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Issue of 100 (One Hundred) Rated, Unsubordinnfed, Senior, Redeemable, Taxable,
Transferable, Listed, Non-convertible Debentures of face value of Rs, 10,00,000/- (Rupces
Ten Lakhs only) cach, agpregating up to Rs, 10,00,00,000/- (Rupeces Ten Crores only) on &
private placement basis {the “Issuc”),

Background

This Information Memorandum is reluted to the Debentures (as defined below) to be issued by Ess
Kay Fincorp Limited (the “Issuer” or “Company”) on a privatc placement basis and contoins
relevant information and disclosures required for the purpose of issuing of the Debentures, The issue
of the Debentures comprised in the Issue and described under this Information Memorandum (as
defined below) has been authorised by the Issuer throuph resolutions passed by the sharcholders of the
Issuer on May 21, 2020 and the Bonrd of Ditectors of the Issuer on Junc 03, 2020 read with the
resolution passed by the Exccutive Commitiee of the Board of Directors dated June 26, 2020 and the
Memorandum and Articles of Associntion of the Company. Pursuant to the resolution passcd by the
Company’s sharcholders dated May 21, 2020 in accordance with provisions of the Companics Act,
2013, the Company has been authorised to borrow, upon such terms and conditions as the Board may
think fit, for amounts up 1o INR 45,00,00,00,000 (Indian Rupees Four Thousand and Five Hundred
Crores). The preseat issuc of the Debentures in terms of this Information Memorandum is within the
overall powers of the Board as per the above sharcholder resolution(s).

General Rislis

Tnvestment in debt and debt related seeurfties involve a degree of risk and Investors should not invest
any funds in the debt instruments, unless they can afford to take the risks attached to such investments
and only after reading the information carefully. For taking an investment decision, the Investors must
rely on their own cxamination of the Company and the Issue including the risks involved, The
Dchentures have not beea recommended or approved by Securitics and Exchange Board of India
{“SEBI") nor docs SEBI guarantce the accuracy or adequacy of this document. Specific altention of
Tnvestors is javited to the statcment of Risk Factors at SECTION 3 of this memorandum of private
placenent for issue of Debentures on a private placement basis (“Information Memorardum™). This
Information Memorandum has not been submitted, cleared or approved by SEBIL

Issuer’s Absolute Responsiblity

The Issucr, having made all reasonsble inquirics, confirms and represents that the infonmution
contained in this Information Memorandum is true end correet in all material sespeets and is not

aterial respect, that the opinfons and intenlions expressed herein are honestly held
her facls, the omission of which mokes this document as a whole or any of
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such information or the cxpression of any such opinions or intentions mislcading in any malerinl
respect. The Tssuer is solely responsible for the correctness, adequacy and disclosure of all relevant
information herein.

Credit Rating

The Debentures proposcd to be issuted by the Issuer bave been rated by CRISIL Limited (“Rating
Agency” / “CRISIL"). The Rating Agency has, vide its letter dated Junc 11, 2020 assigned a rating
of “[CRISIL A" (pronounced as “CRISIL A]") with ‘stable’ outlook in respeet of the Debentures. The
above rating is not a recommendation to buy, sclt or hold sceurities and the investors should take their
own decision, The ratings may be subject to revision or withdrawal at any time by the rating agency
and should be cvaluated indcpendently of any other ratings. Please sefer to Annexure II of this
Information Memorandum for the letier dated June 11, 2020 from the Rating Agency nssigning the
credit rating abovementioned and the rating rationale dated June 11, 2020 issued by the Rating
Ageney disclasing the rating rationale adopted for the aforesaid rating.

Issue Schedule

Tssue Opens on: July 01, 2020
Issuc Closing on: July 01, 2020
Deemed Dalc of Allotment: July 02, 2020

The Issue shall be open for subseriplion during the banking hours on each dny during the period
covered by the Issue Schedule.

The Decbentures are proposed to be listed on the wholesale debt market of the Bombay Stock
Exchange (“BSE"),

Debentute Trustée Registraf and Transfer Agent

(EIDBI tustee:

10DIYntricrahdp Servicas Ltd

MFEINTECH

IDBI Trusteeship Services Limited
Asian Building, Ground Floor, 17, R. Kamani
Marg, Ballard Estate, Mumbai — 400001

Phone: 022 40807000
Email: decpak.avasthi@idbitrustee.com

ESEOSN

Registrar & Share Transfer Agent
Karvy Finicch Private Limited
46, Avenuc, 4th Street, No, 1, Banjara Hills,
Hyderabad-500034
Tel: +91 40 33211000, 67162222
Email: rakesh.santlinlin@karvy.com
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SECTION 1: DEFINITIONS AND ABBREVIATIONS

Unless the context othenwise indicates or requires, the following terms shall have the meanings given
below in this Information Memorandum.

Allot/Alloiment/Allotted

Unless the context otherwise requires or implics, the allotment of the
_Debentures pursuant to this Issue.

Act/ Companics Act means the Companies Act, 2013, and shall include any re-cnactment,
amendment or modification of the Companies Act, 2013, as in effect from
time to lime,

Applicable Law includes all applicable slatules, enactments or acts of any legislative body
in India, laws, ordinances, rules, bye-Iaws, regulations, notifications,
guidelines, policies, directions, dircclives and orders of eany Governmeninl
Authority and any modifications or re-cnaciments thercof,

Applicant means a person who hins submitted o completed- Application Form to the
Company.

Application Form Means the application form set out in Annexure IV below.

Application Money means the subscription amounts paid by the Debenture Holders at the time
of submilting the Application Form. -

Assets means, for any date of determinalion, the assets of the Company on such
date as the same would be determined in accordance wilh Indian GAAD.

Board/Board of The Board of Directars of the [ssuer.

Dircclors

Beneficial Owners

means the holder(s) of the Debentures in dematcrialised form whose name
is reeorded as such with the Depository in the Register of Beneficial
Owners.

BSE

means BSE Limited,

Business Day

means any day (other than o Saturday or Sunday or a public holiday under
Seetion 25 of the Negotiable Instruments Act, 1881) on which banks are
open for peneral business in Mumbai, India, '

Caopital Adequncy Ralio

means the capital adequacy ratio as defined under the NBFC Directions.

CDSL Central Depository Services (Indin) Limited,
CERSAI means the Central Registry of Sccuritisation Asset Reconstruction and
Seeurity Interest of Indin.
Change of Control means the sharcholders of the Company (as on the Effective Date) ceasing
to:
() have the power {(whether by way of ownership of shares, proxy,
confract, agency or othenvise) to:
(1] cast, or conlrol the casting of, more than §7% (sixty seven
. pereent) of the sharcholding (on a fully diluted basis) of
the Company; or
Q\\‘\COQ N
a - (ii) appoint or remove all or majority of the directors or the
; = ey manogerial personnel” (as defined in the Act) of the
CON—E)
Py Q
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Company,
OR

(b)  hold at least 67% (sixty seven percent) of the sharcholding (on a
fully diluted basis) of the Company.

Chonge of Contrel

means any event, including without limitntion, the issuance of any shares

Event {whether equity or convertible inlo equity), or any transfer, sale, crealion
of security interest (including pledge) or encumbrance over any shares
{whether cquity or convertible into cquity), which by iiself, or together
with other actions (including the conversion of ony convertible
instrumeats into equity sharcs) may result in a Change of Coniral.

Client Loan Each loan made by the Issucr as a leader, and ¥Client Loans” shall refer
to the apprepate of such loans,

Conditions Precedent means the conditions precedent sct out in Section 5.23 below.

Conditions Subsequent | means the condilions subsequent set out in Scetion 5,23 below,

Constitutional mcans the cerdificate of incorporation of the Company, the memorandum

Documents of nssociation and arlicles of associstion of the Company and the
cerificate of repistration issucd by the RBI to the Company.

Control . Has the meaning given to itin the Act.

Debenture Holders Means the persons who have been allolied the Debentures by the Issuer,
and for any subsequent Debenture Holders, eachi person who is:

(a) registercd as a Beneficial Owner; and

{b) registered as a debenfure holder in the Register of Debenture
Holders.,
Sub-paragraphs (a) and (b) shall be deemed to include transferees
of the Dcbentures repistered with the Compony and the

' Depository from time fo time, and in the cvent of any

inconsistency between sub-paragraphs (a) and (b) above, sub-
paragraph (a) shall prevail.

Dcbenture Trustee Means IDBI Trusteeship Services Limiled, a company incorparaled under
the Companics Act, 1956 with CIN U65991MH2001GO1131154, having
its repistered office at Asinn Building, Ground Floor, 17. R, Kamani
Marg, Ballard Estate, Mumbai -~ 400001 and acting through ils officc at
10th Floor, 1009, Ansal Bhawan, KG Marg, New Dethi — 110001,

Dcbenlure Trustee Means the ogreement cxecuted / to be cxccuted by and belween the

Agpreement Debenture Trustee and the Company for the purposcs of appoiniment of
the Debenture Trustee to act as debenture trustee in connection with the
issuance of the Debentures.

Debenture Trustees Mcans the Sceurities end Exchange Board of India (Debenture Trustees)

Repulations Repulations, 1893.

Debenture Trust Decd/ | means thie debenlure trust decd exccuted/to be exceuted by and between

DTD the Debenlure Trustee and the Company infer alia recording the terms and

conditions upon which the Debentures nre being issued and shall include
the representations and warranties and the covennnts to be provided by the
Issuce,
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Dcbentures Mecans thic 100 {one hundred) rated, unsubordinnted, senfor, redecmable,
taxable, transferable, Jisted, non-converiible debentures denominated in
INR cach having a face value of INR 10,00,000 (Indian Rupees Ten Lakh)
and apgregating to a face valuc of INR 10,00,00,000 (Indion Rupees Ten
Crorc),

Debt Disclosure means collectively the PPOA and the Informalicn Memorandum, and

Documents "Debt Disclosure Document” means any onc of them.

Deemed Date of Means that date on which the Debentures will be/are deemed to be allotted

Allotment to the Debenture Holders, being July 81, 2020,

Deed of Hypotheeation | Mcans the unattested deed of hypothecation exccuted or to be executed
and delivered by the Issuer in n form acceptable to the Debenlure Trustee
within the timelines prescribed by the Debenture Holders for the creation
of scourity over the Charped Receivables.

Demat Refers to dematerialized securitics which are securities that are in
clectronie form, and not in physical form, with the catrics noted by the
Depository.

Depositories Act Tiic Depositories Act, 1996, as amended from time to time.

Dcpository means the deposilory with whom the Company has made arrangements for

dematerialising the Debentures, being NSDL and/or CDSL.

Depository Participant /
Dp

A depository participant as defined under the Depositories Act

Director(s) Means the Director{(s) of the Issuer.
| DP ID Depository Participant Identification Number.

Due Date means the date on which any interest or liquidated domapes, ony
Redemption Payment or premature redemption amount and/or any other
amounis payable, are due and payable. )

EBP Guidclines The guidelines issucd by SEBI wilh respect to clectronic book mechanism
under the temms of the SEBI Circular dated January 5, 2018 (bearing
reference number SEBVHO/DDHS/CIR/P/2018/05) on "Elecironic baok
mechanism for issuance of securlties on private placement basis" read
with the SEBI Circular dated August 16, 2018 (bearing reference number
SEBI/HO/DDHS/CIR/P/2018/122) "Electronic  book mechanism for
isswance of securities on private placement basis - Clarifications” and the
operational guidelines issued by the relevant Electronic Book Provider, as
may be amended, clarified or updated from time to time,

Electronic Book shall have the meaning assigned fo such term under the EBP Guidelines.

Provider/ EBP

EBP Platform has the meaning given to it under the EBP Guidelines.

EFT Elecironic Fund Transfer.

Events of Default Means the cvents set out under Seclion 7 below. <

Finnl Scitlement Date means the date on swhich all Sccured Obligations have been irrcvocably

and unconditionally paid and discharged in full to the satisfaction of the
Dcbenture Holders,

Finaneial Indebtedness

means any indcbiedness for or in respect of:

(o) moneys borrowed;

) any smount raised by aceeptance under any acceptance credit,
bill acceptance or bill endorsement facility or demateriafised
cquivalent;

{c) any amount raised pursunnt to any note purchase facility or the
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issue of bonds, notes, loan stock or any similar instniment;

(d) the emount of any Jiability in respect of any lease or hire
purchasc contract which would, in accordance with the Indian
GAAP, be treated as a finance or capital lease;

(&)  reccivables sold or discounted (other than any receivables to
the extent they are sold on a non-recourse basis);

{H any amount raised under any other transaction (including any
forward sale or purchase agreement) having the commercinl
cffeet of a borrowing;

{g) ony derivative wansaction entered into in conncction with
protection against or benefit from flucluation in any rate or
pricc (ond, when calculating the veluc of any derivative
transaction, only the marked to market value shall be taken
into account);

(19)] shares which arc expressed to be redeemable or shares which
arc the subjcct of a put option or eny form of guarantee;

(i) any obligation under any put option in respect of any
sccurities;

)] any counter-indemnity obligation in respect of a guarantec,
indemnity, bond, standby or documentary Ietter of credit or any
other instrument issued by a bank or financial institulion;

(k)  any corporatc/personal guarantee, a letter of comfort or ony
other similar contractual comfort issued or incurred in respect
of a linbility incurred by any other third person; ond

{)] the amount of any linbility in respect of any guarantee or
indemnity for any of the items referred to in paragraphs (2) to
(k) above,

Financinl Year/ FY

means ench period of 12 (twelve) months commencing on April 1 of any
calendnr year and ending on March 31 of the subsequent calendar yenr.

GAAP/Indian GAAP

means the generally accepted accounting principles as preseribed by the
Institute of Chartered Accountants of India from time to time and
consistently applied by the Compony, and include, to the extent
applicable, Ind-AS.

Govemmentol Authority

means any government {cenlral, state or othenwise) or any governmenta)
agency, semi-govemmental or judicial or quasi-judicial or administrative
cntity, depariment or authority, agency or authority including any sfock
exchange or any sclforegulatory organization, established under any
Applicable Law.

Hypotheented Assets

Has the meaning given to it in Scction 5.23,

ICCL -

Indian Clenring Corporation Limited

Inereased Costs

means:

() a reduction in the rate of return from the Debentures or in a

20063
A >
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Debenture Holders overall eapilal (including as a result of any
reduction in the rate of retum on capital brought about by more
capital being required to be allocated by the Debenture Holder);

an additional or incrensed cost; or ;

(b)
(@

a reduction of any amount due and payable under any Transaction
Document,

which is incurred or suffered by a Debenture Holder to the extent that it is
attributable to the uodertaking, funding or performance by the Debenture
Holders of any of its obligations under any Transaction Document or any
subscription by the Debenture Holder of the Debentures.

Informnation Means this information memorandum issued by the Issuer which sels oul

Memorandum the information regarding the Debenlures being issucd on a private
placement basis,

Informntion Utility has the meaning piven to it in the Insolvency and Bankruptey Code, 2016,

Initial Sccurity Crealion

means the date occusring on the expiry of a period of 90 calendor days

Date from the Deemed Date of Allotment. )

INRR Means India Rupees.

Tnterest Payment Date | means the payment dates as specified in Annexure VI, unless such day is
not a Busincss Day, in which case the payment date will be the next
Business Day.

Interest Rate means 11% (Eleven percent) per gnnum.

Issue Means his private placement of the Debentures by the Issuer,

Issue Closing Date Means Juiy 01, 2020 i

Issue Opening Date Means July 01, 2020

Issuer/ Company Means Ess Kay Fincorp Limited.

Listing Period has (he meaning given to it in Section 5.23.

LODR Regulations means the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Repulations, 2015.

Majorily Debenture | mieans such number of Debentuee Holders colleetively holding mare than

Holders 50% (fifty percent) of the value of the Outstanding Principal Amounts of
{he Debenlures.

Majority Resolution means a resolution approved by the Majority Debenture Holders who are
preseat and voting or if a poll is demanded, by the Majority Debenture
Holders who are present and voling in such poll,

Material Adverse Effect | means the effect or consequence of an event, eircumstance, GECUmence or-

condition which has causcd or could reasonably be expected to causce, as
of any date of determination, & material and adverse effecl:

{0} on the rights or remedies of the Debenture Trustee acting for the
benefit of the Debenture Holders hereunder or under any other
Transaction Document; or

{b) on tlie ability of the Company to perform its obligations under the
Transaction Dacumenls; or
{c) on the validity or caforceability of any of the Transaclion

Documents (including the ability of any party to enforce any of ils
remedies thereunder),
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Moratorium Dircctions | means, collectively, the RBl's circular ne.

(COVID-19) DOR.No.BR.BC.47/21.04.048/2019-20 dated March 27, 2020 on
"COVID-19 — Regulatory Package (Revised)”, the RBI civeular no.
DOR.No.BP.BC.63/21.04.048/2019-20 dated April 17, 202¢ on
"COVIDI9 Regulatory Package - Asset Classification and Provisioning”,
the RBI circulor no. DOR.No.BP.BC,71/21,04.048/2019-20 dnted May
23, 2020 on "COVID-19 — Regulatary Package", and the RBI circular no.
DOR.No.BP.BC.72/21.04.048/2019-20 dated May 23, 2020 on
"COVIDI9 Regulatory Package ~ Review of Resolution Timelines wnder
the Prudential Framework on Resolution of Stressed Asseis” (each os
amended, modified ar restated from time Lo time).

N.A. Not Applicable.

NBFC 2 Non-banking financiel company

NBFC Dircctions means the Non-Banking Financinl Company - Systemically Important
Non-Deposit taking Company and Deposit taking Company (Reserve
Bank) Dircclions, 2016 dated September 1, 2016 and/or the Non-Banking
Financial Company - Non-Systemically Important Non-Deposit taking
Company (Reserve Bonk) Dircections, 2016 dated Scptember 1, 2016 {cach
a5 amended, modified or restated from time to tme) as may be applicable.

Net Worth has the meaning piven to it in the Act.

NSDL Nationn] Sceurities Depository Limited,

Outstanding Amounts | means, ot any date, the Qutslanding Principnl Amounts together with any
interest, additional interest, costs, fees, charges, and other amounis
payable by the Company in respect of the Debentures.

Qutstanding Principal means, at any date, the principal omounts outstanding under the

Amounls Dcebentures,

Poyment Default means any cvent, act or condition which, with nolice or lapse of time, or
koth, would constitute an Event of Default under Scction 7.7(g).

PAN Permanent Account Number,

Private Plecement Offer | Sholl mean the private placement offer cum application letter prepared in

cum Application compliance with Section 42 of the Companies Act, 2013 read with the

Letter/PPOA Companics (Prospectus and Allotment of Securities) Rules, 2014,

Promoters fins the meaning given to it in the Act.

Quarterly Dales means cach of Janunry 31, April 30, July 31 and October 31 and Quarterly
Dates shali be construcd accordingly.

Rating Means the rating assigned fo  the  Debentures  being
CRISIL A.

Rating Agency Means CRISIL Limited, being a credit rating agency registered with SEBI

. pursuant to SEBI (Credit Rating Agencies) Regulations 1999, as amended
from time to time.

RBI Reserve Bank of India,

Redemption Dale Mean July 02, 2023,

Record Dale The dete which will be uscd for determining the Debenture Holders who

shall be entitled {0 receive the amounts due on any Due Date, which shall

be the dote falling 15 (Fifteen) calendar days prior to such Duc Date.

means the payment of the Oulstanding Principal Amounls of the
Debentures on the Redemption Date.
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Redemplion of
Beneficial Owners

means the register of beneficial owners of the Debentures maintained in
the rccords of the Depository.

Register of Debenture
Holders

means Uhe register of debenture holders maintained by the Company in
accordance witli Section 88 of the Act.

R&T Agent/ Registrar | Means the Registrar and Transfer Agent to ¢he Issue, in this case being
Kfin Technologics Private Limited.

Related Party has thic meaning given to it in the Act.

ROC Repistrar of Companics.

Rs. /INR Indian Rupee.

RTGS Real Time Gross Settiement. i

SEBI Sccuritics and Exchange Board of India constituted under the Seeuritics
and Exchange Board of India Act, 1992 (as amended from time to time).

SEBI Dcbt Lisling The Sccurities and Exchange Board of India (Issuc and Listing of Debt

Repulations Securitics) Regulation, 2008 issued by SEBI, as amended from time lo
time.

Sccurity has tlic meaning eiven to it in Scclion 5.23.

Sccurity Cover has the meaning givea Lo it in Seclion 5.23. '

Secured Obligations means oil present and future obligations (whether aclual or contingent and
whelher owed jointly or severally or in any capacity whatsoever) of the
Company to the Debenture Holders or the Debenture Trustee under the
Transaction Documents, including without limitation, the making of
payment of aoy interest, redemplion of principal amounts, defoult interest,
additional interest, liquidated domapes and all costs, charges, cxpenscs
and other amounts payable by the Company in respect of the Dcbentures,

Special Majority means such number of Debenture Holders collectively holding more than

Dcbenture Holders 75% (seventy five percent) of the value of the Outstanding Principal
Amounts of the Debentures.

Special Resolution means resolution approved by the Special Mujority Debenture Holders
who orc present and voting or if a poll is demanded, by the Special
Majorily Debenture Holders who are present and voting in such poll.

Tax means ony present or future tax, levy, duly, Tharge, fees, deductions,
withholdings, surcharges, cess, tumover tax, transaction tax, slomp tax or
other charge of a similar nature (including any penalty or interest payable
on account of any filure to pay or delay in paying the same), now or
hereafler imposed by Applicable Law by any Governmental Awthority and
as maybe applicable in relation to the payment obligations of the
Company under the DTD,

Tax Deduction means n deduclion or withholding for or on sccount of Tax from a
payment under a Transaction Document pursuant to Applicable Law.

TDS Tax Deducted at Source.

Tolal Assels means, for any date of determination, the fotal Assets of the Company on
such date,

Terms & Condilions Shall mean the terms and conditions pertaining to the Issue as outlined in
the Transaction Documents. )

Transaclion Documents | meons, collectively, the DTD, the Deed of Flypotheeation, the Debenture

Trustce Agreement, the Debt Disclosure Documents, the letiers issued by
the Debentuce Trustee, the Roting Agency and the Registrar and all other
documents in relation to the issunnce of the Dcbentures, and any otlier
document designated o5 such by the Debenture Trustee (acling on the
instructions of the Debenture Holders).

Wholesale Debt Market segment of the BSE.

i} Defaulter

Shall mean an issuer who is catcporized as a wilful defoulter by any Bank

10
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or finaneial institution or consortium thercof, in accordance with the
enidelines on wilful defaulters issucd by the Reserve Bank of India.
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SECTION 2:NOTICE TQ INVESTORS AND DISCLAIMERS

2,1  ISSUER’S DISCLAIMER

This Information Memorandum is neither a prospectus nor a statement in licu of a prospectus and
should not be construed to be a prospectus or a statement in licu of a prospeetus under the Companies
Act. The issuc of the Debentures to be listed or the WDM segment of the BSE is being made strictly
on a private placement basis, Multiple copies hercof given to the same entity shall be deemed to be
given to the same person and shall be tecated as such. This Informnlion Memorandum does not
constitute and shall not be deemed to constitute an offer or invilation to subscribe to the Debentures to

the poblie in general,

As per the applicable provisions, it is not necessary for a copy of this Information Memorandum/
Disclosure Dacument 1o be filed or submitted to the SEBI for its review and/or approval, However,
pursuant to the provisions of Applicable Law, the copy of this Information Memorandum shall be filed
with the SEBI wilhin the stipulated timelines thereuander,

This Informalion Memorandum has been prepared in conformity with the SEBI Debt Listing
Reguiations as amended from time to time and the applicable RBI Circulars goveming private
placements of debentures by NBFCs. This Information Memorahdum has been prepared solely to
provide general information about the Tssuer to the cligible investors to whom it is addressed and who
are willing and cligible to subscribe to the Debentures, This Information Memorandum does not
purport to contain all the information that any cligible investor may require. Fusther, this Information
Memorandum bas been prepared for informational purposes relating to this fransaction only and upon
the cxpress understanding that it will be used only for the purposes set forth herein,

Neither this Information Mcmoranrdum nor any other information supplied in connection with the
Debentures is intended to provide the basis of any credit or other evaluation and any recipient of this
Information Memorandum should not consider such receipt as a recommendation to subseribe to ony
Debentures. Each potentinl investor ("Investor") contemplating subscription to any Debentures should
make its own independent jnvestigation of the financial condition and affairs of the Issuer, and its own
appraisal of the ereditworthiness of the Issucr. Potenlial Investors should consult their own financial,
legal, tax and other professional advisors as to the risks and investment considerations arising from an
investment in the Debentures and shauld possess the appropriate resources to analyse such investment
and the suitabilily of such invesiment to such potentin Investor's particular circumstances.

The Issucr confirms that, as of the dale hercof, this Information Memorandum (including the
documents incorporaled by reference herein, if any) contains all the information that is material in the
context of the Issue and regulatory requirements in relation to the Issue and is accurate in all such
material respects, No person has been authorized (o give any information or to make any represcatation
not contained or incorporated by reference in this Information Memorandum or in any materinl made
available by the Issuer to any potential Investor pursuant hereto and, if given or made, such
information or represcntation must not be relied upon as having been authorized by (he Issuer. The
Issuer certifies that the disclosures made in this Information Memorandum and/or the Private
Placement Offer cum Application Letter(s) are adequate and in conformity with the SEBI Debt Listing
Regulations, Further, the Issucr accepls no respoasibility for statements made othenwise than in the
Information Mcmorandum or any other malesial issucd by or at the instance of the Issuer and anyone
placing relionce on any souree of information other than this Information Memorandum would be
doing so at its own risk.

This Information Memorandutm, the Private Placement Offer cum Application Lelter(s) and the
contents hercof are restricted only for the intended recipient(s) who have been nddressed directly
and speeifieally through a communication by the Issuer and only such recipients are cligible to
apply for the Dcbentures. All Investors are required to comply swith the relevant
repuilntiofis/guidelines applicnble to them for investing in this Issue. The contents of this
LT atinn Memorandum and/or the Private Plncement Offer cum Application Letter(s) are
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intended to be used only by those potential Investors ¢o whom it is distributed, It is not intended
for distribution to any other person and should not be reproduced by the recipient,

No invitation is being made to any person other than those to whom Application Forms along with this
Information Mcmorandum and the Private Placement Offer cum Application Lelter(s) being issucd
bave beent sent, Any application by a person to whom the Informotion Memorandum and/or the Private
Placement Offer cum Application Letter(s) has no! been sent by the Issuer shall be rejected without
assigning ony reason,

The person who is in reccipt of this Information Memorandum aod/or the Private Placement Offer cum
Application Letter(s) shall not repraduce or disteibute in whole or part or make any announcement in
public or to a third parly regarding the contents hercof without the consent of the Issuer, The recipient
agrees to keep confidential all information provided {or made available hereafier), including, without
limilation, the existence and terms of the Issue, any specific pricing information related to the Issue or
the amount or ferms of any fees payable to us or other partics in conncetion with the Issue. This
Information Memorandum and/or the Private Plrcement Offer cum Application Lelter(s) may not be
photocopied, reproduced, or dislbuted to others at any time without the prior written consent of the
Issucr. Upon request, the recipients will promptly retum all material received from the Issuer
(including this Information Memorandum) without retaining any copies hereof. If any recipient of this
Information Memorandum and/or tbe Private Placement Offer cum Application Lelter(s) decides not to
porticipate in the Tssue, that recipicnt must promptly return this Information Memorandum and/or the
Private Placement Offer cum Application Letter(s) and all reproductions shether in whole or in part
and any other information statement, notice, opinion, memorendum, expression or forecast made or
supplicd at any time in relation thereto or received in connection with the Issue to the [ssuer.

The Issucr does not undertake to updote the Information Memorandum and/or the Private Plecement
Offer cum Application Letter(s) to reflect subsequent cvents aller the date of Information
Memorandum and/or the Private Placement Offer cum Application Letter(s) and thus it should not be
relied vpon willg respeet o such subsequent events without first confirming its accuracy with the
Issuer,

Neither the delivery of this Information Memorandum and/or the Private Placement Offer cum
Application Letter(s) nor any sale of Debentures made hereafler shall, under any circumstances,
constitute a representation or create any implication that there has bren no chonge in the affairs of the
Issuer since the date hereof.

This Information Memorandum and/or the Private Placement Offer cum Application Letter(s) docs not
constitute, nor may it be used for or in comneetion with, an offer or selicitalion by anyone in any
Jjurisdietion in which such offer or solicitation is not authorized or to any person 1o whom it is unlawiul
to make such an offer or solicitotion. No action is being taken to permit an offering of the Debentures
or the distribution of this Information Memorandum andfor the Private Placement Offer cum
Application Letter(s) in any jurisdiction where such action is required, Persons into whose posscssion
this Information Memorandum comes are required to inform themselves about and to observe any such
restrictions. The Information Memorandum is made avajlable to poteatial Investors in the Issue on the
strict understanding that it is confidential,

22  DISCLAIMER CLAUSE OF STOCK EXCHANGES

As required, a copy of this Information Memorandum has been filed with the BSE in teyms of the SEBI
Debt Listing Regulations, It is to be distinctly understood that submission of this Information
Memorandum to the BSE should not in any way be deemed or construed to mean that (his Information
Memorandum has been revicwed, cleared, or approved by the BSE; nor docs the BSE in any manner

warrant, certify or endorse the correctness or completeness of any of the contents of this Information
Memorzndum, nor does the BSE warrant that the Issuer’s Debentures will be disted or will continue to

be listed on the BSE; nor docs the BSE take any responsibility for the soundness of the financial and
other conditions of the Issucr, its promoters, its management or any sclieme or project of the Issuer.
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23  DISCLAIMER CLAUSE OF SEBI

As per the provisions of the SEBI Debt Listing Regulations, it is not stipulated thet a copy of this
Information Memorandum has to be filed with or submitted to the SEBI for its review / approval. It is
to be distinctly understood that this Information Memorandum should not in any way be deemed or
construed to have been approved or velled by SEBI and that this Issuc is not recommended or
approved by SEBIL. SEBI does not take any responsibility either for the financial soundness of any
propasal for which the Debentures issued thereof is proposed to be made or'for the correciness of the
statements madc or opinions expressed in this Information Memorandum. However, the Company
undertakes to file this Information Memorandum and/or the Private Placement Offer cum Application
Lelter(s} (if so required} with SEBI in accordance with the timelines prescribed under Applicable Law.

24  DISCLAIMER IN RESPECT OF JURISDICTION

This fssue is made in India to Investors as specified under the clause titled “Eligible Investors” of this
Information Mcmorandum, who shall be/have been identified upfront by the Issucr. This Information
Memorandum and/or the Private Plocement Offer cum Application Lelter(s) does nat constilulc an
offer to sell or an invitation to subseribe to Debeatures offered hereby to any person to whom it is not
specifically addressed. Any disputes arising out of this Issue will be subject to the exclusive
jurisdiction of the courts and tribunals at Delhi, India, This Information Memorandum and/or the
Private Placement Offer cum Application Letter(s) does not constilute an offer to scll or an invilation
16 subscribe to the Debentures herein, in any other jurisdiction to any person,to whom it is unlawful lo
make an offer or invitation in such jurisdiction. '

25  DISCLAIMER IN RESPECT OF RATING AGENCIES

Ratings arc opinions on credit quality and arc not recommendations to sanction, renew, disburse or
recall the concemed bank facilities or to buy, sell or hold any security. The Rating Agency has basced
its ratings on information obtained from sources belicved by it to be accurate and relinble. The Raling
Agency does not, however, guarantee the accuracy, adequacy or complctencss of any information and
is not responsible for any crrors or omissions or for the results obtained from the use of such
information. Most entities whose bank facilities/instruments are rated by the Raling Agency have paid
a eredit rating fec, based on the amount and type of bank facililies/instruments.

2.6 ISSUE OF DEBENTURES IN DEMATERIALISED FORM

The Debentures will be issued in dematerinlised form. The Issuer has mede atrangements with thic
Depositorics for the issue of the Debentures in dematerinlised form. Investors will have to hold the
Debentures in dematerialised form as per the provisions of Depositories Act. The Issuer shall take
necessary steps to crodit the Debentures allotted to the beneficiary account maintained by the investor
with its depositary participant, The Issuer will make the Allolment to Tnvestors on (he Deemed Dale of
Allotment afler verification of the Application Form, the accompanying documents and on realisation
of thc application moncy.

27 DISCLAIMER OF THE RESERVE BANK OF INDIA

The Debenturcs have not been recommended or approved by the RBI nor does RBI guarantee the
accuracy or adequacy of this document, H is to be distinctly understood that this document should not,
in any way, be deemed or construed that the seeuritics have been recommended for investment by the
RBL 1t docs not take any responsibility either for the financial soundness of the Issuer, or the sceurities
being issued by the Issuer or for the comectness of the statemenis made or opinions expressed in this
document. Investors may make investment deeision in the securitics offered in terms of this
{on Memorandum solely on the basis of their own analysis and RBI docs not recept any
Thiily about servicing/ repayment of such investment.
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SECTION3: RISKTACTORS

The following are the risks relating 1o the Compony, the Debentures and the markel in general
cnvisaged by the manpgement of the Company. Potential Investors should carefully consider all the
risk factors in this Information Memorndum andfor the Private Placement Offer cum Application
Letter(s) for cvaluating the Company and its business and the Debentures before making any
invesiment decision relating to the Debentures, The Company belioves that the factors described below
represent the principal risks inherent in invesling in the Debentures but does not represent that the
statements below reparding risks of holding (he Debentures are exhaustive, The ordering of the risk
factors is intended to facilitate case of reading and reference and does not in any manner indicale the
importance of one risk factor over anolher. Investors should also read the detailed information set out
elsewhbere in this Information Memorandum and/or the Private Placement Offer cum Application
Letter(s) and reach their own views prior to making any invesiment deeision.

3.1 REPAY?IENT IS SUBJECT TO THE CREDIT RISK OF THE ISSUER.

Potentinl Investors should be aware that receipt of tite principal amount and any other amounts that
may be due in respect of the Debentures is subject to the credit risk of the Issuer, Potential Investors
assume the risk that the Issucr will not be able to satisfy their obligations under the Debentures, In the
event that bankruptey proceedings or composition, scheme of arrangement or similar proceedings o
avert bankruptcy are instituted by or against the Issucr, the payment of sums duc on the Debenititres
may not be made or may be substantially reduced or delayed,

32 THE SE:'CONDARY MARKET FOR DEBENTURES MAY BE ILLIQUID,

The Debentures may be very illiquid and no secondary market may develop in respect thereof, Even if
there is & secondary market for the Debentures, it is not likely to provide significant Jiquidity. Potential
[nvestors may have to hold the Debentures until redemption to realize any value,

33 CREDI'{ RISK & RATING DOWNGRADE RISK

The Rating Agency has assigned the credit ratings to the Debentures. In the event of deterforation in
the financial health of the Fssucr, there is o possibility that the Roting Agency may downarade the
mting of the Debentures, In such cases, potential Inveslors may incur losses on revaluation of their
investment or make provisions towards sub-standerd/ non-performing investiment as per their usual
ROFTTIS.

34 CHANGES IN INTEREST RATES MAY AFFECT THE PRICE OF DEBENTURES,

All securities where o fixed rate of interest is offercd, such as this Issuc, are subject to price risk, The
price of such sceurities will vary inversely with changes in prevailing interest rates, i.e. when inferest
rates rise, prices of fixed income securitics fall and when interest rates drop, the prices incrense. The
extent of fall or risc in the prices is a function of the existing coupon, days to maturity and the increase
or decrease in the level of prevailing interest rates, Increased rates of intercst, which frequently
accompany {nflation andfor a growing cconomy, are likely to have a negative effect on the pricing of
the Debentures, ¥

35  TAX CONSIDERATIONS AND LEGAL CONSIDERATIONS

Special tax considerations and legal considerations may apply to certain types of investors, Pgtcntinl
Investors are urged o consult wilh their own financial, legal, tax and olher advisors to determine any
financial, legal, tax and other implications of this investment.

}

3.6
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Special sccounting considerations may apply to cerdain types of toxpayers. Potential Investoss are
urged to consult with their own accounting advisors to determine implications of this investment.

37 SECURITY MAYBE INSUFFICIENT TO REDEEM THE DEBENTURES

Tn the cvent that the Company is unable lo meet its payment and other obligations towards Investors
under the terms of the Debentures, the Debenture Trustee may enforce the Securily as per the terms ol
sccurity documents, and other related documents. The Investor's recovery in relntion to the Debentures
will be subject to (i) the market value of such sccured property, (ii) finding willing buyers for the
Sceurity ot a price sufficient to repay the potential Investors amounts outstanding under the
Debentures. The value realised from the enforcement of the Security may be insufficient to redeem the

Dchentures.
t

3.8 MATERIAL CHANGES IN REGULATIONS TO WEICH THE ISSUER IS SUBJECT
COULD IMPAIR THE ISSUER’S ABILITY TO MEET PAYMENT OR OTHER
OBLIGATIONS.

The Issucr is subject genesally to changes in Indion faw, as well as to changes in government
regulations and policies and accounting principles. Any changes in the regulatory framework could
adversely affect the profitability of the Issuer or its future financial performance, by requiring a
restructuring of its activitics, increasing costs or othenvise,

39 LEGALITY OF PURCHASE

Potential Investors of the Debentures will be responsible for the lawfulness of the acquisition of the
Debentures, whether under the Jaws of the jurisdiction of its incorporation or the jurisdiction in which
it operates or for compliance by that potential Investor wilh nny law, regulalion or regulatory policy
applicable 1o it. '

310 POLITICAL AND ECONOMIC RISKIN INDIA

The Issuer operates only within Indie and, accordingly, all of its revenues arc derived from the
domestic market. As a result, it is highly dependent on prevailing economic conditions in India and its
results of operations are significantly affected by factors influencing the Indian cconomy. An unceriain
cconomic situation, in Indin and globally, could result in a further slowdown in economic growth,
jnvestment and consumption. A slowdown in the rate of growih in the Indian economy could result in
lower demand for credit and other financial products zod scrvices and higher defauits, Any slowdown
in the growth or negative growth of seclors where the Issuer has-a relatively higher exposure could
adversely impact its performance. Any such slowdown could adversely affcet its business, prospects,
results of operations and financinl condition.

3,11 RISKS RELATED TO THE BUSINESS OF THE ISSUER

A, Majority of the Issuer’s loans are secured and the clients of these loans are of the high risk
category and if the Issuer is wnable to control the level of non-perfonning loans (“NPAs"}
it the future, or if the Issuer’s loan loss rescrves are insufficlent to cover future loan losses,
the financial condition and resulls of operations map be materially and adversely affected.

The vehicle loans provided by the Issuer are sccured and if the Issuer is unable to control the
level of NPAs in the future, or if the loan loss reserves are insufficiont to cover future loan

losses, the financial condition of the Issucr and results of operations may be materially and
adversely affected.

- As‘ on March 31, 2020, the gross NPA of the Issuer was Rs 84.66 crores on n gross portfolio of
Rs 2986.47 crores (including managed / sceuritized portfolio of Rs. 128.32 crores)*.

nss Through Certificates (PTCs) are included in own books
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The Issucr cannot assure that the Issuer will be able to effectively control and reduce the level
of the impaired loans in its total loan portiolio. Thoe amount of the Issuer’s reported non-
performing toans may increase in the future as a result of growth in the total loan portfolio, and
also due to factors beyond the Issuer's control, such as over-cxtended member credit that we
are unaware of. Failure to manage NPAs or cffcct recoveries will result in operations being
adversely affected,

The Issuer's current loan loss reserves may not be adequate to cover an inerease in the amount
of NPAs or any future deterioration in the overall credit quality of the Issuer's totnl loan
portfolio; As a result, if the quality of the Issuer's toiel loan porifolio deteriorates the Issuer
may be required 1o increase the loan loss reserves, which will adversely affect the Issuer’s
financial condition and results of operations, The Issuer's members largely belong to low-
income segment and, as a resull, might be vulnerable if cconomic conditions worsen or growth
rates decclerate in India, or if there are natural disnsters such as floods and droughts in arcas
where the Issuer’s members live, Moreover, there is no precise method for predicting loan and
credit Josses, and the Issuer connot assure that the Issuer’s monitoring and risk management
pracedures will cffectively predict such losses or that loan loss reserves will be sufficient to
cover aclunt losses. If the Issuer is unable to conlrol or reduce the fevel of ils NPAs or poor
credit qunlity loans, the Tsswer’s financial condition and resulls of the Issuer’s operations could
be materinlly and adverscly affected.

The Issner’s business operates throngl a large number af ruraf and semi wrban bravuches
and Is exposed to aperational risks icluding frawd

The Issucr is exposed to operational risks, including fraud, peity thelt and embezzlement, as it
hondles a large amount of cash due to high volume of small transactions. This could harm its
operations and its financial position,

As the Issucr handles a Jarge omount of cash through a high volume of small trmnsactions
taking plnce in its network, the Issuer is exposed to the risk of fraud or other misconduct by its
employees or outsiders, Theso risks are further compounded duc to the high level of delegation
of power and responsibilities that the Issuer's business model requires. Given the high volume
of transactions proeessed by the Issuer, cerfain instances of fraud and misconduct may go
unnoticed before they are discovered ard successfully rectified. Even when the Issuer
discovers such instances of froud or theft and pursue them to the full extent of the law or with
its insurance carricrs, there can be no assurance that the Issuer will recover any such amounts.
In addition, the Issuer's dependemece upon automated systems to record and process
transactions may further incrense the risk that technical system flaws or employce tampering or
manipulation of those systems will result in losses that are difficult to detect.

The Issuer maintains an intemal audit process o cnsure the operations teom follows Lhe
defimed procedures and reports any devintions to the operations staff and manngement 1cam.
The Issucr also has a strong MIS system hat has .« wide range of data that can be used to
monitor inancial and operationnl performance,

&

To milig.ntc the abave risk, the Issucr mointains an jntemal audit process to ensure the
operations (eam follows the defined procedures and reporis any deviations to the opcrnlioqs
staff and management team. The Issuer also has a MIS system able to gencrate data analysis

that can be used to, monitor financial and operational performance.

Loaus e within three years acconnt for ahnost alf of the Issucr’s interest income, wmil
siguificant reduction in short termt loous may result in @ corresponding decrease It lis
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All of the loans the Issucr issues are due within approximately two years of disbursement, The
relatively short-term nature of the Issucr’s loans means that the Issuer’s long-term interest
income stream 5 less certain than if a portion of its loans were for a longer tenm. In addition,
the Issuer's customers may not obtain new loans from the Issucr upon maturily of (heir cxisting
louns, particularly if competition increases, The patentinl inslability of the Issuer’s interest
fncome could matcrially and adverscly affect the Issuer's results of operations and financial
positian,

The loans givea by the issuer are at fixed interest rate, and the tenor of the underlying asset has
increascd from one year to two year which has provided stability to the portfolio and interest
income and has also smoothened operating expense,

The Issuer Is exposed to certain political, regulatory amd concentration of risks

Duc to the paturc of ils operalions, the Issuer is exposed to political, regulatory and
concentration risks. The Issucr belicves a mitigant to this is to expand its geographical reach
and may conscquenily expand ils operations other states, If it is not ¢ffectively able to manage
such operations and expansion, it may lose money invested in such expension, which could
adversely affect its business and results of operalions.

Large scale attrition, especially ot the senior managenent level, can make it difficull forthe
Issuer fo manage ifs Business.

If the Issucr is not able to attract, motivate, integrate or retain qualified personnel at levels of
experience that arc nccessary lo maintain the Issuer's quality and reputation, it will be difficult
for the Issuer to manage its business and growth. The Issucr depends on the scrvices of its
exccutive officers and key employees for its continued operations and growth, In particular, the
Tssucr's senior management hns significant expericnce in the vehicle finance, banking and
finaneial services industrics, The loss of any of the Issuer’s exceutive ofiicers, key cmployees
or senior managers could negatively affect its ability to execule its business strategy, including
its ability to manage its rapid growth, The Issucr's business is also dependent on its team of
personnel who dircetly manage its relationships with its members, The Issuer's business and
profits would suffer adversely if a substantinl number of such personnel left the Issucr or
became incffective in servicing its members over a period of time. The Issuer’s future success
will depend in Targe part on ils obility to identify, attract and retain highly skilled munagerial
and othcr personncl, Competition for individuals with such speeinlized knowledge aund
experience is intense in this industry, and the Issucr may be unable to aliract, molivate,
jntegrate or retain qualified personncl at levels of expericnce that arc neeessary to mnintain its
quality and repulation or to sustain or expand ils operations, The loss of the services of such
personnel or the inability to idenlify, attract and retain qualified personnel in the future would
make it difficult for the Issucr to manage its business and growth aod to meet key objectives.

The Issuer's business and results of operations would be adversely affected by strikes, work
stoppages or incrensed wage demands By employees

The cmployces are not curently unionized. However, there can be no assurance that they will
not unionize in the [uture. If the employees unionize, it mey become difficult to maintain
flexible labour policies, and eould result in high labour costs, which would adversely affect the
Issucr's business and results of operations.

The Issiier’s insurance coverage may not adequately protect it against fosses. Suceessful

fms-that exceed its insurance coverage coulf harin the Issucr’s resulis of operations and
fuish its financial pesition .
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The Issuer maintains insuranee coverage of the type and in the amouals that it believes are
commensurate with its operations and other general linbility insurances. The Issuer’s insurance
policics, however, may not provide adequate coverage in certain circumstances and may be
subject to certein deductibles, exclusions and limits on coverage,

In addition, there are various types of risks and losses for which the Jssuer docs not maintain
insurance, such as losses due to business interruption and natural disasters, beeause they are
either uninsurable or because insurance is not available to the Issuer on acceplable terms, A
successful assertion of one or more large claims against the Issuer that cxceeds it’s available
insurance covernge or results in changes in ils insurance policics, including premivtm increases
or the imposition of a larger deductible or co-insurance requirement, could adversely affect the
Issuer's business, financinl condition and results of aperations,

Issuer requires certain stotutory and regulatory approvals for conductlng business and
Jailure to obtuin or refain themt i o thnely manner, or ot oll, may adversely affect
aperations,

NBFCs in Indin are subject to strict regulation and supervision by the RBI. The Issuer requires
certain approvals, licenses, registrations and permissions for operating, including registration
with the RBI as a non-deposit taking NBFC {NBFC-ND). Further, such approvals, licenses,
registrations and permissions must be maintained/tenewved over time, applicable requirements
may change and the Issuer may not be aware of or comply with all requirements all of the
time. Additionally, the Issucr may nced additional approvals from regulators to introduce new
insurance aod other fee based products 10 its members, In particular, the Issuer is required o
obtain a, certificate of registration for camying on business as a NBFC that is subject to
numerous conditions. In addition, branches are required 1o be registered under the relevant
shops and cstablishments laws of the stotes in which they ore located. The shops and
establishment laws regulate various employment corditions, including working hours, holidays
and lcave and overtime compensation, If the Issuer fails to obtain or retain any of these
approvals or licenses, or renewals thercof, in a timely manner, or at all, business may be
adversely affceted, If the Issuer fails to comply, or o repulator claims (hat the Issuer has not
complicd wilh any of these conditions, its certificate of repistration may be suspended ar
cancelled and the Issucr shall not be able to carry on such activities.

Competitlon from banks and financial institutions, as well as state-sponsored social
programs, may adversely affect our profitability and position in the Indian Iending industry

The Issuer faces most significent competition from other NBFCs and banks in India. Many
of the institutions with which Issucr competes bave grenter assets ond better access to, and
lower cost of, lunding then the issuer. In certain areps, they may also have better nome
recognition and larger member bases than Issucr, The Issuer anticipates that it may encounter
greater competition as they continue cxpanding the operations in Indin, which may result in
an adverse effcet on the business, results of operations and financial candition.

RISKS RELATED TO CORONAVIRUS DISEASE 2018 (COVID-19)

The last few mon%hs have been very crucial for not just Indin but the entire world to have gone through
the COVID-19 virus, the resuliant lockdown in various phascs in different countries. But the impact
has been cqually difficult for all those who were affected with the virus. The world has beea phasing
out commendably with both the virus and the lockdown, COVID-19 has impacted cconomics all over
the nations since the lockdown led to cconomic activitics come at a standstill. As of now, while the
corons virus continue to cxist in the health and finance system worldwide we have to re-start the
activities lo suppress the after math of the virus that has affected the over-nll functioning of nations

AY
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Impact on Disbursements and sur plap ahead:

To give a brief understanding of our current situation and how Ess Kay hos managed the COVID-19
situation so far, we have tnken a conservative approach and ja the Inst 2 months have held back on our
disbursals. Our sales and collections task force has been deployed to concentrate right now only on
collcctions and manaping the on-ground situstion of the moratoriums providcd pursuant to, infer alia,
the Moratorium Dircetions (COVID-19) operational cxercise.

As the cconomy s opening up, we understand that all activities including 1ts supply chain have been
restated back to normal, Even govemment is now supporting and insistiog on getiing back to normal
activity Tevels aibeit certain precautions. The segment that we cater to has two primary characteristics,
i.c. onc being the rural segment and two being agri-backed, COVID 19 and its nfter impacls were Jess
felt in the sural/semi-urban segmeat that we have a presence in. As we sce the demand surging in
goads transportation and passenger vehicles we are devising a policy wh:ch is risk- balanced and we
plan to cater at the start of it to our cxisting customers for initial few days tiil we gauge the complete
scenntio before us. We have made requisitc changes in our policy peraining to LTV, FOIR,

segmentation, TRR, Average ticket size and alike important indicators that form our underwriting
decision making.

While this is very carly to commit but the basic sensc is that we through a limping approach would
first like to cater to demand of our existing customers or its ccosystem through their reference checks
and then 1o new customers outside our ecosystem for business while we aré positively and gradually
pelting back to normaley in terms of collections.

Since we eater to borrowers who operate in last milc connectivity doily consumption segment who are
part of our ecosystem we fecl that all our borrowers should be able to resume normal activitics with
limping approach wherein in the short they would need and are expecling need based support from us
for the time being so that they would be able to focus on caming rather getting distracted by undue
pressurc of debt servicing. :

Further as stated above would start normal process of disbursement by taking gredual approzch and
will incrementally can increase the pace depending upon the response from the market. In the initial
stage we will begin with our farm cquipment and MSME segment then gradually will move towards
small commercinl vehicle segment.

Impnet on the Calleetions:

The lockdown was snoounced on March 22 2020 for a pericd of 21 days until April 17* 2020
whereby the entire nation was under lockdown with only basic services of grocery being apen for
general public. On 27% March 2020 the Reserve Bank of Indin, in order to prevent transmission of
financinl stress to real cconomy and cnsure the continuity of vinble businesses and provide relief to
borrowers in the extrnordinarily troubled times announced a moratorium of 3 months from March
2020 to May 2020, The collection cfficiency in the month of March 2020 was slightly impacted due to
the announcemenits made in the Inter cnd of the month.

Due to the slow-down in the economic activities and the moratorium availed by our underlying
customers, focus of the consumers was on conserving cash to prepare for the unforeseen circumsiances
of the pandemic and there was no visibilily on possibility of opening up of lockdown in near future
thereby creating fear psychosis of dipping into savings and servicing debt obligations.
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Wilh gradual phasing out of lockdown in the Lockdown 3.0 and Lockdown 4.0 measures during the
month of May 2020, major scgmeats primarily essentials, goods transporiation and passenper vehicles
resumed their normat operations followed by allied activitics,

The Robi Harvest was transported (o {he Farmer's market whereby the Government of India has been
prompt cnough to repay to the farmers, Since majority of our consumer segment are rural and agri
backed, this development in the transporintion of fann produce added to the cash reserve and to avoid
additional debt burden duc (o accrued interest in the Moratorium period, the borrowers have prioritized
debt obligations,

The passenger velicle segment whicl is a major part of aur portfolio includes owners who drive their
own vchicle for livelihood, Since the source of livelihood is their vehicle, the customers usually avoid
deferring the payments and with passenger vehicles plying back on the roads since majorly migrant
workers are gelling back to their work places and borders have been opening up, our borrowers are
resuming back to business which helps them to eamn dpily wages and make due repayments of their
debt.

So accordingly in the month of May 2020, the collection efficiency stood at 62% and 142% based oa
pre moratorium and post moratorium billing respectively, The billing in the month of May 2020 has
been nbove industry averape for Ess Kay Fincorp,

This provides us with due confidence that poing forward including current month the collection
efficicncies will start significantly improving.

Qverall Expected wirlte offs:

In the normal tisiies historically the overall write offs gencrally hover in the range of 1.25% to 1.50%
which includes everything like write offs, Repossession loss, One time scitlements, Post COVID-19
our cxpectation is thot there would be additional dent of 100 bps over and above normal write offs for
which we have alrendy increased our provision coverage ratio from 25% [nst ycar to 45% this year.

kg
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SECTION 4: FINANCIAL STATEMENTS

The audited financial statements of the Issuer for the FY ended 31.03.2020, 31.03.2019 and 31.03.2018
arc sct out in Anncxurc.v hereto
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SECTION 5: REGULATORY DISCLOSURES

The Information Memorandum is prepared in nccordance with the provisions of SEBI Debt Listing
Regulations and in this scetion, the Issuer has set out the details required as per Schedule I of the SEBI
Debt Listing Regulations.

5.1 Documents Subimitted to the Exchianges
‘The following docurments have been £ shall be submitted to {he BSE:

A, Memorandum and Addicles of Association of the Issucr and necessary resolution(s) for the
ellotment of the Debentures;

B. Copy of last 3 (Three) years sudited Annual Reports;

C. Statement containing particulars of, dales of, and partics to all materisl contracls and

agrecments;

Certificd copy of the Board Resolution deted June 03, 2020 read with the resolution passed by

the Excculive Committee of the Board of Directors dated June 26, 2020 asuthorising the

issuance of the Debentures;

E. Certified true copy of the sharcholders’ resolution passed by the Company at the General
Meeting held on May 21, 2020 authorizing the Company to bomrow, upon such terms as the
Board may think fit, upto an aggregate limit of INR 45,00,00,00,000 (Indian Rupees Four
Thousand and Five Hundred Crores);

F. Certified tme copy of the sharcholders' resolution passed by the Company at the Generl
Mecting lield on May 21, 2020 autherizing the Company fo create sceurity in respect of its
borrowings under Section 180(1)(a) of tho Companics Act, 2013;

G. Certificd truc copy of the sharcholders' resolution passed by the Company at the General
Meeting held on May 21, 2020 authorizing the Company to issue non-convertible debentures
under Section 42 of the Companics Act, 2013;

H. An undertaking from the Issuer stating that the necessary documents for the creation of the
charge, including the Dcbenlure Trust Deed would be exccuted within the time frame
prescribed in the relevant regulationsfacts/rules ele. and the same would be uploaded on the
website of the BSE, where the debt sccurilies have been listed, within 5 (Five) working days of
cxccution of the same;

L Where applicable, an undertaking that permission / consent from the prior creditor for a second
or pari gassu charge being created, in favour of the (rustees to the proposed issue has been
obtained; and

L Any other padiculars or documents that the recognized stock cxchange may call for as it
deems fit.

o

52 Documents Submitted to Debenture Trustee

The following documents have been/shall be submilted to the Debenture Trustes in clectronic form
(soft copy) on or before the allotment of the Debentures:

A. Memorandum and Articles of Associalion of the Issucr and necessary resolution(s) for the
alloiment of the Debentures;

B. Copy ol last 3 (Three) years audited Annual Reports;

C. Statement confaining pariiculars of, dates of, and partics to all material contracts and
agrecments;

D.  Lalest nudiled / liited review holf yearly consolidated {(wherever available) and standalone

financial information (profit & loss statement, baleace sheet and cash fow statement) and

auditor qualifications, if any. -
E. ___ Anundertaking to the clfect that the Issuer would, until the redemption of t!u: 'dcht securitics,
Q\&Go bt the details ' mentioned in point (D) above to the Debenture Trustee within the timelines
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as montioned in Simplified Listing Agreement issued by SEBI vide circular No.
SEBVIMD/BOND/1/2000/11/05 dated May 11, 2009 as amended or restated from lime to
time, for furnishing / publishing its half yearly/ annual result. Further, the Issucr shall within
180 (One Hundred and Eighty) calendar days from the end of the finoncial year, submit a copy
of the Intest annual report to the Debenture Trustee and the Debenture Trustee shail be obliped
1o share the delails submitted under this clause with ali *Qualified Institutional Buyers' and
other existing debenture-holders within 2 (two) Busincss Days of their specific request.

Name and Address of Reglstered Office ol the Issucr:

Name:

Replstered Office of Issuer:

Corporate Office of Issuers

Complinnce  Officer  of
Issuer:

CFO of Issuck:

Corporate Identification
Number:

Phone No.:

Iax No:

Cantnet Person:

Email:
YWebsite of Issuer:

Arranger, if any,
of the Instrument:

Auditors of the Issuer: |

Ess Kay Fincorp Limited

G1&2, New Markel, \
Khasa Koti Cirele, Jaipur, Rajssthan — 302001

G1&:2, Adarsh Plaza,
Khasa Kothi Circle, Jaipur, Rajasthan - 302001

Ms. Anagha Bangur,

Company Secretary

G1&2, Adarsh Plaza,

Khasa Kothi Circle, Jnipur, Rajasthan - 302001

Mr. Atul Arorn,

Phone No: 01414734016

Address: G1&2, Adarsh Plaza, Khasa Kothi Circle,
Jaipur, Rajasthan — 302001

U65923RI1994PLC00%051

+91 141 4734016

Mr. Vivek Singh,
G1&2, Adersh Plaza,
Khasa Kothi Circle, Jojpur, Rajosthan - 302006

anagha bancur{@skfin,in

www.skfin,in .
N.A.

BSR&Co.LLP

Address: 5th Flaor, Lodha Excelus, Apollo Mills Compound
N.M Joshi Marg Mahalaxmi Mumbai-4000 11

Tel; +91-97727-00002

E-mail: anandviiay@bsraffilintes.com
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Trustee to the Issue: IDBI Trusteeship Scrvices Limited Address: Asien
. Building, Ground Floor, 17. R. Kamani Marg, Ballard
Eslate, Mumbai - 400001,
Tel: +91 22 40807000
Email: deepak.avasthi@idbitrustee.com

Repistrar to the Issues Kfin Technologics Private Limited
' [46, Avenue, 4th Strect, No. 1, Banjara Hills,
Hyderabad-500034]
Tel: +91 40 6716 1602

E-mail: hanumantha patri@kfiniech.com

Croedit Rating Agency CRISIL Limiled,Address: CRISIL House. Central Avenue,
of the Issue: Hiranandani Business Park, Powai, Mumbai 400 076
Tel: +0124 6722123

E-mail: sunandn.acorwval@erisil.com

A Drief summary of business / activities of tlie Issuer and its line of business

Overviciv:

Ess Kay Fincorp Limited is rcpistered as an Asset Financing Non-Baoking Financial
Corporation (NBFC-AFC) with the RBI, It was incorporated in 1994 and is primarily engaged
in financing of commercial vehicles — mostly light commercial vehicles and mulfi utility
vehicles, Its corporate and regisiered office is in Jaipur, Rajnsthan,

It provides loans primarily to first time buyers and small transporters for purchase of used
vehicles, The Issuer's cxpericnced management team, knowledge of local market, good
franchise in Rajasthan, good syslems and processes, contral on asset quolity indicators and
zdequate profitability re credit the positives for the company,

Corparate Structurce/Organization Structure

Current Corporate Stafus:

The Issuer was incorporated as a private limitcd company under the Companies Act of 1956 on
November 21, 1994 and is registercd with the Reserve Bank of Indie as a non-deposit
accepling NBFC and converted from 2 private limited to public imited company under the
Companics Act of 2013 on September 04, 2017. The Issuer derives the following benefits of
being registered as an NBFC.,

e  Access to Funds: Commercial lenders have greater comfort Iending to a regulated NBFC
with transparent owncrship. As an Issucr, Ess Kay can raisc cquity and offer commercial

returns.

« Diverse Funding Sources: An NBFC can access commercial investors and intemational
*capital morkels, diversifying away from donors or members as equity funders.
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o  Commercinlisation: Classifying Ess Kay os an NBFC increases its commercial
credibility and integrates it and its clienis into the format financial scclor which ultimately
inereases its outreach potential.

¢  Mninstrenm Resources: As a for-profit commerein] NBFC, Ess Kay will be more likely
to attract mainstream capital resources shich Societies or Trusts would find difficuit to

attract,

+ Regulatory Coverage: As Ess Kay grows in size, operaling as an NBFC within the
regulatory framework mitigates risks from political and regulatory intervention.

« Stakeholder Invaivement: As an NBFC, Ess Kay can bring a variety of sinkcholders to
the table, including clients, management, cmployees and investors,

Business Segments

Ess Kay lends financial assistance in the form of loans, {o hiclp meet customers’ needs in the
transportation life cyele from end-to-end. We finance Medium Commercial Vehicles (MCV),
Light Commereial Vehicles (LCV), Multi-Utility Vehicle (MUV), Cars, Two — Wheelers and
MSME financing. Apart from financing new vchicles, we have Refinancing loans available for
used and pre-owned vehicles of all kinds and brands,

PRODUCT DETAILS
Product Features . TPurpose Eligibility
Vehicles lonns | Secured by Purchase of vehicle Self-occupied
hypotheeation of individuals
vehicle .
MSME Secured by mortgage of | Expansion of business | Self-occupicd
property residential and
commercial praperty
Individuals
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C. Key Opcrational and Finaneinl Parameters for the Iast 3 audited years on a consolidated
basis (wherever available) clse on o standalone basis,
(Rs. In lacs)
Parameters . . .. _‘ﬂ © | Auditeds | Avdited | Audited. | Audited |
' _ |-31-Mar-17 | 31-Mar-18 |-31-Mar-19| 31.Mnr-20.
(in Lokhs) | (in Loklis) | (in Lokhs) | (in Lakhs)
Net Worth 8,627 20,630 55,518 87.873
Total Dbt R 61462 89763 129917 2,56,178
- Non-current maturitics of long 80262 *
{crm Borrowings 30198 42815 Bifurcation
= slort term borowings 4597 8523 6503 not
- Current maturities of long term 43150 availoble
Bomowinps 20667 38425
Net Fixed Asscls 1016 1230 1704 4210
Non-Current Assets 38367 69175 102226
h cauivalents 5543 2037 27161 6,237
nt Giveyiments - - 1100 13.837
27
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Current Agsels 37714 51696 66325 -
Cusrent liabilitics 37811 56944 59369 -
Asscls Under Management 82449 128198 200184 3,07,665
OIT balance sheet asscls 24911 27155 47216 12,832
Interest Income 12056 16931 28901 54,545
Interest Expensc 6570 8479 13096 23,248
Provisioning & write offs 674 1206 2059 4777
PAT 1230 2195 5223 7,854
Gross NPA (%) 4.22% 3.37% 3.83% 4.04%
Net NPA (%) 341% 2.57% 2.87% 2 2.42%
Recopnition of NPA 120 days 90 days o0 dnys 90 dnys
Tier I Capital Adequacy Ratio 31.17% 30.62%
(%) 11.56% 16.72% I
Tier 1 Capital Adequacy Ralio 1.85% 1.04%
{%) 6.20% 3.52% -0270

D. Gross Debis Equity Ratio of the Company (As on Marel 31, 2020):

Debt to Equity Ratio as an 31.03.2020 2.92
Before the issue of the Debentures 2.78
After the issuc of the Debenlures 2.84
Caleulations
Before the issue, debt-to-equily ratio is calculoted as follows: -
Debt — INR in lakhs 244222
Equily —~ JNR in fakhs 87873
Debt/Equity 2.78
Subsequent to the issue, debt-ta-cquity ratio shall be calculated as follows: -
Debt — INR, Jakhs 249222
Equity — INR. Inkhs 87873
Debt/Equily 2.84
E. Project cost and menns of financing, in case of funding new projects: N.A.
55 A Bricf history of Issuer since its incorporation giving details of its following activities:

A. Details of Share Capital as on Inst quarter end i.e, March 31, 2020:

Share Capital Rs. M
Authorised . In INR Lakhs
Equity share copitat 575.00
Prefercuce share capital Nil
TOTAL* - .t 575.00
Tssued, Subseribed and'Fully Paid-up - - 503.90
Equity share copitel 503.90
Braritnee Shares Nil
L TP EA DN R 503.00
% I : ::
i 2 §
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B. Changes in its copital structure as on last quarter end I.e. Mareh 31, 2020, for the Iast five
years:
Changes in.its.coplital : C]mngem Atithorjsed Sharé: Cupitul 1 -
- strueture as on Inst qunrtcr _-"-.:: " (Eqmty and Brcrcrcncc] (Rs ). ~Particolars
end * .. . _.'..' - <
-“Date of* Change (AGM! . I‘ ' "Change in
31 12.2010 12,500 000 25, OUD 000 +12,500,000
31.12.2011 25,000,000 25,000,000 -
45,000,000(E.S.) +20,000,000
45,000,000(E.S.) 45,000,000(E.S.) .
31.12.2013 12,500,0002.5) | _12,500,000(P.5)
45,000,000(E.S.) 45,000,000(E.S.) )
31.12.2014 12,500,0000.8) | _12,500,000(P.S)
31.12.2015 45,000,000(E.S.) 45,000,000(E.S.) A
T 12,500,000(P.S) 12,500,000(P.S)
45,000,000(E.S.) 45,000,000(E.S.) }
31.03.2017 12,500,000(P.5) 12,500,000(P.S)
45,000,000(E.S.) 5,75,00,000(E.S.) i
5-12:2017 12,500.000(F.S)
Erch ES of Rs. 100
11.09.2018 5,75,00000E8) | STOG000ES) | O oplitted into 50
} ES of Rs. 02 each.
C. Equity Share Capital History of the Company as on Iast quarter end Le. Mavel 31, 2020,
for the last five years:
T i R Consnder O s v
. ! A e o T B D L A [
. Y L CR A T RN ntmn} S ) ; :
T Nnmcol‘ I s SAmount:: l;l.\'nfﬁ_;r,.:" : X
" Dateof-. cqmty AV ] A YT (R.s")" 2 eraf < -Cumulatwc.puid- Remark
. all5tmenta ~shareholde. | 3" - (Gnsh"' i Allafenelos up capital: Rs) i~ s
. Lot | i other, "t: entes 1‘. L
NS | .,'--".- L MEEE e Ty -I: bt :-‘-{-;;,‘2._' i Gy
L : -."'-_“ ' i *l:ﬁSh)] e :‘:?’.-' e .
O No, of
sﬂ?_;gi cquit | Eguity
1 Y share
ssue share | Capitnl
price) s
Share
Ash transferr
snag 3650 {100 500 | 1,825,000 | Equi ed on
Kothari e 15.1.201
31.03.201 123,1 | 12,315,00 2
0 50 ¢ Share
Mantra transfesr
Trading 2000 | 100 500 1,000,000 | Equity edon
. Company 22,12.20
ST 3 11
/\‘“‘Coﬁc\ !
S, 7 .
g
) X/ 29
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Share
Vajra transferr
Trading 2000 | 100 500 1,000,000 | Equity cd on
Company 22.12.20
11
Share
Ess Kay transferr
Finscrve 3200 | 100 | 500 1,600,000 | Equity ed on
Pvt. Ltd, t 22.12.20
il
Total 1085 | 100 | 500 | 5425000 | Equity
Shalini .
Setia 800 | 100 500 408,000 { Equity
Shared
. Transfer
AgunDas | 300 100( 500 | 160000 | Eauity red on
31.03.201 . 164,7 | 16,479,00 | 67.07.20
1 1] 0 14
Rajendsa
Kumae | 40520 | 100 | s00 | 202509 | Equity
Sciia
Total 464 1o | s00 2082000 | pquity
Rojendra
27.12.201 Kumar 17,62 100 500 8,810,000 | Equity 1824 | 18,241,00
1 Seti 0 10 0
ctin
BanyanTre
05.03.201 | ¢ Growth e | 1824 | 18,247,00
2 Capital 60 | 100 1500 90,000 | Equity £ 0'
LLC
Shalini .
Setia 2368 | 100 2000 1,184,000 | Equity
Shares
. transferr
Qg;“”“ 1200 | 100| 2000 | 600,000 | Equity | . ed on
31.03.201 199,5 | 19,951,80 | 16.08.20
2 i8 1] 14
Rajendra
Kumar 13480 1 100 | 2000 | 6,740,000 | Equity
Sclia
Total 1704 1100 | 2000 34,096,001 gquiy
Rojendra
Kumar 190 | 100 2632 500,080 | Equity
Sctia
Ladder U
26.03.201 C‘;mgfmp 202,4 | 20,241,50
4 | advisory | 2707 | 100| 2632 | 7124824 | Equity | ° 0
L Private
Limited
Total 2,897 | 100 2632 7,624,904 | Equity
BanyanTrc | 1100 | 100|100 | 1799100 | Prefere | 119.9 [ 11,994,00.
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e Growth 40 00 nce 40 0
Capital
LLC
Shaore
received
Yash Setia 13 |106] NA NA Equity on
12,11.20
16
Share
.. received
gf_}:}::“‘ 13 [100] NA Na | Equity on
12.11.201 322,53 132,235,50 | 12.11.20
6 55 0 16
Share
purchas
ed from
AwlArora | 13 | 100 ] 3790.68 | 49278.84 | Equity :1:{;:::1?5
der on
12,11.20
16
68204
Equity
share
issued
Banyan in lieu
Trec ™ of
2103200 | Growth | G204 |100| 175623 | NA | Equity | 5707 | 27070900 | Compul
Cupital sory
LLC Converti
ble
preferen
ce
ki shares
Total 68333 | - 3790.68 | 49278.84 | Equity
Nonwest
Fresh
;'cnturc Allotme
artners X | 44,46 12,4672 | 55,43,94, ot
— Maurilius | 8 100 | 6 117.68 Equity
Baring Fresh
me“c 9 Alloime ;
30.12201 | Fauty 15,96 1246721 199014, agp0) | nt
7 Indin AIF 31100 4] 871.38 | Equity 9 33091900
Holdings Fresh
Mauritius 124672 | 600,547 Altolme
Limited 4,817 | 100 6 91.42 | Equity
Evolvence Fresh
India Fund | 14,96 12467.2 | 18,0535, Alloime
ILLTD 2 | 100 6 144,12 | Equily ot
Nonwvest Transfer
30 12,201 | Venlure 35091 s from
\‘s,co& artners X | 41,35 124672 | 51,5,96, o | 35091900 | Banyan
aurmus [ 1001 G 004.56 Equily Tree
31
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Baring
Privaic
Equily
India AIF

14,84

100

12,4672
6

18,50,76,
474.70

Equity

Kama
Holdings
Mauritius
Limited

4,480

100

12,467.2
6

5,58,53,3
24,80

Equity

Eveolvence
India Fund
IILTD

13,91

100

12,467.2
6

17,34,69,
455.64

Equity

Growlh
Copitnl,
Rajendr
a Kumar
Setia &
Ladder
Up
Finance

Limited

Transfer
s from
Banyan

Tree
Growih

Capital,
Rajendr

a Kumar
Sctia &
Ladder

Up

Finance

Limited

Transfer
s [rom
Banyan

Tree

Growth
Capital,
Rajendr

a Kumar
Sctia &
Lodder

Up

Finance

Limited

Transfer
5 from
Banyan
Tree
Growth
Capital,
Rojendr
a Kumar
Sctin &
Ladder
Up
Finnnce
Limited

23.02.201
8

Evolvence
Coinvest I

28,87

100

12,4672
6

36,00,04,
598,76

Equity

35001
g_

35091900

Transfer
g

26.02.201
8 N

Rajendra
Kumar
Sctin HUF

1,250

100

20,000.0
0

2,50,00,0
00.00

_Equity

35001

35091900

Transfer
s

Splited into

NA

02

NA

NA

Equity

17545

35091900 .

Split
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8 50 Equity 950
Shares
having FV
02 Per
Share
Rajendra Canvers
13.10.201 75465 : 18300 ion of
K ion o
g S ;ti:;ar 0 02 {NA NA Equity | cng | 36601200 } 00 o
5
G Purchas
31.10.201 | GrowthlV | 16770 02 | 59629 99999621 Equity 18468 36936606 | ¢ from
8 SF Pie 3 .87 303
Limited RKS
mwe Fresh
31.10.201 | GrowthIV | 29048 17321240 . 18756
3 SF Plo 35 |02 |59629 | eos Equity | 447 | 37512894 | Alloime
Limited nt
31.10201 | Evolvence | 45584 27181700 21661 Fresh
3 Coinvestl |7 02 | 596.29 763 Equity 282 43322564 ﬁxlllotmc
Norwest Fresh
3110201 | Venture | 13548 80788171 .. | 23016
3 Pariners X | 47 02 |596.29 2.63 Equity 126 46032258 | Allotme
~ Maurilius nt
PG Fresh
21.11.201 | Growth IV | 1,316, 1,419,999 .. | 24332 X
9 SF Pie 497 02 | 1078.62 094,14 Equity 626 48665252 | Alloime
Limited nt
Norwest Fresh
21.11.201 | Venture 630,4 679,999,7 ... | 24963
9 Partners X | 35 02 | 1078.62 99.70 Equity 061 49926122 Atllotmc
= Mauritius n
Evolvence Fresh
2111200 | i Fund | 2317 o2 [ 107862 [ 2300003 | gouiny | 23194 { 50380678 | Alloime
9 78 86.36 839
IH Ltd nt
Naote(s) (if any): NIL
D. Details of any Acquisition or Amalgamation in the Inst 1 (onc) year; NIL
E. Details of any Reorpanization or Reconstruetion in the Inst 1 (onc) year: NIL
56  Details of the sharchalding of the Company as on the Iatest quarier end, Le., March 31,
2020;
A, Sharcholing pattern of the Company as on the Iatest quarter end, Le., Mareh 31, 2020:
S, Name of Nature of | Face Value | No. of Tolal No, of | % of paid-up
No. | Sharcholder/Particulars | Shares persharein | sharesin | equily shores | shase capital/
) Rs. domat Tolal
form Sharcholding
-| as % of total
. no of equity
A@'S% shares
iy h
"A %Qg ' 33
\6\ 2
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1 Rajendra Kumar Sctin ] Equity 02 1,03,27.547 ) 40.99

2 Shalini Sctin Equity |02 650 0.00

3 Yash Sctia Equity |02 650 0.00

4 Bhajan Devi Sctin Equity 02 650 0.00

5 Rajendra Kumar Setin | Equity | 02 62,500 0.25
(HUE) .

6 Nonwest Venlure Equity 02 62,76,482 2491
Pariners X-Maouritius

7 Baring Private Equity | Equity 02 15,40,400 6.11
India ATF

8 Karma Holdings Equity 02 4,64,850 1.85
Mauritius Limited _

o Evolvence Coinvest I | Equity 02 18,99,647 7.54

10 | TPG Growth iV SF Equily 02 43,89,035 1742
Pte Limited

11 | Evolvence IndiaFund | Equity ] 02 2,31,678 0.92
I Ltd,

12 | Atl Arom Equity _{ 02 650 0.00
Total 2,51,94.839 | 100.00
Notes: Details of Shares pledged or encumbered by the promoters (if any): None

B. List of top 10 holders of equity shares of the Company as on March 31, 2020:
S Name of Nature of | Face Value No, of No: of shares | % of paid-
No. | Sharcholder Shares per share in shares in up share
Rs. demnt capital
form
I Rajendra Kumar Equity 02 1,03,27,547 | 40.99
Sclia
2 Shalini Selia Equity 02 650 0.60
3 Yash Sctia Equity 02 630 0.00
4 Bhajan Devi Sctin Equity 02 650 0.00
5 Rajendra Kumar Equity 02 62,500 0.25
Setia (HUF)
6 Nonvest Venture Equity 02 62,76,482 2491
Partners X-
Mauritius
7 Baring Private Equity 02 15,40,400 6.11
Equity India AIF
8 Karma Holdings Equity 02 4,64,850 1.85
Mauritius Limited
9 Evolvence Coinvest | Equily 0z 18,99,647 1.54
I
10 | TPG Growih IV SF | Equily 02 43,89,035 1742
Ple Limited
11 Evolvence Indin Equity 02 2,31,678 0.92
Fund III Ltd.
%\ Atul Arora Equity 02 650 0.00
- N 2,51,94,839 | 100.00
' 4
q\ﬁ ‘\ } n &é 34
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57  Tollowing details regarding {he directors of the Company:
A, Details of corrent directors of the Company:

This table scis out {he detuils regarding the Company’s Board of Dircctors as on the date of this
Information Memorandum:

-Sr. | Direeto | Design | Datéof | Age | PAN"| Director | DIN | Address | Detailsof

No. r’s | afion | Birlh. 7 ofthe | . | other
‘name ' - compoen. | © | - . .| Qirectorship
: ' ’ Joo b ] ysiaee | - 5
1. | Rajendr 01.07.1 | 49 | AGW | 21.11,19 | 00957 | 2 Cha 12 Nil
a 969 | Year | BSCO | 94 374 | Jawahar
Kumer 5 944 Nagar,
Selin : Jaipur
2. | Shalini 04061 | 47 | ABX | 01.01.20 | 02817 | 2Cha 12 Nil
Sctia 972 | Your | PS3B | 10 624 | Juwahar
s 55K Nagar,
Jaipur
3. | Amar 13.03.1 | 64 | AXD |01.04.20 | 05228 | 703,Decv | I. Deve
Lal | 955 f Year j PD85 | 16 156 Plaza, nio
Daultan 3 73G Near Optimus
i Tejaswan | Advisors

i Hospital | Private
Kadri, Limited;
Temple
Road, |2. Alivi
Mangalor | r Stock

e, Broking

Kamatak | Private

a, Limited;
3 Vimj

Profiles

Limited
4. | Munish 03.04.1 [ 53 [ AAFP| 26,0220 | 01683 HN. I vC
Dayal 066 | Ycor | D795 | 18 836 | LCG804 | Associalion

5 4D A, 2,

Sushant | Manappuram

Lok- Home

1,Labum | Finance
um Limited
Apartme | 3. Starkanmi
ot Realty
Gurpaon, | Holdings
Teh— | Indin Private
Gurgaon | Director

Limited
4, Proactive
Dnta
1 Syslems
Q}“L‘?_ng . Private

G-t .
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Limited

3 RMZ
Infatech
Private
Limited
RMZ
Infrastcch
Private
Limited
Infrasoft
Techinologics
Limiled
Infrasoft
Technologies
Pte.  Ltd,
Singapore
Infrasoft
Technologies
Sdo.  Bhd,,
Malaysiaill.
Infrasoft
Technologies
Inc., USA
Infrasoft
Technologics
Limited, UK

5. | Anand
Raphva

04.06.1
961

58
Year

AAC
PAl8
77D

07.04.20

00243
485

221,
Warren
Road,
Mylapore
. Chennai
. 600004

1. MMTC
Limited
2. Sterding
Holiday
Resords
Limited
3. Five-Star
Business
Finance
Limited
4, Five-Star
Hausing
Finance
Private
Limiled
5. Chennai
Intcmational
Ceniee
a. Nani
Palkhivala
Arbitration
Centre

201111
082

38
yIs

ADQ
PT53
02K

03.06.20
20

02967
021

Al72,
Darshnn
Apts,
Mount
Pleasant
Road,

-Dodla Dairy
Limited

-Big  Tree
Entertainmen

] o Private

Limited

Y A
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Malabar | -Landmark
Hill, Insurance
Near Brokers
Chicef | Privale
Ministers | Limited
Bungalo | ~Lenskart
W, Solutions
Mumbai- | Private
400006, | Limited
Mahasash | ~Automark
ra Motors
Peivate
Limited
-Landmark
Commercial
Vehicles
1 Private
Limited
-FSN E-
Cotnmerce
Venlures
Private
Limited
B. Details of change in directors since last three years:
", - .| ‘Dateof |. Dircctoroftlic
vome. | Do [l o2t | e | i
© | - ton’ . “pp | -€aseof | I -fesignation) Lo
’ _resignati | - . "
) . ! .t v o‘n')'. t
Naval Indepen | 240 .
Jawoharla | dent | 858 | 05032012 | 2005201 ppeoiniment ond
| Totlz Director | 5 &n
Indepen | 022 .
Anshuma 25.03.201 Appointment and
.. | dent 767 | 20.05.2014 .
n Goenka Dircctor | 12 5 Resipnalion
. . 024 Appointment and
Sanjiv Nomineo 30.12,201 e
Singhal | Dircctor (1126 25.03.2015 7 Resipaation
. Indepen | 067 Appointment and
g%"‘“d dent |21 [ 2022004 [ 2104201 Resignation
2000 Director | 72
Amar Indepen | 071 08.05.201 Appointrpcm and
Chand dent 443 | 25.03.2015 8 Resignation
Chug Director | 59 - -
. 004 ppoinlment an
AU | pyiector | 691 | 21.11.1994 29.09.201 Resignation
Das Sclia 27 3
Indépen | 052 - .
dent 281 | 01,04.2016 Appointment
Dircetor | 56
a7
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Rahul Nominee 05.09.201 Appointment and
Bhasin Dircelor 30.12.2017 8 Resignation
. . 016
Munish | Nomincc | g3g | 5602 2018 Appointment
Dayal Director 36
Indcpen | 002 )
R Anand | dent 434 | 07.04.2018 Appointment
Director | 85
Gouray Nomince ggg 11.10.2018 30'05‘202 . App_oinlqlcnt and
Trehan Direclor 81 e Resignation
Addition | 029
akshoy | ol 670 | 03.06.2020 Appointment
onn Dircctor_| 21

*Company to disclose name of the current directors who are appearing in the RBI defaulter list andlor
ECGC default lisi, if any: Nil ?

SIB

A, Details of the nuditor of the Company:

Following details regarding the anditors of the Company:

Nnme - Address . . . - | Auditorsince Remnrk
B SR& Co. LLP 5th Fioor, Lodha Excelus Apollo 11.09.2018 NA
Mills Compound N.M Joshi

Marg Maholaxmi Mumbai-4000
11
B. Detnils of change in auditors since last three years:
Name - . Address . . Dateof | Auditorofthe | Remark
: : appointment/ Company |.
. v n e | Tesignation sinee (in case
_ of resigmation)
Gopal  Ghiya | B49 Gautom Marg Hanuman | 24.11.1994 Since NIL
and Associates | Nagar Jaipur-302021 incorporation
ie, 24.11.1994
to 30.09.2014
8S Kothari | 146-148 Triblvan Complex, | 30.09.2014 30.09.2014 to | NIL
Mchia Ishwar Nagar, Mathura road, 1.09,2018
New Delhi 110017
Mis B S R &|5ith Floor, Lodha Excelus | 11.09.2018 11.09.2018 to | NIL
Co.LLP Apollo Mills Compound N.M. 01.09.2023
Joshi  Marg,  Mahalaxmi,
Mumbai, Maharashtra-40001 1
59 Detnils of horrowings of the Company, as on Intest quarter end i.e. March 3%, 2020:

A. Details of Secured Loan Facilities as on March 31, 2020

K}
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< . o s e v ne | Saneto ] e Seeurity
: Name of'the Bank/ . . Typeof | Dateof .| - . -Ofs : :
SN [ Tnstitution * | Bacliity | Snnetion | , 10} 3p:03’2000 | Maturly:  Murgin on
i RBL Bank Limited Eﬁ:ﬁ:s : g-Fcb- 22.90 7.84 28-Fcb-21 133%
oans 19
3 | RBL Bank Limited fem 6.00
4 | HDFC Bank Limited Tom | 1Feb- | jpgo | 308 | OTAPRI| g3y
5 | HDFC Bank Limited fom A | 1500 | 10a0 | ISR gy
6 | HDFC Bunk Limited Iﬁ;‘r‘l‘s OrMar- 1 2500 | 1820 07-Apr22 | 1339
7 | HDFC Bank Limited EE;‘I?S ‘;‘;'A“g' 2500 | 2137 | O7Sep22 [ 33,
8 [ The South Indinn Bank Term 25-Aug-
Linid L by 12.00 225 | 25-Aug20 | 125%
9 | The South Indian Bank Term 16-Mar-
Limited Loans 20 10,00 10.00 120%
10 | Oriental Bank of Commerce | Term 02-Feb- 10.00 0.83 31-May-20 120%
Loans 17 '
I1 | Oricntal Bank of Commerce | Term 03-Apr- 1500 13.93 118%
- Loans 19 '
12 | Deb Bank Limited Term 09-Oct- 13.00 2.56 31-Cct-20 133%
Loans 17 i
- - a . 0,
{3 Yes Bank Limited 'II-‘z;r::s %2. Jul 45,00 0.00 27-Mar-20 133%
14 Andhra Bank '{;;I;Is (l]é-Dcc- 15.00 1.25 29-Jun-20 133%
15 4 Axis Bank Ef:::s ﬁ'M“" 25,00 209 | 300un20 | 150,
16 | Bank of Baroda (earlicr Temm 03-Apr- 01-Apr-22 o
Vijaya Bank) Loans 17 5.00 231 o) 125%
17 | Au Small Finance Bank Tomm | 2BMar- | 5500 | 000 05-Jul20 [ 4100
'8 | Au Small Fineace Bank -IL | 7 oo ig'MaY' 2500 | ogo |92 09
19 | Indusind Bank Limited '{;‘;;‘5 16Nov- | 2500 | 622 30-Nov20 | 4330
- - -] '22
20 | Indusind Bank Limited Tem | 0MOct | 4500 | 10068 30-Nov 120%
Dec- T-Maor- .
21 Utkarsh Small Finance Bank Eﬁg:s ig Dec 20,00 6.67 31-Mor-21 110%
22 | Fincarc Small Finance Bank [ Term | 30-Mar- |, 00 ogo | 26200 00,
Limited Loans 19 : ’
23 | Ujjivan Small Finonce Bank | Ferm 05-Dee- | 9500 7.50 31-Dec-20 120%
Ltd Loans 18 * -
24 | Ujjivan Small Finance Bank | Term 2g-Dcc- 20.00 1833 | 31-Dee-22 120%
iad - - Loans 1 :
Tcm 27-Mﬂl'- 40. 00 28.39 og.Mny-zz l 20%
Loans 19

39
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26 | Bank of Maharashtra fom o | 1se0 | as60, BJun23 | 339
27 | Federal Bank Limited Tf‘;::s 2w | 1500 | 1050 28-Dee2l | yo5e,
28 | jprCFirst Bank Limited | o 290 | 1000 | 842 28Dec22 | 509,
29 ﬁgﬁlnl Small Finance Bank E:g:s ig-Scp- 10,00 0,00 01-Dec-22 125%
30 | Axis Bonk 2nd Tom | ZSep | yse0 | 1250 30.00.2022 | 1509,
31 | Federal Bank Limited Term | 24Decs | 1500 | 1250 125%
32 | Utkarsh Small Finance Bank 1{5‘;:5 2Nov- | 500 | 2% 30-Nov-22 1 115%
33 | Dcb Bank Limited E‘g::s gg-lan- 15.00 14.50: 01-Feb-23 133%
34 | Indusind Bank Limited Eﬁm gg-.fan- 35.00 35.00 125%
35 | SBM Term | O4Mar- | apgp | 2000 | 2BTP| qisy,
36 | ICICI Bank Ez::ﬁ %g-Fcb- 10.00 058 BFD22 | 1330
37 gmnll Industrics . Term 19-Sep- 10-May-22

ncvclopmcnt Bank of Indin | Loans 16 15.00 6.50 133%
38 E:;t;l:é;; Leyland Finance E:Lr:s %—Mnr- 17.00 0.78 31-May-20 110%
39 E:;f;gg Leyland Finance Eﬁgr:s ?g-lun- .00 0.90 ‘ 30-Jun-20 110%
40 E:;rlig; Leyland Finonee Iz::s (i‘ng-Oct- 7.50 1.89 31-Oct-20 110%
41 E:g}rllgs Leyland Finnnce 11:5_::5 ?g-Mar- 20.00 2.30 31-Mar-2] 120%
42 E::r‘:l‘:ﬁ Leylard Finanee '{gx;:s %é—Fcb- 22.00 22.00 04-Mar-23 110%
43 ;‘:1::1 t(é‘apilal Finance Scrvice ;I“:g:s :;;g-May- 15.00 197" 25-Jun-20 120%
Gl el ol I O il I
45 | Bajoj Finance Limited Eg‘::s ﬁ'sep‘ 20.00 gas | SIMr2l o0
% | Bujoj Finance Limiteadt | T0M | 2EFeb- | 5500 | g5g7, | BTN gpey
47 | Bojoj Finance Limited -1 | 1M | 2FFeb | 5509 | 431 | 3MEB | pag
%8 | wobkison Financo Limitea | Jo™ | 855 | 4509 749 | 3122 | 00
49 | Nabkisan Finance Limited Eg;’f; azdan- | 775 659 | 22AP2A ] gy
50 Ei?l?lz::r&lruddhi Finance Eg:::s ;BU-Mar- 20,00 20.00 20-Fcb-24 110%
1 ﬁ:::iz:fguram Finance '{'gn::s ig-Nov- 25.00 8.93 3i-May-21 110%

40
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52 | Manappuram Finance Term 26-Feb- 31-Mar-22
Limited-II Lons | 19 5000 | 3528 110%
53 | CLIX Capital Indin Term 27-Nov- 30-Nov-20
Unlimited Loans 17 30.00 7.52 133%
54 | Fedbank Financial Service Term 23-Dece- 01-Aug-22
Limited Loans 17 15.00 345 110%
53 Megma Fincorp Limited EEE:S ::g' Dee- | 10,00 3.09 28-Feb-21 100%
56 | Teta Capital Finance Service | Term 28-May- 30-Jun-21
Limited Loans |18 500 208 120%
57 | Fedbank Financial Service Term 27-Jul- 0)-Jan-22
Limited Lonus 18 5.00 262 110%
58 | Volkswagen Finance Pvt Term 19-Sep- 01-Nov-21
59 | APAC Finnneial Services Pyt | Term 26-Apr- 15.00 0.00 31-Jan-20 120%
Ltd Lons 19
60 | Vivriti Capital Private Term 28-Mar- 30-Sep-22 o
Limited Loans 19 10.00 752 110%
Toatal Secured Term Loans 1156.25 643.02
B. Details of Unsceured Loan Faeilities as on March 31, 2020:
. T g s s, [
.. A LAV R 'I‘y?m éiinott;nt" 1:;‘&%? . R-.-- - .
" T AL PR SN anction’ + - Repayment |
Lender’sMame - . o= LleFaciif]ediin 0‘;‘;‘(‘::1‘_"‘ . Date/Sciieduls -
A L ‘ “‘ty K crorc)._.« _crord).. | ° v '
IFMR FIMPACT Long Term Multi Asset
Class Fund NCD | 20,00 20.00 72 Months
Relinnce Mutual Fund NCD | 25.00 25.00 42 Months
C. Detalls of Non-Convertible Debentures as on March 31, 2020:
Debent | Tenor/ | Coupon | Amou | Date of | Redemptio | Credit | Secured/ Including
ure Perdod | (Rateof | nt{Rs | allotme | nDate/ Rating | Unsecured Sceurily
Scrics of |Interest) | in nt Schedule
Maturit Crore)
Y
2751- | Syeaes | 14.75% | 4800. | 28/05/2 | 533,33 CARE | Sccured | 120%ofthe
3230 ; 00 014 | Lacs each | BBB appregale of
at the
30,05.2015 oulslanding
, principal
30.11.2015 amount of the
1 Dcbentures
_ 30.05.201¢ or 100% of
! . the ageregate
30.11.2016 of the
. outstanding
30.05.2017 principal
. amount of the
30.11.2017 Debenlures

4l
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30.05.2018
30.11.2018
30,05.2019

and the value
of all fulure
interest
paymenls on
those
outstanding
Debenturcs,
whichever is
arcalcr.

3231-
192185

337
years

12.05%
B.A

944.7

2141272
015

05/02/2019
05/05/2019

CARE
BBB

Sccured

Secured by
way of
hypotlicealio
n of book
debt which
shall be
maintained at
110% of
debenture
outstanding, |

192186
192385

6 Years

13.00%

2000,
0o

29/09/2
016

29/09/2022

CARE
BBB-

Unscecurcd

NIL

192586
194085

1.5
Years

11.50%

15.00

20-
Mar-17

20-Scp-i8
Quarierly
instalments
aftera
period of 9
months

CARE
BBB

Secured

Nil

195586
195835

42
monllis

Market
Linked

25000
0000

12071
7

12/01/21

[CARE
]
BBB+

Unsceured

NIL

155836
187335

15
monihs

11.00%

15000
0000

16/08/1
8

16/02/18
16/05/18
16/08/18
16711718

[CARE
]
BBB+

Sceured

And first
exclusive
charge with
1.33 times
(133%)
security
cover over
the baok
debis of the
company,

197336
204835

36
Months

Markoet
Linked

15000
0000

18/08/1
7

18/08/2020

[CARE
]
BEB+

Sceured

Exclusive
chargc vina
decd of
hypothecalio
nover
speeific
stondard
asset
portfolio of
rccciva.blcs
covering
security of
11X atall
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times & Pari
passu charge
over the
immovable
property of
the
Company.
204836 24 ° | 10.85% | 20,00, 27 31.01.2018 | INDA | Seceured Exclusive
- Months | Monthly | 00,00 | Decem | 28.02,2018 | (80) charge viz a
205035 0 ber | 30.03.2018 deed of
2017 | 30.04.2018 hypothecatio
31.05.2018 I over
29.06.2018 specific
31.07.2018 standard
31.08.2018 asset
28,09.2018 portiolio of
31.10,2018 receivables
30.11.2018 covering
31.12.2018 security of
31.01.2019 1.2X atall
28.02.2019 times & Pari
20.03.2019 passu charge
30.04,2019 over the
31.05.2019 immovable
28.06,2019 property of
31.02.2019 the
30.08.2019 Company,
30.09.2019
31.10.2019
29.11,.2019
27.12,2019
205036 24 10.85% | 30,00, 28 31.01.2018 | INDA | Sccured Exclusive
- Months | Monthly | 00,00 | Dec20 | 28.02.2018 | (S0O) charpe vina
205335 0 17 30.03.2018 deed of
30.04.2018 hypothecatio
3 31.05.2018 nover
29.06.2018 specific
31.07.2018 standard
31.03.2018 asset
28.09,2018 portfolio of
31.10.2018 receivables
30.11.2018 covering
¢ 31.12.2018 sceurity of
31.01.2019 12X atnil
28.02.201¢9 times & Pari
29.03.2019 passu charge
30.04.2019 over the
31.05.2019 immovable
28.06.2019 property of
. 31.07.2019 the
30.08.2019 Company.
30.09.2019
31.10.2019
20.11.2019
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27.12.2019
205336 24 10.60% [ 35000 | 18th | 16.02.2018 | IND Secured Exclusive
- Months 0000 | Jsnwar | 16.03,2018 | A(SO) charpe via a
205685 y, 2018 } 18.04.2018 deed of
18.05.2018 hypothecatio
18.06.2018 n over
18.07.2018 specific
17.08.2018 standard
18.09.2018 asset
18.10.2018 portfolio of
16.11.2018 receivables
18.12.2018 covering
18.01.2019 sccurity of
18.02.2019 1.2X atall
18.03.2019 times & Pari
18.04.2019 passu charge
17.05.2019 over the
18.06.2019 inumovable
18.07.2019 property of
16.08.2019 the
18.09.2019 Company.
18.10.2019
18.11.2019
18.12.2019
17.01.2020
205680 22 10.60% | 25,00, [ 27th | 30.03.2018 | IND Secured Exclusive
- Months 00,00 | Februa | 30.04.2018 | A(SO) | * charge viaa
205935 0 Y, 31.05.2018 deed of
2018 | 29.06.2018 hypothecatio
31.07.2018 nover
31.08.2018 specific
28.09.2013 standard
31.10.2018 asset
30,11.2018 porifolio of
31.12.2018 reccivables
31.01.2019 covering
28.02.2019 security of
29.03.2019 12X atall
30.04.2019 times & Pari
31,05.2019 passu charge
28.06.2019 over the
31.07.2019 immoveble
30.08.2019 property of
30.09.2019 the
31.10.2019 Company.
29.11.2019
27.12.2019
205936 18 9.75% | 20,00, | 12th | 12.09,2018 | (CARE | Sccurcd Exclusive
- Month 00,00 | March, | 12.10,2018 ] charge vina
207935 0 2018 | 12.11.2018 | BBB+ deed of
. 12.12.2018 hypotheeatio
. 12.01,2019 n over
12.02,2019 specific
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12.03.2019 standard
12.04,2019 ossct
12.05.2019 portfolio of
12,06,2019 reccivables
12.07.2019 covering
12,08.2019 sccurily of
12.09,2019 1.2X atall
times & Pari
possu chorge
over the
immovable
properly of
the
Company.

207936 | 1277 | Linked | 25,00, | 15th Bullet CARE | Sccured | First ranking,
- Days: {o 00,00 | May Payment PP- exclusive and
210435 Referen 0 2018 MLD continuing
ce Index EBBB+ charpe on
identificd
receivables
covering
security
0f110.0%
(Cne
Hundred and
Ten Percent)
the npgregate
amount of
principal
outstanding
of the NCDs

210436 36 11.23% | 75,00, | 24ih | 26.11.2018 | CARE | Sccured The
- Months p.a 00,00 | May | 24.05.2019 | BBB+ Debenture
211935 ) 2018 | 25.11.2019 shall be first
25.05.2020 ranking
24.11.2020 exclusive
. 24.05.2021 charge on
Hypotheeated
Asscls of
Receivables
which shall
be
maintoined at
1.20x times
of debentures
oulstanding.

211936 36 10,9007 | 50,00, 14th | 31.05.2019 | BWR Sccured Firslnfnldng.
Months | %pa | 00,00 | June | 29.05.2020 A cxclusive and

212-435 0 2018 | 11.06.2021 confinuing
charge on
jdentified

receivables

. covering
NC o,eo\ seeurity

14
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of105.0% the
aggregale
amount of
principal
outstanding
of the NCDs

212436 15
213185

months

10.85%
XIRR

75,00,
00,00

29th
June
2018

28-09-2018
28-12-2018
29-03-2019
28-06-2019
27-09-2019

BWR

Sccured

Exclusive
charge viaa
deed of
hypotheeatio
n over
specific
standord
asset
portfolio of
receivables
covering
seeurity of
105%
aggregate
amount of
principal
outstanding
at all times &
Pari passu
charge over
the
immovable
property of
the
Company.

213186 36
213935

months

10.9007
%
monthly
couposn,
compou
nded
monthly
and
poyable
annually

75,00,
00,00

27th
July
2018

31 May
2019
29 May
2020
1 June
2021

Brickw
otk
Ratings
A
Stable)

Secured

First mnking,
exclusive and
continuing
charge on
identified
receivables
covering
sceutity
0f105.0% the
apgregate
omount of
principal
oulstanding
of the NCDs

213936 24
214185

Maonlths

11.14%
pa

25,00,
00,00

st

August
2018

01 March
2019
02
September
2019
02 Mareh
2020
31 August
2020

CARE
A-n

Seeured

first mnking
exclusive
charge by
way of
hypolthceatio
n in favour of
the
Debenlure
Trustce on
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behalfof and
forthe
benefit of the
Debenture
Holders over
the
Hypothecated
Asscls

24
Months

214436

215185

11.14%
pa

75,00,
00,00

26th
Sept
2018

22 March
2019
22
September
2019
22 March
2020
22 Aupust
2020
22
September
2020

first ranking
exclusive
chnrge by
way of
hypothecatio
n i favour of
the
Debenture
Trustee on
behalf of and
for the
bencfit of the
Debenture
Holders over
the
Hypothecated
Asscls

36
months

215186
215935

10.9007
%
monthly
coupon,
compou
nded
monthly
and
payable
annuolly

75,00,
00,00

28th
Sceptem
ber
2018

31 May
2019
29 May
2020
11 June
2021

Brickw
ork
Ratings
(A
Stable)

Sccured

First ranking,
cxclusive and
continuing
cliarge on
identified
receivables
covering
security
of105.0% the
aperepate

63
Months

215936

521593
5

11.1610
%
coupon
(cquival
ent 1o
11.75%
XIRR)

50,00,
00,00

21st
Decem
ber

2018

5th March
2024

CARE
A.

Sceured

Seceured by
way of
hypothecatio
n of book
debts which
shall be
maintained at
100% of
debenturcs
oulstasding.

521593
6- days
521993

FPMLD

36.65

07.06.2
019

04.06.2021

CRISIL
LA
Stable

Sccured

Sccured by
way of
hypothecatio
nofbook
debts which
sholi bz
maintained at
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120% of
debentures
outstanding,

521993 23 11.50 25 14.06.2 | 14.05.2021 | CRISI | Sccured Sectired by
6- 019 LA way of
522018 Stable hypotheeatio
5 n of book
debts which

- shall be
maintained at
105.0% of
debentures
oulsianding.

522018 24 11.50 25 ] 14.06.2 { 14062021 | CRISI | Sccured Securcd by
G- 019 LA ' way of
522043 Stable hypothceatio
5 n of book
debts which
shall be
mainiained at
105.0% of
! debentures
outstanding,

522043 25 11.50 25 | 14.06.2 | 14.07.2021 | CRISI | Seccurcd Sccurcd by
6- 019 LA way of
522068 Stable hypotheeatio
5 n of book
debts which
shall be
maintained at
105.0% of
debentures
outstanding.

522068 26 11.85 75 | 14.06.2 | 14.08.2021 | CRISI | Sccured Sccured by

6- 019 LA way of
522143 Stable hypothecalio
5 n of book
debts which
shall be
maintained at
105.0% of
debentures
outstanding.
522143 48 12,00% | 300 | 01.08.2} 01.08.2023 | CRISI | Sccured Seeured by
6- months 019 LA way of
522443- Stable hypothecatio
WG nof book
%: tz\(\ debts which
shall be
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maintained at
120.0% of
debenlures
outstanding.
522443 36 0-12 50 13.08.2 ] 13.08.2022 | CRISI | Sccured Sccured by
6- months { montlis- 019 LA way of
522943 11,00% hypotheceatio
5 13-18 n of book
months- debts which
11.50% shall be
19-24 maintained at
months- £20.0% of
11.75% debentures
25-30 oulstanding.
montlis-
12.00%
31-36
months-
€| 12,25%

522943 36 0-6 25 116,082 | 16.08.2022 | CRISI | Sccured Secured by
6- months | monlhs- 019 LA way of
523193 11.00% Stable hypothecatio

5 7-12 nofbeok
months- debts which
11.25% shall be
13.18 maintained at
months- 120.0% of
11.50% debentures
19-24 outstanding,
months-
11.75%
25-30
months-
12.00%
31-36
Months-
12.25%

523193 36 11.94% | 35 | 13.09.2| 13.00.2022 | CRISI | Sccured Sccured by
G- months P.a 019 LA way of
523228 > | Payable Stable hypotheeatio

5 Quarter] n of book
¥y debts which
shall be
maintained at
105.0% of
debenlures
outstanding.
523228 36 11.94% 15 19.09.2 | 13.09.2022 | CRISI Sceured Secured by
G- months Pa 019 LA way of
5232437 - Payable Stable bypotliccatio
Quarter] n of book
v debts which
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sholl be
maintained at
105.0% of
debentures
ouistanding.

5723243 | 1857 | 10435 | 290.0 | 11.12.2 | 10.01,2025 | NA Secured | Seccurcd by
6- Days % 0 619 . way of
523533 hypothecatio

5 n ofbook
debts which
shall be
maintnined at
115.0% of
debentures
outstending.
5233533 72 12.05% 86 23.12.2 | 23.12.2025 | CRISI Securcd Secured by
6- Months | p.anct 019 LA woy of
523619 of Stoble hypothecatio
5 withho!l n of book
ding tax debis which
and ' shall be
payable maintained at
semi- 110.0% of
annually debentures
autstanding,

523619 24 Maorket | 33.60 | 09th 0ol CRISI | Sccured | The value of
6- Months | Linked Jenuar | January, L PP- securily at all
523659 Debentu y, 2020 2022 MLD | - times equal
5 res Ar/Sta to 1.10x
ble titnes of
sccurity
cover over
the book
debis and
; Pari passu
charge over
the
immovable
property in
the form of
land located
in Chennal

523659 36 RBEI 50.00 | 02/06/2 | 02/06/2023 | CRISI Senior, | Thevalue of
6- months | repo 020 LA Sccured | sceurity at ail

523709 rale plus times cqual
5 6.85% to 1.10x

times of

security
cover aver
the book
debts.

36 11.25% | 10.00 | 08/06/2 | 08/06/2023 | CRISI Senior, | Thevalueofl
Months 020 LA Scoured | seeurity at all
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523719 times cqual
5 1o 1.20x
times of
seeurity
cover aver
the book
debts.

NA 36 11.25% | 20.00 | 12/06/2 | 12/06/2023 | CRISI { Senior, | As per Vivriti
Months 020 LAA | Sceured { Omepa Trust

523759 36 11.00% | 50.00 | 1670612 | 16/06/2023 | CRISI | Senior, | Thevalueof
6- Months 020 LA Sccured | security atall
523809 times cqual
5 to 1.25x
: times of
sccurity
cover over
thie book
debis.

36 11.00% | 25.00 | 18/06/2 | 18/06/2023 | CRISI | Senior, | The value of
Months 020 LA Sccured | security at all
K times cqual
to 1.25x
times of
security
cover over
the book
debts.

523834 367 | 11.00% | 25.00 | 22/06/2 | 22/06/2023 | CRISI | Senior, | The valucof
G- Months 020 LA Sccured | security nt 2ll
523859 times cqual
5 to 1.25x
times of
security
cover over
the book
debls.

D. List of Top 10 Debenture Holders (as on Mareh 31, 2020):

S:No.{ ° . . NamecdfDehentireHolders *, " |, Aniount (Rs. in’
o) st e A e Wm0 Crores). L -
1 | Franklin Tempclion 300.00
2| FMO - 290.00
3 | ResponsAbility 86.00
4 | Karvy Capital 50.00
5. | Bank of India . 50.00
6. | Punjob and Sindh Bank 50.00
7. | Avendus PPMLD 36.65
8. | Avendus PPMLD-2 33.60
* 9, | Northern Arc Capital (Ifmr Fimpact Income Bu) & 2500
A.K.Copital Scrvices Limited
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[ 10. | Indian Bank | 25.00 |

Note: Top 10 holders’ (in value terms, on cumulative basis for all oulstanding debentures
jssucs) details should be provided

E. The amount of corporate punrantec issucd by the Issuer along with name of the
counterparty (like name of the subsidiary, JV cntity, group-company, ctc) on behnlf of
whom it has been issued, (if any)

NIL
F. Details of Commercinl Paper:
NIL

G Datails of rest of the borrowing (if any including hybrid debt like FCCB, Optionally
Converlible Debentures / Preference Shares) as on March 31, 2020:

NIL

H. Details of a1l default/s andfor delay in payments of interest and ‘principat of any kind of
term loans, debt sccuritics and other financial indebtedness including corporate
guarantee issued by the Company, in the past 5 years:

NIL

I Detalls of any outstanding borrowings taken / debt sceurities issued where taken / issued
(i)} for consideration other than cash, whetlier in whole or part, (ii) at a premium or
discount, or (i) in pursuance of an eption:

NIL
510  Details of Promoters of the Company:

A, Details of Promoter Holding in Company as on latest quarter end, i.c. Mavel 31, 2026:

Sr | Name of [ Tolal No| No,.  of | Tofal sharcholding-ns [ No  of | % of shares pledged
N { the - |.of Equity [shares in|% of tofal no of | shares - with  respect  fo
o | sharcholder | shares Demnt | equity shares Pledged | shares owned
5 ] - | form | : .
1 [Rajendra | 1,03,27,54 | 1,03,27,547 | 40.99% Nil . |NA
Kumar 7
Setia
2 | Shalini 650 650 0.003% Nil NA
Selia
3 | Yash Sclia | 650 650 0.003% Nil NA
4 | Bhajan 650 650 0.003% Nil NA
Devi Sctia
5 | Rajendra | 62,500 62,500 0.25% Nil NA
Kumar
Setia HUF
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511  Abridged version of the Audited Consolidated and Standalone Financinl Information
(ke Profit and Loss statement, Balance Sheet nnd Cash Flow statement) for at least Inst
three years and auditor qualifications, If any,

[Note: Financial information submitted must be in line with the timelines spectfied in the
Simplified Lisiing Agreement, issued vide Cirenlar no. SEBUIMD/BOND/1/2009/1 1105, dated

May 11, 20091
Profit and Loss® Statement | . 31032017 ' 31.03.2018) . 31.032009  31.03.2020
(INR) T Auetéd | Audited| - - Audited | . Audited
Interest Income 12,056.46 18,569.43 31,240.41 54,544.50
Less: Interest Expenses 6,569,91 8,945.06 13,846.22 23,248.45
NotInterestTacome - *. | .. 548656, :{ © 9,62437_° |, . 17,394.19. 31;296.05
Other Income ¢ 3,664.14 4,163.56 5,253.05 3,695.77
Tofallncome . . ... | . 9150070 | "15,787.93 _ | . 2264724, | 34,991.82
Operating Expenses 6,547.22 8,885.62 11,858.89 14,625.84
Provisions & Write Offs 559.93 1,376.24 2,918.00 8.997.98
OperatingProfit - - 2,043355 * 3,526.07. | . 787035, | 11,368.00
Deprecintion X 161,32 233.62 321.25 817.53
Profit Before Tax: - v o1 188223 .- 329245 | U7,549.00. [ 10,550.47
Provisions for tax 652.37 1,007.22 2,326,08 2,696.80
Profit After Tax 1,228.86 2,195.23 5,223.02 7,853.67
 Balnmee Slicet (INRY * ... |+ 31032017 . F81,03.3018 . w31:03.2019 | T 31.,03.2020
Equity capital 270,71 350.92 460.32 503.90
Reserve & Surplus 8,356.41 20,279.16 55,058.14 87,368.85
TNW (A) 8,627.12 20,630.08 5551846 87,872.75
Tota! Non-Current Linbilitics 31,114.64 44,802.90 84,427.05 2,64,771.24
Current Linbilitics+ Provisions 37,810.60 56,667.23 59,369.47 -
Total Qutside Liabilities (B ) 31,114.64 44,802.90 84,427.05 2,64,771.24
Totn! Linbilitics (A + B) 39,741.76 65,432.99 1,39,945,51 3,52,643.99
Fixed assets (Nel) - 1,016.25 1,326,73 1,710.06 4,559.70
Investments 1,650.50 466.67 466,67 13,836.90
Gross Advances ‘ 63,830.28 1,11,025.76 1,63,796.53 2,96,760.51
Less: Loan Loss Reserve - - - 11,759.47
Net Loan Quistanding 63,830.28 1,11,025.76 1,63,796.53 2,85,001.04
Cash / Liquid Investments 5,542.58 2,937.15 27,760.67 43,281.83
Deferred Tax Assets 432,72 623.64 824.23 1,931.92
Intongible Asscts 2171 27.04 50.43 50.55
Other current assels 3,651.54 4, 72210 3,001,30 3,982.05
Qther Non-Currcat Assets 1,406.77 970,51 - 1,696.10 -
' 76,145.59 1,21,129.70 1,97,618.88 3,52,643.99

. ( 53




tion Memorandum Private & Confidential
g:'::;n}z::-lzp. 2020 Y% For Private Cireulotion Oaly

(Thi¢ Information Mcmosndum is neithsr o prospecius nora statement in liew of o prospecius)

512 Abridged version of Latest Audited/ Limited Review Hnlf Yearly Consolidated and
Standnlonc Financial Information and auditers® qualifications, if any.:

Altached in Annexure V below.

513  Any materinl event/ development or change having implications on the financlals/eredit
quality {e.g. any materinl regulatory procecdings agninst the Issucr/promolers, tox
ltipations resulting in material Habilitles, corporate restructurihg event cte) at the time
of Tssue which may affeet the issue or the Investors decision to invest / continue to invest

in the debt seeurities.

The Issuer hiereby declares that there has been no material event, development or change at the
time of issue from the position as on the date of the last sudiled financial stalements of the
Issucr, which may affect the Issue or the Investor’s decision to invest/ continue to invest in the
debt securities of the Issuer

514 Names of the Debentures Trustees and Consents thercof

The Debenture Trustce of the proposed Debentures is IDBI Trusteeship Services Limited.
IDBI Trusteeship Services Limited has given ils written consent for its appointment as
debenure trustee o the Issuc and inclusion of its name in the form and context in which it
appears in this Information Memorandum and in alt the subscquent periodical communications
sont to the Debepture Holders, The consent letter from Debenture Trustee is provided in
Annexure ITI of this Information Memorandum,

515 Rating Ratlonale(s) adopted (not alder than onc year on the date of opening of the Issue)/
eredit rafing letter issued (not older than one month on the date of opening of the Issuc).

The Rafing Agency has assigned ratings of [“CRISIL A™ (pronounéed os “CRISIL A")] with
sinble outlook to the Debentures. Instruments with this rating are considered to have
[moderate) degree of safety regarding timely servicing of financial abligntions. Such
instruments carry low credit risk. The rating letter and rationale from the Rating Agency is
provided in Annexure IE of this Information Memorandum.

516 IT the sccurity is backed by a guarantee or tetter of comfort or any other document /
letter with similar intent, a copy of the same shall be disclosed. In ease such document
docs not contain detailed payment structure (procedure of invoeation of guarantee and
receipt of payment by the Investor along with timelines), the snme shall be disclosed in
the ofier document.

Not Applicable.

5,17 }‘Inmcs of nll the recognized stack exchanges where the debt seeurities nre proposed to be
isteds

The Debentures are proposed to be listed on the WDM segment of the BSE. The Issuer shall
S cornply with the requirements of the lisling agreement for debt sceurilics to the extent
X Y licable to it on a continuous basis, The in-principle approval of the BSE will be applied in
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Other details:
Debenture Redemption Reserve Creation:

As per Seclion 71 of the Act, any company that intends to issuc debentures must ereate a
debenture redemplion reserve to which adequate amounts shall be credited out of the profits of
the company until the redemption of the debentures. However, at present under the Companies
(Issuanee of Share Capital and Debentures) Rules, 2014, non-banking financial companics arc
exempt from this requirement in respect of privately placed debentures. Pursuant to this
exemption, the Compony does not presently intend to create ony reserve funds for the
redemption of the Debentures,

The Company hereby agrees and undertakes that, if required under Applicable Law, it will
crente a DRR in accordance with the provisions of the Acl (and the rules and regulations made
thereunder) and the guidelines issucd by the relevant Governmental Authorities, I during the
tenor of the Debentures, any guidelines are formulaled {or modificd or revised) by any
Governmental Authorily in respect of ereation of the DRR, thie Company shall abide by such
guidelines and shall do all deeds, acts and things as may be required by the Debenture Trustee.
Where opplicable, the Company shall submit to the Debenture Trustee o certificate duly
certified by a chartered accountant cerlifying that the Company has transferred the required
amount to the DRR at the cnd of cach Financial Yeor. In addition to the foregoing, to the
extent required by Applicable Law, the Company shall invest or deposit amounts up (o such
thresholds, and in sucl: form and manner and within the time periods, as may be prescribed by
Applicable Law, in respect of any amounts of the Debentures maturing in any Financial Year.

Issue / instrument specifie regulations:

The Issue of the Debentures shall be in conformily with the applicable provisions of tlie
Companies Act including the notified rules thereunder, the SEB] Debt Listing Regulations, the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, the Debenture
Trustecs, Regulations and other RBI guidelines and SEBI guidelines applicable (o issuance of
non-convertible debentures by NBFCs on a private placement basis,

Application process:
The application process for the Issue s as provided in 7.4 of this Information Memorandum.

A statement containing partictlars of the dates of, and partics o all material contracts,
agreements:

The contracts and documents referred (o hereunder are material to the Issue, may be inspeeted
at the Registered Office of the Company between 10.00 am 1o 4.00 pm on working days.

S;' AR VRS S T Nature uI'Comraci:iL. L, ST

1 Certificd true copy of the Mcmomndum & Articles of Association of the Issuer.

Board Resolution dated June 03, 2020 read with the resolution passed b): !hc
2 Excculive Committee of the Board of Dircctors dated June [26], 2020 authorizing
the issuc'of Debentures offercd under lerms of this Information Memorandum.

Sharcliolder Resolution dated Moy 21, 2020 nuthorizing (he issue of non-
.convertible debentures by the Company.

4 - "Sharcholder Resolution dated May 21, 2020 authorizing the borrowing/raising
. | funds by the Company and the creation of sceurity.
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Copics of Annual Reports of the Company for the Jast three financial years.

Credit raling letter from the Rating Agency dated Junc 11, 2020 read wilh the raling

rationale dated June 11, 2020.

Letler from IDBI Trusteeship Services Limited giving its consent o acl os

Debenture Trustee dated June 23, 2020,

Letiee for Register and Transfer Agent,

Cedified true copy of the certificate of incorporation of (he Company.

10 Certified truc copy of the tripartitc agreement between the Company, the Registrar
& Transfer Agent and NSDL/CDSL.

1 Copy of application made to BSE for grant of in-principle approval for lisling of
Dcbentures.

5
6
7
8
9

520  Details of Debt Seeurilies Sought to be Issued

Under the purview of the current document, the Issuer intends to mise an amount of Rs. 10,00,00,000/-
(Rupees Ten Crores only) by issuc of 100 (one hundred) rated, unsubordinated, senior, redeemable,
taxable, transferable, listed, non-convertible debentures each having a face value of INR 10,00,000

(Indinn Rupees Ten Lakh), on a private placement basis,

For further details of the Debentures, please refer to the terms and conditions of the debentures set out
in Section 5.23 of this Information Memorandum.

521  Issue Size
The nggregate issue size for the Debentures is Rs. 10,00,00,000/- (Rupees Ten Crores only).

522  Utilization of the Issuc Proceeds

The proceeds of this issue shall be utilized for meeling the Issuer's funding requirements in the
ordinary course of its busincss including for (i) on-lending to ils borrgwers/expanding the loan
porifolio of the Issuer, and/or (i) repayment/refinancing of the cxisling debt of the Issuer, and/or (iii)
for general corporate purposes of the Issuet, andfor (iv) such other purpose as may be agreed with lhe
Investors,

The funds saised by the Issuc shall be utilized by the Issuer solely for the Purpose and the Issuer shall
not use the proceeds of the Issue towards:

(i any capital market instrument such as cquity, debt, debt linked and‘cquily linked instruments
or any other capital market related activities;

(ii) any speceulative purposes;

(iii)  investmeat in the rcal estate scclor;

(iv)  any pumposc, that is prohibited for bank finance to non-banking financial companics, or, which
results in a breach of the RBI's moster circuler no. DBR.BP.BC.N0.5/21.04.172/2015-16 dated
July 1, 2015 on "Bank Finance to Non-Banking Financial Companles (NBIFCs)"; or

) in contravention of any Applicable law (including but not limited to the guidelines, rules or
- rcgulations of the RBI applicable to non-banking finaneial companics).
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Sccurity Name . 11%ESSKAY FINCORP LIMITED 2023
Issuer/Company -+ - - . .« -| EssKay Fincorp Limited
L. TF | Raled, unsubordinated, senfor, redeemable, taxable, tansferable, listed, non-

Typo.of Iistryeat .. .7 | convertible debentures (the *Debentures™)
Nature of Instrument: _| Senior
Seniority-. © -, Scnior

‘ ’ | Private Placement (Elecironic issuance in accordance wilh the EBP
Mode of Issuance R _] Guidelines (on the BSE Bond platform))
Eligible Investors Please refer Scction 8,14 below.
Face Value, | INR 10,00,00,000 (Indian Rupecs Ten Lakh) per Debenture
IssucPrice . + | INR 10,00,00,000 (Indian Rupees Ten Lakh) per Debenture

RedemptionDate

At the end of 36 months from the Deemed Date of Allotment

Allotment Quantity*

* '] 100 Debentures

Alloiment

Tranche Tssue Size - | TNR 10.00 Crotes
Sceurity Cover - - 1.25%
Value Dntc!Decmcd Dntc gf. July 01,2020

Tenor

' 36 (thirty six) months from the Deemed Date of Allotment

‘Listing (inciuding' iome of Stock
Exchange(s) where” it will . bc
disted and tinieline for hstmg)

(2}

Within 15 (filieen) calendar days of the Deemed Date of
Allotment, the Issucr shall submit all duly completed
documents to the BSE, SEBI, ROC or any other
Governmental Authority, as are required under Applicable
Law and obtain the listing of the Dcbentures within 20
(twenty) calendar days from the Deemed Dale of Allotment
{"Listing Perlod").

()  The Issuer shall ensure that the Debentures continue to be
listed on (he wholesale debt market segment of the BSE.
The Issucr shall ensure that the Debentures at all times are
rated in nccordance with the provisions of the Transaction
Documents and that the rating of the Debentures is not
downgraded or withdrawn throughout the tenor of the
Debentures.

(c)

In the event there is any delay in listing of the Debentures
within the Listing Period, (be Issuer will pay to the
Debenture Holders, penal interest of 1% (one percent) per
annum over the Interest Rate, from the expiry of 30 (thirty)
calendar days from the Deemed Date of Allotment ill the
listing of the Debentures is completed.

()

Ratingofmp-msi'r_unicg{

1 The Dcbentures have been assigned a rating of “CRISIL A" by
] CRISIL Limited,

Issup Size

<[ TNR 10,00,00,000 (indian Rupecs Ton Crarc)

- Option 16 retain; ovcrsubscnpnpn
(Amougt) . -

N.A.

m&\i\hﬂsme A N
2 R

". To raise funds up te INR 10,00,00,000 (Indian Rupees Ten Crore),

A

c
=
5

-
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| The pracceds of Issuc shalt be utilized for meeting the Issuer’s

funding requiremnents in the ordinary course of its business including
for (i) on-lending to its borrowersfexpanding the loan portfolio of the

- | Issuer, and/or (if) repayment/refinancing of the cxisting debt of the

Issuer, andfor (fii) for gencral corporate pumposes of the Issuer,
andfor (iv) such other purpose as may be agreed with the Investors.

' The proceeds of this issue shall be utilized for meeting the lssuer's

funding requirements in the ordinary course of its business including
for () on-lending to its borrowers/cxpanding the loan portiolio of the
Issuer, andfor (i) repayment/refinancing of the exisling debt of the
Issuer, and/or (iii) for general corporate putposes of the Issuer,

: °| andfor (iv) such other purpose as may be agreed with the Investors.

‘| The funds raised by the Jssue shall be utilized by the Issuer solely

for the Porpose and the Issucr shall not use the proceeds of the Issue
towards: :

’ 1@ any capital market instrument such as cquity, debt, debt
e linked and cquity linked instruments or any other capital
Dctail_s of thic uﬁ!iiqﬁo n of the market telated activitics;
Proceeds: -7 .. 7 | ,. .
R S « = | (i)  anyspeculative purposes;
. - | @ii)  investment in the real estate sector;

. {iv)  ony purpose, that is prohibited for bank fnance to nen-
banking financial companies, ar, which results in a breach of
the RBI's master circulor no.
DBR.BP.BC.N0.5/21.04.172/2315-16 dated July 1, 2015 on

- "Bank Finance to Non-Banking Financial Cempanies
. ¥ {(NBFCs)"; or
. (v}  in contravention of any Applicable law (including but not
‘ i limited to the guidelines, mules or regulations of the RBI
applicable to non-banking financial comprnies)
Coupon Type. - T Fixed

Coupon Payment Frequency

Intcrest at the Interest Rate shall be payable on cach Interest
Payment Date in accordanee with Annexure VI,

b}
. .

Coupon Rale

11,00% (cleven percent) per annum ("Interest Rate™).

Interest on the Quistanding Principal Amounts shalt scerue at the
Interest Rate from the Decmed Date of Allotment until Ihe
Debentures are repaid in full. Interest at the Interest Rate shall be

- | payable an cach Interest Payment Date in accordance with Annexure
N W.

Cdupon Resct Process (including
-rafes, spread, effective dale,
nierest rale cap and floor elc),

N.A

N.A.
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Coupon Amount ", .,

*--| Accrued Interest on the paid-up value of Debentures payable on

Coupon Payment Date

Cotpon Pa ént--Dt'l s . w Interest at the Interest Rale shall be payable on cach Interest
P ym . » = . | Payment Dale in accordance with Annexure VI,
: s i - .07 7 7| Interest and all other charges shall secrue based on an actual/actuaj
Day Count Basis basie
' (a} Interest ot the Interest Rate per annum will be paid on the

Titerest on Application Moncy |

SR N5

Application Money to the Applicants from the date of
receipt of such Application Money up to I (onc) day prior to
the Deemed Date of Alloiment for all valid applications,
within 5 (five) Busincss Days from the Decmed Date of
Allotment,

Where the enlirc subseription smount has been refunded, the
interest on Application Moncy will be paid nlong with the
refunded amount,

Where an Applicant s allotted a lesser number of
Debentures than applied for, the excess amount paid on
application will be refunded to the Applicant in the bank
account of the Applicant ns described in the Application
Form towards interest on the refunded moncy by electronic
made of transfer like RTGS/NEFT/direct credit. Delails of
allotment will be sent to every successful Applicant.

P . .. h_'_ . (c’
ntot ) T [
. ;. (@
N . g
" S N ()
Default Intcrest Rate’.
| : L | .y
] ()

The Issuer agrees to pay an additional interest rate of 2%
{two perecent) per annum above the applicable Interest Rate
on the Qutstanding Principal Amounts from the date of e
occurrence of a Payment Default or any other Event of
Defoult until such Payment Defauil or Event of Default is
eured, on cach Interest Payment Date occurring during the
aferementioncd period.

The Issuer agrees (o pay an additional interest rate of 2%
(two percent) per anpum above the applicable Interest Rale
on the Qutstanding Prineipal Amounts from the date of the
occurrence of any breach of ils oblipations sct out under the
Transaction Documents until such breach is cured on each
Interest Payment Dale occurring during the aforementioned
period.

If the Issuer fails to create and perfect sccurity on the
Hypothecated Asscls on or prior 1o lhe Initial Sceurity
Creation Dale in accordance with the provisions of the
Transaction Documents, the Issuer will either refund the
subscription nmounts with interest ot the Interest Rate, or the
Issuer will pay defoult intercst at the rate of 2% (two
percent) per annum gbove the Interest Rate on lhe
Outstanding Principal Amounts until the securily is created
in accordance with the DTD and the sccurity is perfected in
accordance with Applicable Law.

*| Means the dale falling on the expiry of 36 (thirly six) months from
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the Deemed Date of Allotment, being July 02, 2023

Redemplion A Bullet at Par, At Maturity.

“Redemption Amoynt-° ~° ' .| INR 10 Lakhs (Rupees Ten Lakhs Only) per Debenture,
Redemption Premiym /Discount | NLA.

‘Discount at which'- securily is

issued anditlic ¢ffective yicld asa § N.A. i
result of such discount.r ~

"Put Date T | NLA,

DatPrige. - - - .. INA

PutOptionNolice - -'- - |NA.

CallDate -~ . . . - | NA

.Call Price o N.A. .
-Call Option Notice- C| NA.

Put Nofification Time ~ - *. - | N.A.

Cali Nolification Time | N.A

Minimtm Application and "in
milliples of * Debt. seegrilics.
thereafter . . .

" | (Indion Rupees Ten Crore).

100 (one hundred) Debentures (aggregating to INR 10,00,00,000

Tssué Timing 7

1. Issue/Bid Opening Dale [ July 01, 2020

2, Issue/Bid.Closing Date |, - -| July 01, 2020

3. Pay-inDate  ~ ' July 02, 2020 {T+1)

4, Deemed Date of Allotment July 02, 2020

Tssuance made of the Instrument | Dematerialised only .
Dematerialised only

Trading mode of the Tnstrument .

‘Sclllement mode :

The pay-in of the Application Money for the Debenturcs sholl be
made by way of transfer of funds from ihc bank accouni(s) of the
Eligible Investors (whose bids have been accepted) as registered

"| with the Eleclronic Book Provider into the account of the ICCL, as

set out in Scction 8.9 below, ‘

Maonoer ofbidding

| Close Book Bidding

Modc of Allotment - "

Uniform Yield

| RTGS

Mode of Séltlement ™ -~ -+
Deposilory o

1 NSDL

Businass Day Couvention *

1 (&)

@

Tnterest and all other charpes shall accrue based on an
actual/actugal basis,

(@)

If any Due Date on which any interest or additional interest
is payable falls on a day which is not 2 Business Day, the
payment to be made on such Due Date shall be made on the
succeeding Business Day ond to the cxtent nol contrry to
Applicable Law, the Issuer shall be linble to the pay the
inlerest ar additional interest tilt such succeeding Business
Day.

If any Duc Date on which any Outstanding Principal
Amounts arc payable falls on a day which is not a Busincss
Day. the payment to be made on such Duc Date shall be

) | ﬁb?),)
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A MR

(d)

made on the preceding Business Day.

If the Redemption Date falls on a day which is not a
Business Day, the payment of any amounts in respect of any
Interest and the Outstanding Principal Amounts to be made
shall be made on the preceding Business Day.

. .| Mcaos 15 (fifteen) calendor days prior (o each Dug Date,

Rccorci Daic/Shut Period -

: . i

Securily (here applicable). .
(Including description, lype of
sccurity, type. of charge,, likely-
datc of -crealion of scourity,’

minimum  sccurily . .cover:

revaluation, *  replacement  of

security). 7 e
:"\ :

(d)

@

®)

(¢

The Debentures shall be collateralised on or prior to the
Initial Security Creation Date by way of a firsl ranking
cxelusive and conlinuing charge (the "Sccurity") to be
created pursuant to an unattested deed of hypotheeation
cxeeuted or o be exccuted and delivered by the Issuer in a
form nccepioble to the Decbenture Trustee ("Deed of
Hypothecation”) over the book debts/Ioan receivables of
the Issucr a5 described therein (the "Hypotheeated Assets™).

The (i) charge over the Hypothecaled Assets shall ot all
times be at least 1.25 times the value of the Ouistanding
Amounls {collectively, the "Seeurity Cover"} and shall be
maintained at all times from the Initinl Security Creation
Date until the Final Settlement Date. The value of the
Hypotheecated Asscts for this purpose (for bolh initinl and
subsequent valuations) shall be the amount reflected as the
value thercof in the books of accounts of the Issuer,

The Tssucr shall ercale the charge by way of hypothceation
over the Hypothecated Assels on or prior to the Initinl
Sccurity Creation Date and perfeet such security by filing
Form CHG-9 with the ROC and ensuring and procuring that
the Dcbenture Trustee files the prescribed Form I with
CERSAI reporting the charge created to the CERSAIL in
respect thereof, cach within 30 (thirty) calendar days from
the datc on which such security over the Hypothecated
Assets is created in accordance with the Deed of
Hypothecation,

the Issucr hereby further agrees, declares and covenants with
the Debenture Trustee that:

{i) all the Hypothecated Assets that will be charged to
the Dchenture Trustee under the Deed of
Hypolliceation shall always be kept distinguishable
and held as the cxclusive property of the Issuer
specifically appropriated to this Security and be
dealt with only under the directions of the
Debenture Trustee;

)] the Issuer shall not creale any chorge, Jien or oflicr
encumbranee upon or over the Hypolheented Assels
or any part thereof except in favour of the Debenture
Trustee nor will it do or allow anything that may
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' (i}

' {1

. N . (VI)

{vii}

{wiii)

(ix}

{x)

prejudice this Sceurity;

the Debenture Trustee shall be at liberdy to incur all
eosts and expenses 05 may be neeessary (0 preserve
this Sccurity and to maintain the Sccurity
undiminished and elaim reimbursement thercof;

to create the seeurity over the Hypotheeated Assels
as contemplated in the Transoetion Documents on or
prior to the Initial Seccurity Creation Date by
executing the duly stamped Deed of Hypotheeation;

to register and perfect the sceurity interest created
thereunder by filing Form CHG-9 with the
concerned ROC and ensuring and procuring that the
Debenture Trustee files the preseribed Form [ with
CERSAI rcporting the charge created to the
CERSAI in rclotion thereto, as soon as praclicable
and in any case no later than 30 (thirly) calendar
dnys from the date on which such seeurity over the
Hypothecated Assets is ercated in accordance with
the Deed of Hypotheention;

commencing from the Initial Sccurity Creation Date
until the Final Scitlement Date, the Issucr shall, at
the timc perieds sct out in the Deed of
Hypotheeation, provide a list of specific loan
reccivablesfidentified book debts to the Debenture
Trustee over which eharge is created and subsisling
by way of hypothecation in favour of the Debenture
Trustee (for the benefit of the Debenture Holders)
and sufficient to maintain the Security Cover;

to keep the Application,Moncy in o separaic bank
account in the cvent the DTD and the ofher
Transaction Documenls are not exccuted an or
before the Deemed Date of Allotment;

the Issuer shall, on cach Top-up Date (as defined in
the Deed of Hypothecation), add fresh reccivables to
the Hypothecated Asscls so as to ensure that the
Sccurity Cover is maintained or to replace such
Hypothecated Asscts that do not satisfy the
cligibility eriteria preseribed in the Tronsaclion
Documents;

the Issucr shall, on n half yenrly basis, as and when
required by the Dcbenture Trustee, give full
particulars to the Debenture Trustee of all the
Hypotheeated Asscts from time to time;

furnish and verify all statements, reports, returns,
certificates and information from time to time ond as
requircd by the Debenture Truslee in respeet-of the
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Hypotheeated Asscls;

{xi} fumish and exccute oll necessary documents to give
cffcct to the Hypothecated Asscls;

{x)  the sccurity interest created on the Hypotliecated
Assets shinll be a continuing security; and

[xiii)  the Hypothecated Asscts shall fulfil the cligibility

criterin set out in the Deed of Hypothecation.

Plense refer definilion of “Transaction Documents™ under Section |

above.

.| The Issuer shall fulfil the following conditions precedent, 1o the
- | sntisfiction of the Debenture Trustee/the Applicants, prior (o the

Deemied Date of Allolment, by submitting and providing to the

Information Memorandum
Dates June 29, 2020
Transaotion Documents™  ~ .
| @
, g S
!l (b}
_ . @
Condilions  Preccdent . " td
‘Disbursement _ e
. o1 @)
. ': ‘. [ '.’ .
P i L3 . (c)
oL @
\;. - . .': 't' . ‘. .-
. '-_' U (B)

| Debenture Trustec/the Applicants:

a copy of resolution of the board of directors of the Issuer
and any resolution of any commiltce of the board of
dircctors  authorizing the cxcculion, delivery aond
performance of the Transaction Documents cortified as
correct, complete and in full force and effect by an
appropriate officer of the Issuer;

copics of the resolution of the sharcholders of the Issuer
under Sections 180(1)(c) ond 180(1){n) of the Act, certificd
as correct, complete and in full force and effect by an
appropriate officer of the Issues;

copics of the resolution of the sharcholders of the Issuer
under Section 42 of the Act, certified a5 comrect, complete
and in full force and effect by an appropriate officer of the
Issucn;

a capy of the Issucr's Constitutional Documents certificd os
correct, complete and in full force and effect by the
appropriate officer;

exceution, delivery and stamping of such Trausaction
Documents (including the Debt Disclosure Documents and
this Agrcement and olher than the DTD and the Deed of
Hypotheeation) as may be required by (he Debenture
Truslec/Applicants in a form and manner satis{octory to the
Debeature Trustec

copics of the DTD and the Deed of Hypotheeation in agreed

form:

a copy of the raling letter and the raling rationale jssued by
the Rating Ageney in relation to the Debentures;
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. M) a copy of the consent from the Debenture Trustee to act as
the debenture trustee for the Issue;
| @) a copy of the consent from the Registrar to act as the
registrar and transfer agent for the Issuc;
R K6)] evidence that all ‘know your customer® requircments (o the
- satisfuetion of the Debenture Trustee/the Applicants has
. been provided;
; : (k)  the audiled financial statemenis of the Issuer for the

Financial Year caded March 31, 2020; and

‘| provide such other information, documents, certificates, opinions
‘| and instruments as the Debenture Holder may reasonably request.

-

Condition
Disbursementl

Subsccilllcnt

to

" The Issucr shall fulfil the following conditions subscquent, to the

satisfaction of the Debenture Trusiee:

()

10

exceution, delivery and siamping of the DTD, the Deed of
Hypothecation and such other Transaction Documents (other
than the Transaction Documenis already provided as a
condition precedent) as may be required by the Debenture
Trustee/Debenture  Holders in a form and  manner
satisfactory to the Dcbenture Trustee within such time
period, subject to Applicable Law, as may be agreed with
the Inveslors;

within such time period as may be prescribed by the
Debenture  Trustee, a certificate from the authorised
signatorics of the Tssucr addressed to the Debenture Truslee
confirming that:

(i) the persons aulhoriscrl' to sign the Transaction
Documents and any document to be delivered under
or in connection therewith, on bebalf of the Issuer,
topether wilh the names, litles and specimen
signatures of such authorised signatories;

the Issucr has the necessary power under the
Constitutional Documenis to borrow monics by way
of the issuance of the Debentures and ereale security
on the assets of the Issucr to sccure such
Debentures;

(i)

the issuance of the Debentures and the creation of
sceurity over the Hypothecated Assets will not causc
ony limit, includipg any bomowing or sccurity
providing limit binding on the Issuer to be
excceded;

(iii)

no consents of approvals are required by the Issucr
from ils creditors or any Governmental Aulhority or
any other person for the issuance of, the Debentures
and creation of security under tho Deced of

(iv)

G4
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NS

()

(c)

@

Hypotheention;

the representetions ond warrantics contained in the
DTD and the other Transaction Documents are truc
and cosrect in all respeets as on the Deemed Date of
Allotment/the date of the certificate;

)

no Event of Defoult or potential Event of Default
has oceurred or is subsisting as at the Deemed Date
of Allotment/the date of the centificate; and

(vi)

(vii) no Maicrial Adverse Effect has oceurred;

the Issucr shall ensure thot the Debentures are credited into
the demnt aecounts of the Debenture Holders of tlie
Debentures wilhin 3 (three) Business Days from the Deemed
Date of Allotment;

the Issucr siinll file o retum of ollotment of sceurities under
Form PAS-3 of the Companies (Prospectus and Allolment of
Sccuritics) Rules, 2014 with the ROC within 15 (fiftecn)
days of (he allotment of Debentures along with a list of the
Debenture Holders and with the prescribed fee;

the Issucr shall, in respeet of the Deed of Hypotheeation, file
a copy of Form CHG-2 with ROC and sholl ensure and
pracure that the Debenture Trustee files the prescribed Form
1 with CERSAI, each within 30 (thirly) days from the date of
execution of the Deed of Hypothceation/creation of security
over the Hypotheeated Asscts in accordance with the Deed
of Hypotheeation; and

the Issuer shall obtain listing of the Debentures wilhin the
Listing Period.

Eventsof Default .~ -

. Please refer Section 7 below.

Conscqucnees of Evént -of

Please refer Section 7 below,

Default | el

e P . .
LR R
N -

»

" Cross’

Provisions reldlcd to
Defoult L

- o - ) ' s e '.:’
ZANCOsN M
R ot

*..{ The following cvent is an Event of Delault.

Tie Issuer:

{b)

defaults in any payment of any Financial Indcbtedness
teyond the period of grace (not to exceed 30 {thirty) days),
if any, provided in the instrument or agreement under which
such Financial Indebtedness was created;

defaulls in the observance or performance of any agreement
or condilion reloling to any Financial Indebtedness or
containcd in any instrument or agreement evidencing,
securing or relaling thercto or any other event shall oceur or
condition exist, the effect of which default or other evenl or
condilion is to cause or to permit the holder or holders of
such Finaneinl Indebledness to cause {determined without
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1)

regard to wlhelher any nolice is required) any swch Financiol
Indebtedness to become due prior 1o its stated maturity; or

any Finoneiol Indebtedness of the Issuer shall be declared to
be duc and payable, or required to be prepaid other than by a
regularly sclieduled required prepayment, prior to the stated
maturily thereof,

Role  and Responsibilities. of
Debenture Trustee - '

-

*"To oversee and monitor the overall transection for and on behalf of

the Debenture Holders, as per the terms of the Transaction
Documents. The detailed roles and responsibititics of the Debenture

- | Trustee will be set out in the Transaclion Documents and shall

include:

J@

(®)

(c)

(d)

the Debenlure Trustee may, in relation o the DTD and the
olher Transaction Docurments, det on the opinion or advice
of or any information obtained from any solicitor, counscl,
advocate, valuer, surveyor, broker, auctioncer, qualified
accounlant or other cxpert whether obtained by the Issuer or
by the Dehenture Trustee or otherwisc;

the Debenture Trustee shall be the attorney of the Issuer and
shall have the right to executt, sipn and do any deeds,
documents, assurances, acls and things in the name and on
behalf of the Issucr, which shall in the opinion of the
Debenture Trustee be necessary or expedient that the Issuer
should cxecule, sign ond do for the purpoese of carrying out
any of the trusts or obligations deelared or imposed upon the

Debenture Trostec; .

+

subject to the approval of the Debenture Holders by way of
Specinl Resolulion passed at a meeting of Debenture
Holders held for determining the liability of the Debenture
Trustee, the Debenture Trustee shall, es regards all trusts,
powers, nuthoritics and discretions, have the diseretion as to
the exereise thereof and to the mode and time of cxercise
thereof. In lhe absence of any fraud, gross neglipence,
willful misconduct or breach of trust the Debenture Trustee
shell not be responsible for any loss, costs, charges,
cxpenses or inconvenicnce that may result from the
aforementioned cxercise or non-exercise thereof, The
Debenture Trustee shall not be bound to act at the request or
dircclion of the Debenture Holders under any provisions of
the Transection Documents unless sufficient amounts sholi
have been provided or provision (o the satisfaction of the
Debenture Trustee hns been made for providing such
amounts and the Debenture Trustee is indemnified to its
satisfaction against all forher costs, charges, expenses and
liability which may be incurred in complying with such
request or direction;

with a view to facilitating any dealing under any provisions

of the DTD or the other Transaction Documents, subject to
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1@

1 ()

o)

1)

|®

the Debenture Trustee obtaining the consent of the Special
Majority Debenture Holders, the Debenture Trustee shall
bave {i) the power to comsent {where such consemt is
required) to a specificd transaction or class of {ransactions
(with or without specifying addilional conditions); and (ii) o
determine all questions and doubts arising in relation to the
interpretption or construction any of the provisions of the
DTD;

the Dcbenture Trustce shall not be responsible for the
amounils paid by the Applicnnls for the Debentures;

the Debenture Trustee shall not be responsible for acting
upon any resolution purporting to have been passed at any
mecling of the Dcebenture Holders in respect whercof
minutes have been made and signed even though it may
subsequently be found that there was some defeel in the
constitution of the meeting or the passing of the resolution
or that for any reason the resolution was not valid or binding
upaon the Debeature Holders;

the Dehenture Trustce and cvery recciver, atlomey,
manager, agent or other person appointed by them shall,
subject to the provisions of the Act, be entitled to be
indemnificd by the Issuer in respeet of all liabilities and
expenses incurred by them or him in the exccution or
purported exccution of the powers and trusts thercof;

subjeet ta the approval of the Debenture Holder(s) by way of
Special Resolulion possed at & meeting of Debenture
Holder(s) held for determining the liability of the Debenture
Trustee and in the absence of fraud, gross negligence, willlul
misconduct or breach of trust, the Debenture Trustee shall
not be liable for any of ils actions or deed in relation to the
Transaction Documents;

subjcet to the approval of the Debenture Holder(s) by way of
Special Resolution passed ot a meeting of Dcbenture
Holders held for determining the liabilily of the Debenture
Trustee and in the nbsence of fraud, pross negligence, wiliful
misconduct or breach of trust, the Debenture Trustce, shall
not be linble for any declault, omission or delay in
performing or exercising any of the powers or trusts herein
expressed or contained herein or in enforcing the covenants
contained herein or in giving nolice to any person of the
excoution hereof or in faking any other steps which may be
necessary, expedient or desimble or for any loss or injury
which may be occasioned by reason thercof unless the
Debenture Trustee sliall have been previously requested by
notice in writing to perform, exercise or do any of such steps
as aforesaid given in writing by the Majority Debenture
Holder{s) or by o Majority Resolution duly passcd at a
meeting of the Debenture Holders, The Debenture Trustee
shall not be bound to act at the request or direction of the

67




Information Memomudum
Date: June 29,2028

Private & Confidential
For Private Circulation Oaly

(This Information Memerandom is neithee o prospectus ror a statement in lice of'a prospechus)

D

Debenture Holders under any provisions of the Transaction
Documents unless sufficicnt amounts shall have been
provided or provision to the salisfaction of the Debenture
Trustee has been made for providing such amounts and the
Debenture Truslee §s indemnified 1o its satisfaction against
all further costs, charges, expenses and linbility which may
be incurred in complying with SI;ch request or dircction;

) notwithstanding anything contained to the contrary in the
DTD, the Debenture Trustee shall before (aking any action
on belnlf of the Debenture Holders or providing any consent
on behalf of the Debenture Holders, obtain the wrilien
consent of the Majority Debenture Holders; and

1 (K the Debenture Trustee shall Jonward to the Debenture

Holders copies of any information or documents from the
Issuer pursuant to the DTD within 2 (two) Busincss Days of
recciving such information or decument from the Issuer.

PROVIDED THAT nothing contained herein shall exempt
the Debepture Trustee or any recciver, allomey, monager,
agent or other person appointed by the Debenture Trustee
from or indemnify them agninst any Hability for brench of
trust nor any liability which by virtue of any rule or
Applicable Law would othenvise attach to them in respect of
ony negligencee, default or breach of trust which they may be
guilty of in relation to their dutics hereunder.

Goveming Law and Jurisdiction

.| The Dcbenture Documents shall be governed by the laws of India.

The courts and tribunal of Delhi will have exclusive jurisdiction in
relation 1o any dispute that may arise out of or in connection with
any of the Transaclion Documents.

Additional B lfliscit-).surcs‘
(Sccurity Creation - (where
applieable))

() If the Issuer fails to create and perfect sccurity on the
Hypothecated Assets on or prior to the Inilial Security
Creation Date in accordance with the provisions of the
Transaction Documents, the Issuer will either refund the
subscription amounts with interest at the Interest Rate, or the
Issuer will pay defoult jaterest at the rate of 2% (two
percent) per annum above the Interest Rate on the
Outstanding Principal Amounts.until the sccurity is created
in accordance wilh this Deed and the sceurily is perfected in
accardance with Applicable Law.

(b} In the event of any delay in the execution, or delivery of,
any Transaction Document {including the DTD or the Deed
of Hypotheeation) in accordanec with the tenmns sel aut
herein, the Issuer will, at the option of the Dcbenlure
Holders:

(i) refund the Application Money to the Debenture
Holders; andfor
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(i}  pay to the Debenture Holders penal interest at the
rate of 2% (lwo pereent) per annum charged on the
Qutstanding Prineipal Amounts in addition to the
Interest Rote until such Transaction Document
(including the DTD or the Deed of Hypothecalion)
is duly exccuted and delivered,

Additionnl Disclosures (Dcfault
in l’uyment)

The Issuer agrees to pay an addilional Inlerest rate of 2% (two
pereent) per snnum above the applicable Inlerest Rate on he
Qutstanding Principal Amounts from the date of (he gceurrence of a

.{ Payment Default or any other Event of Defoult until such Payment

Default or Event of Default is cured, on each Inferest Payment Date
accurring during the aforementioned period.

Addmunnl stclosurcs (Dclny

In the cvent there is any delay in listing of the Debentures within the

in Listing) E ‘o ‘| Listing Perad, the Issucr will pay to the Debenture Holders, penal
Lo -| interest of 1% (onc percent) per annum over the Interest Rate, from
. the expiry of 30 (thirty) calendar days from the Deemed Date of
Allotment till the listing of the Debentures is completed.
Note:

1. The list of documents which has been executed or will be executed in conneetion with the issue
and subscriplion of debt sceurities shall be annexed,

2. The default/additional interest rates mentioned nbove as payable by the Issucr are independent of

each other.,
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SECTION 6;: DISCLOSURES PERTAINING TO WILFUL DEFAULT

In case of listing of debt securitics made on private placement, the following disclosures are required to
be made vide SEBI (Issue and Listing of Debt Securities) (Amendmens) Regulations, 2016 w.e.f. 25-03-
16

A. Nnme of the Bank declaring the entity as a Wilful Defaulter: NIL

B. ‘The year in which the entity is declared as a Willul Defaulter: NIL

C. Qutstanding amount when the entity is declared as a Wilful Dofaulter: NIL

D. Name of the entity declared as a Wilful Defaulter: NIL

E, Steps taken, if any, for the removal from the list of willul defaulters: NIL

T, Other disclosures, as deamed fit by the Issuer in order to cnnble investors to take
informed decislons: NIL

G. Any other disclesure as speelfied by the Board: NIL )
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SECTION 7: TRANSACTION DOCUMENTS AND KEY TERMS
71 Transaction Documents
The following documents shall be executed in relation to the Issuc:

A, Debenture Trustee Agreement, swhich will confirm the appointment of Beacon Trusteeship
Limited as the Debenture Trustes ("Debenture Trustee Agreement™);

B. Debenture Trust Deed, which will set ott the terms upon which the Debentures are being
issucd and shall include the represcatations and warrantics and the covenants to be provided by
the Issuer (*Debenture Trust Deed™);

C. Deed of Hypotheeation whereby the Issuer will create an exclusive charge by way of
hypothecation over the Hypothecated Assels in favour of the Debenture Trustee lo secure ils
obligations in respect of the Debentures (“Deed of Hypothiceation™); and

D, Such other documents as agreed between the Issuer and the Debenture Trustee,

7.2  Representations and Warranties of the Issuer

¥

The Issuer makes {he representations and warrantics set out below to the Debenture Trustee for
the benefit of the Debenture Holders as on the Effective Date, which representotions shall be
true and valid until the Final Scttlement Date.

)] Status

@) It is a company, duly incorporated, registered and validly existing under
Applicable Law,

(i) It is a non-dcposit accepting or holding non-banking finoncinl company
registered with the RBL

(ii}) 1t has the power to own its Assets and carry on its business as it is being
conducted.

()] Bluding obligations

The obligations cxpressed to be assumed by it under the Transaction Documents are
legal, valid, binding and cnforceable obligations.

(c) Non-conflict with other obligatlons

The cntry into and performance by it of, and the transactions contemplated by the
Transaction Documents do not and will not conflict with:

@) any Applicable Law;
(ii) its Constitutional Documents; or

-(ili)  any agrecment or instrument binding upon it or any of'its Asscls,
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It has the power to enter into, perform and deliver, and has taken all necessary action
to authorize ils entry into, performance and delivery of, the Transaction Documents (o
which it is a party and the (ransactions contemplated by such Transaction Documents.

Validity and admissibility in evidence

All opprovals, authorizations, consents, permits (third party, statutory or otherwisc)
required or desirables

(i) to enable it lnwfully to enter into, excreise its rights and comply with its
obligations under the Transaction Documents to which it is a party;

L . e .
(i) to make the Transaction Documents (o which it is a party admissible in
evidence in its jurisdiclion of incorparation; and

(iii)  forit to carry on its business, and which are material,

have been obtained or effected and ave in fill force and effect.

No default

(i) No Event of Default has occurred and is continuing or would reasonably be
expeeled 1o result from the execution or performance of any Transaction
Documents or the issuance of the Debentures.

(ii)  No other event or circumstance is oulstanding which constitutes (or which
would, with the lapse of time, the giving of notice, the making of any
determination under the relevant document or any combination of the
foregoing, constituic) a default or termination cevent (however described)
under any other apreement or instrument which is binding on the Issuer or any
of its Assels or which might have a Material Adverse Effect.

FPari passn ranking

Commencing from the Initial Security Creation Date, its payment obligations under
the Transaction Documents shall rank at least parf passu with the claims of all of its
other senior sccured creditors, except for obligations mandatorily preferred by
Applicable Law applying to companies generally, Commencing from the Deemed
Date of Allotment until the Initial Security Creation Date, its payment obligations
under the Transaction Documents rank at least parf passy with the claims of all of its
other unsccured creditors, except for oblipations mandatorily preferred by Applicable
Law applying to companies generally.

No procecdings pending

Except as disclosed by the Issuer in the Debt Disclosure Documents, annual reports
and financial statements, no litigation, arbitration or administralive praceedings of or
before any court, arbitral body or agency hove been commtenced ngainst the Issuer,
which if determined adversely, may have a Material Adverse Effect.

No amisleading informarion

All information provided by the Issuer to the Debenture Trustee/Debenture Holders is

true and accurate in all material respeets as at the date it was provided or as at the date
(if any) at which it is stated and is not misleading due to omission of material fact or
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M
(i)

Gi)

@iv)

AS.S'BI'S

Canm!!ance

The Issuer has complied with Applicable Law.

Therm: has not been and there is no investigation or enquiry by, or order,
decree, decision or judgment of any Governmental Authority issued or
outstanding or to the best of the Issucr’s knowledge (ofter making due and
carcful enquiry), anticipated against the issuer which would have a Materinl
Adverse Effect.

No noticc or other communication (official or othienwvise) from any
Governmental Authority has been issucd or is outstanding or to the best of the
Issuer's knowledge (after making due and careful enquiry), anticipated with
respeet to an alleged, aclual or potential violation and/er failurc to comply
with any such Applicable Law or requiring them to take or omit any action.

The Issuer shall complete all necessary formalities including all filings with
the relevant regulatory authorities, including but not limiled to the SEBI, the
BSE, CERSAI and the ROC and obtain all consents and approvals required for
the completion of the Issue.

Except for the sccurity interests and cncumbrances created and recorded with the
ROC, the Issuer has, free from any sceurity interest or encumbrance, the absolute legal
and beneficial title to, or valid leascs or licenses of, or is othenwise entitled to use (in
each ease, where relevant, on amm's length terms), all material Asscls necessary for the
conduct of its business as it is being, and is proposed to be, conducted.

Finnncial statements

@

(i)

Its financial statements most recently supplicd to the Debenture Trustee as of
March 31, 2019 were prepared in accordance with Indian GAAP consistently
applicd save to the extent exprossly disclosed in such finaneial statements.

Its financiol statements as of March 31, 2019 provided to the Debenture
Trustee, give a true and fnir view and represent its financial condition and
operations during the Financial Year save to the extent cxpressly disclosed in
such financial statements.

Solvency
()

The Issuer is able to, and has oot admitted its inability to, pay its debts as they
mature and has not suspended making payment on any of its debts and it has
not been deemed by a court to be unable to pay its debts for the pusposes of
Applicable Law, nor will it become unable to pay ils debls for the purposes of
Applicable Luw s a consequence of entering into the Transaction Documenis.
PROVIDED THAT (he foregoing shall not apply to any moratorium provided
to the Issuer or re-scheduling pursunnt to the Meratorium Direetions (COVID-

19).

‘The Issucr, by reason of actual or anticipated financial difficultics, bas nol
commenced, and does not intend to commenee, negotiations with one or more
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of its creditors with 2 vicw to rescheduling its Financial Indcbtedncss.
PROVIDED THAT the foregoing shall not apply to any morato!'ium provided
to the Issucr or re-scheduling pursuant to the Momtgrium Direclions (COVID-

19).

(iii)  The value of the Assets of the Issucr is more than its liabilitics (taking into
account contingent and prospective liabilities) and it has sufficient capital to

chrry on its business,

(iv)  The Issucr has not taken any corporate action nor has it taken any legal
proceedings or other procedure or steps in relation to any bankruptcy

proceedings.

) No insolvency or bankrupley process has commenced under Applicable Law
in respect of the Issuer (including pursunnt o the (Indion) Insolvency and
Bankruptcy Code, 2016, the Insolvency and Bankruptey (Insolvency and
Liquidation Proceedings of Financial Service Providers and Application o
Adjudicnting Authority) Rules, 2019, and any ofhter rules and regulations
mude thereunder from time to time).

{vi)  Norefercnce has been made, or enquiry or proccedings commenced, in respeet
of the Issuer, before the National Companies Law Tribunal or under any
mechanism or prescriplion of the RBI in respect of resolution/restructuring of
stressed assets (including without limitation, under the RBI's circular no.
DBR.No,BP.BC.45/21.04,048/2018-19 dnted Junc 7, 2019 on "Prudentinl
Framework for Resolution of Stressed Asscls").

(n) Hypothecnted Assels
() The Hypothecated Assets are the sole and absolute property of the Issucr and
are free from any other mortgage, charge or encumbrance and are not subject

to any /s pendens, attachment, or olher order or process issued by any
Governmental Authority.

(i)  Nonc of the Client Loans comprising the Hypothecated Asscts have been
previously hypotheeated, sold, transferred or assigned to any other bank or
finaneial institution,

(iii)  The Transaclion Documenis executed or to be cxeeuted constitute legal, valid
and enforceable security intecest in favour of the Debenture Trustee and for
Ihe benefit of the Debenture Holders on all the assets thereby secured and oll
necessary and sppropriate consents for the creation, effectiveness, priority and
enforcement of such security have been oblnined.
73  AFFIRMATIVE COVENANTS OF THE ISSUER
The Issucr shail:
(a) Use af Proceeds
Use the proceeds of 1he Issue only for the Purpose;
Notice of YWinding up or other Legal Frocess

promptly, and in any cnse not Iater than 10 (ten) Business Days of occurrence, inform
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the Debenture Trustee if it has received:

4] any notice of any application for winding up or insolvency process or any
statutory notice of winding up or insolvency process under the provisions of
the Act or any other Applicable Law (including the (indian) Insolvency and
Bankruptcy Code, 2016, the Insolvency end Bankruptcy {Insolvency and
Liquidation Proccedings of Financinl Service Providers and Application to
Adjudicaling Authority} Rules, 2019, and ony other rules and regulations
made thereunder from time to time); or

(i) ony ofhier opotice under any other statute relaling to  the
commencement/initiation of winding up or insolvency process or othenwisc of
any suit or other fegal process against the Issuer;

Loss or Damuge by Uncovered Risks

gromplly inform the Debenture Trustee and the Debenture Holders of any material loss
or significent damage which the Issuer may suffer duc to any force majeure
circumstances or act of God, such as earthquake, flood, lempest or typhoon, clc.
against which the Issucr may not have insured its propertics;

Costs and Expenses

pay all reasonnble costs, charges and expenses in any way incuired by the Debenture
Trustee towards protection of the Debenture Holders' interests, including traveling and
olher allowances and such taxes, duties, costs, charges and expenses in conneclion
with or relaling to the Debentures subject to such expenses, costs or charges being
approved in writing by the Issucr before they are fncurred and shall not include any
foreign travel costs;

Payment of Rents, eic,

punctually pay all renls, royalties, taxes, rates, levies, cesses, assessments, imposilions
and outgoings, governmental, munieipal or othenwise imposed upon or payable by the
Issuer as and when such amounts are payable;

Preserve Corpornte Statis

@) diligently preserve and maintain ils corporate existence and stalus ar_ld all
rights, privileges, and concessions now held or herealter acquired by it in the
conduct of its business;

(ii) comply with all acls, authorizations, consents, permissions, rules, regulations,
orders and directions of any Governmental Authority; and

(iii)  not do or voluniarily suffer or permit to be done any act or thing whereby its
right to transact its business might or could be terminated or whereby payment
of the OQutstanding Amounts might or would be hindered or delayed;

Pay Stamp Duty

-pay all such stamp duty (including any additional stamp duty), other dutics, taxes,

" eharges nnd penaltics, if and when the Issuer may be required to pay necording to the

applicable state lnws, In the event the Issuer fails to pay such stamp duty, other duties,
taxes and penaltics as aforesaid, the Debenture Trustee shall be at liberty (but shall not
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be bound) to pay such amounts and the Issuer shail rcimburse the alorementioned
amounts to the Debenture Trustee on demand; ‘

Furnish Information to Debenture Trusice

(i) provide to the Dcbenture Trustec or jts nomince(s) agent(s) such
information/copics of rclevant extracts as they may require on any mallers
relating to the business of the Issucr or to investigate the affairs of the Issucr;

(i) allow the Debenture Trustee to make such cxamination and investigation ns
and when deemed necessary and shall fumish the Debenture Trustee with all
such information as they may require and shall pay all reasonable costs,
charges and expenscs incidenta! to such examination and investigation;

(i) provide to the Dcbenture Trusice or s nomince(sy/agent(s) such
information/capies of relevant exteacts as they may require for the purpose of
filing any relcvant forms with any Governmental Authority (including but not
imited to the CERSAI ond an Information Utility) in relation to the
Debeantures and the Hypotheeated Assets;

(iv)  fumish quarterly reports to the Debenture Trustee (as may be required in
accordance with Applicable Law) conlaining the following particulars:

(A}  updated list of the names and addresses of the Debenture Holders;
(B)  delails of the interest due, but unpaid and reasons thereof;

(C)  the number and naturc of gricvances received from the Debenture
Holders and resolved and unresolved by the Issuer along wilh the
reasons for the same; and

[

L3
(D) o statcment that the Hypothceated Asscts are sufficient to dischnrge
the cleims of the Debenture Holders as and when they become duc;
and

v} inform and provide the Debenture Trustee with applicable decuments in
respeet of the following:

(A)  nolice of any Event of Default or potentinl Event of Default; and
(B) any and all information required to be provided to the Debenture
Holders under Applicable Law and the listing agreement to be entered
into between the Issuer and the BSE;
Redressal of Grievances
promptly and expeditiously attend to and redress the grievances, if any, of the
Debenture Holders, The Issuer further undertakes that it shall promptly comply wilh
the suggestions and directions that mny be given in this regard, from time to time, by
the Debenture Trusiee and shall advise the Debenture Trustee periodically of the
compliance;
Comply with Tuvestor Education and Profection Fuul Req}ffrcmcu!s

comply with (he provisions of the Act relating to transfer of unclaimed/ unpaid
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amounts of inlerest on Debentures and redemplion of Debentures to Invesior
Education and Protection Fund ("IEPF*), if applicable to it. The Issuer hereby further
agrees and undertokes that until the Final Sctilement Date it sholl abide by the
regulalions, rules or guidelines/lisling requircmenls if any, issued from time to time by
the Ministry of Corporate Afiairs, RBI, SEBI or any olher competent Governmental
Authority;

Corporate Goverunncey Fair Practices Code

comply with any corporate governance requirements applicable to the Issuer (as may
be prescribed by the RBI, SEBI, any stock exchange, or any Governmental Authority)
and the fair practices code prescribed by the RBI;

Furtiter Assurances

@) provide details of any litigation, arbitration or administrative proceedings that
if determined adversely could have a Material Adverse Effect on the Issuer;

(iiy comply with any monitoring snd/or scrvicing requests from Debenture
Holders:

(iif)  cxccute and/or do, at its own expense, all such deeds, nssurances, documents,
instruments, acts, matters and things, in such form and otherwise as the
Debenture Trustee may reasonnbly or by Applicable Law require or consider
necessary in relation to eaforcing or exercising any of the rights and
authoritics of the Debenture Trustec;

(iv)  obtain, comply with the terms of and do oll that is necessary to maintain in full
force and effect all authorisations necessary to ennble it to lawfully eater into
and perform its obligations under the Transaction Documents or 1o ensure the
lepality, validity, cnforcenbility or admissibility in evidence in India of the
‘Transaction Documents;

™ comply witls

(A)  all Applicable Law (including but not limited to environmental, socinl
and taxation rclated Jaws and all directions issucd by the RBI to non-
banking financial companics), as applicable in respect of the
Debentures and obtain such regulatory approvals as may be required
from time to time;

1Y

{B) the Debenture Trustees Repulations as in force from time to time, in

so far as they are applicable to the Dcbentures and fumish to the

Debenture Trustee such dota, information, statements and reports as

muy be deemed necessary by the Debenture Trustee in order to enable

them to comply with the provisions of Regulation 15 of the Debenture

% Trustces Repgulations thereof in performance of their duties in
: accordance thesewilh to the extent applicable to the Debentures;

(C)  1heprovisions of the Act in relation to the Issuc;

(D)  procure that the Debentures are rated and continue to be raied until the
Finnl Settlement Date; and

‘ (4] ensure that, ot time of making any payment of interest or repayment of
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the principsl amount of the Debentures in full or in part, the Issuer
shall do so in the manner that is most 1ax cfficient for the Debenture
Holders but without, in any way requiring the Issuer {o incur any
additional costs, cxpenses or taxes and the Issuer shall avail of ail the
benefits availoble under any treaty applicable to the Issuer andfor the
Dcbenture Holders;

Collateral 0

the Issucr hereby further agrees, declares and covenants with the Debenture Trustee

that:

(M

(if)

(ifi)

(iv)

)

(vi)

(vii)

the Debentures shall be collateralised by a first ranking exclusive continuing
security by way of a first ranking exclusive charge on the Hypothecated Assels
in favour of the Debenture Trustee for the benefit uf_‘,thc Debenture Holders:

all the Hypothecated Asscts that will be charged to the Debenlure Trustee
under the Deed of Hypothecation shail always be kept distinguishable and
held as the exclusive property of the Issuer specifically approprisied to this
Sccurity and be dealt with only under the directions of the Debenture Trustee;

the Issuer shall not create any charge, lien or other encumbrance upon or over
the Hypothecated Asscls or any part thereof except in favour of the Debenture
Trustee nor will it do or allow anything that may prejudice this Sccurity;

the Debenture Trustee shall be at liberty to incur all costs and expenses as may
be necessory to preserve this Sccurity and to maintoin the Securily
undiminished and claim reimbursement thereof;

fo create the security over the Hypothiceated Assets as contemplated in the
Transaction Documents on or prior to the Initial Sccurity Creation Date by
executing the duly stamped Decd of Hypotheeation;

to repister and perfect the security interest created thereunder by filing Form
CHG-9 wilh the concemed ROC and cnsuring and procuring that the
Dcbenture Trustee files (he prescribed Form I with CERSAI reporting the
chorge erealed to the CERSAL in relation thereto, as soon as practicable and in
any casc no later than 30 (thirty) calendar days from the date on which such
security over the Hypotheeated Assels is ereated in accordance with the Deed
of Hypothecation;

commencing from the Initiat Securily Creation Dale until the Final Seillement
Date, tie Issucr shall, at the time periods sct out in the Deed of Hypotheeation,
provide n list of specific loan receivablesfidentified book debis to the
Debenture Trustee over which charge is created and subsisting by way of
hypothecation in favour of the Debenture Trustee (for the benefit of the
Debenture Holders) and sufficient to maintain the Security Cover;

to keep the Application Money in a separate bank account in the event the
DTD and the other Transaction Documents are not cxecuted on or before the
Deemed Date of Allotmenl; :

the Issucr shall, on each Top-up Datc (as defined in the "Peed of

Hypothceation), add fresh reccivables to the Hypothecated Asscls so as to
ensure that the Security Cover is maintained or to replace such Hypothceated
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Assets that do not satisfy the cligibility criteria prescribed in the Transaction
Documents. Without prejudice to the foregoing, the Issuer will replace all
Clicnt Loans comprising the Hypothecated Assets that nre overdue by 90
(ninely) days or more with fresh Client Loans that filfil tie eligibility criteria
preseribed in the Transaclion Documents promptly and in no case later than 135
(fiflcen) Business Days of any Client Loans becoming overdue by 90 (nincty)
days or more;

the Issuer sholl, on a half yeatly basis, os and when required by the Debenture
Trustee, give full pasticulars to the Debenture Trustee of all the Hypothecated
Assets from time to time;

furnish and verify all siatcments, reports, retums, certificates and information
from time to time and as required by the Debenture Trustee in respect of the
Hypolliccated Assets;

fumish and exccute all nccessary documents 1o give cffect to the
Hypotheeated Asscts;

the sccurity interest created on the Hypothecated Assets shall be a continving
security;

the Hypothecoted Assets shall fuifil the cligibility erteria set out in the Deed
of Hypothecalion;

nothing conlained herein shall prejudice the riphts or remedies of the
Debenture Trustee and/ or the Debenture Holders in respect of any present or
future sccurity, guarantec obligation or decree for any indebtedness or linbility
of the Issuer to the Debenture Trustee and/ or the Debenture Holders;

the Debenture Holders shall have a beneficial interest in the Hypothecated
Assets of the Issuer which have been charged to the Debenture Trustee to the
extent of the Quistanding Amounts of the Debentures under the DTD; and

to forthwith upon demand by the Debenture Trusice, rcimburse to the
Dchenture Trustee all amounts paid by the Debenture Trustee to reasonnbly
protect the Hypothecated Assets and such amounts shall be deemed to be
sccured by the Hypotheeated Assets;

Filings; Complianee with BSE Requirentends

the Issuer hereby further agrecs, declares and cavenants with the Debenture Trustee

that:

®

while submitting half yearly/annusl financial results in mccordance with
Regulntion 52 of the LODR Regulntions, the Issuer shall file with the BSE for
dissemination, along with a noting cerificate of the Debenture Trustee,
containing, hinter alia, the following information:

(A)  credit rating {(and any change thereto);

(B) asset cover, if required, accompenicd with a half ycatly cerlificate
regarding maintenance of 100% asset cover in respect of the
Debentuses, by cither a practicing company sceretary ar @ practicing
chartered nccountant, within one month from the end of the half year;
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(C)  debt to equity ratio accompanied with a certificate of a practicing
chartered accountant confirming such debt to cquity ratio;

(D)  previous Dee Date for the payment of interest/principal and whether
the same has been paid or not;

(E)  next Duc Date for the payment of interest/prineipal;
) debt scrvice coverage ratio (if required);
(G) interest service coverage ratio (if required);

() outslanding redeemable preference shares (quantity and value);

N debenture redemption reserve;
I net worlh;
(K)  nctprofit after tax; and

(L)  camings per share; ‘

i)  in accordance with Regulation 52 of the LODR Repulations, the Issucr shall
filc with the BSE the prescribed statements, financial statements and noting
centificate of the Debenture Trustee within (lie timelines prescribed therein;

(ii)  in accordance with Regulation 56 of the LODR Regulations, the Issuer shall
submit the following to the Debenture Trustee:

(A) & copy of the annual repert at the some time as it is issued and & copy
of the certificate from the Issuer's auditors in respect of utilisation of
funds raised by the issue of the Debentures, at the same time or at the
end of cach Financial Year until such funds have been fully utilized or
the purpose for which such funds were intended has been achieved;

(B)  a copy of all notices, resolutions and circplars relating to any new
issue of non-convertible debt sceurities (at the same time es they are
sent to sharcholders/holders of non-convertible debt securitics), the
meetings of liolders of noa-convertible debt securities (at the same
lime as they are sent to the holders of non-convertible debt sceurities
or advertised in the media including those relating to proceedings of
the meelings);

(C)  intimations regarding any revision in the rating or any default in
timely payment of interest or redemption or both in respeet of the non-
convertible debt securities issued by the Issuer or any failure to create
charge on the assels; and

(D)} o copy of the statement, if any filed with the BSE in compliance of
Regulation 52(7) of the LODR Regulations indicsting material
deviations, if sny, in the use of funds raised by the issue of the
Debentures from the objeet stated in the Tnformation Memorandum.

in accordance with Regulstion 58 of the LODR Regulations, the Issuer shall
furnish the following to the Dcbenture Holders in the manner prescribed
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therein;

(A)  physical copics of full annunl reports to those Debenture Holders who
request the same;

(B)  notice of all meetings of the Debenture Holders specifically stating
that the provisions for appoinlment of proxy in accordance wilh
Scction 105 of the Companies Act, 2013 shall be applicable for such
meeting; and

(C) proxy forms for the Dcbenture Helders clearly providing the
Dcbenture Holders to vole for cach resolution in such a manner that
they may vote cither for or against each reselution;

Execution af Transaetion Decumeints

in the event of any delay in the execution, or delivery of, any Transaction Document
(including the DTD or the Deed of Hypotheeation) in aceordance with the terms set
out herein, the Issuer will, at the option of the Debenture Holders:

(i) refund the Application Moncy os sct out in the Tronsaction Documents, to the
! Debenture Holders; or

(if) pay to the Debenture Holders penal interest at thie mte of 2% (1wo percent) per
annum charged on the Ouistanding Principal Amounts in addition to the
Interest Rate until such Transaction Document (including the DTD or the
Dced of Hypolhecotion) is duly exccuted and delivered;

Internal Control

(he Issucr shall meintain intemal control for the purpose of:

£)] p::cvcnling froud on amounts lent by the Issucy; and

Elii) preventing money being used for money laundering or illegal purposes;
.:1 udit and Inspection

the Issuer shall permit visits and inspection of books of records, decuments and
accounts to the Debenture Trustee and representatives of Debenture Holders as and
when required by them;

Baoks and Records

the Issuer shall maintain its accounts and records in accordance with Applicable Law;
and

Access; Periodic Porifollo Monitaring

the Issuer shall provide Uie Debenture Trustee and the Debenture Holders and any of
their representatives, professional advisers and contractors with gccess to and/or
permit them to, ot the cost of the Issuer:

4] cxamine and inspect the books and records, office premises, and the premises
of the Issuer;

81




Informatlon Memorandum

b

Private & Confidenial

Date: June 29, 2020 For Private Cirewlation Qoly

74

(This Information Mcmerandum §s neflher o prospectus nor a statement in [icu of a prospestus)

(i)  postfolio data in the format prescribed by the Debenture Holders from time to
time; and

(iiiy  discuss the nffairs, finances and accounts of the Issuer, and be advised as
to the snme, by the relevant officers.

NEGATIVE COVENANTS

The Tssuer shall not take any action in relation to the items st out below without the prior
written consent of the Debenture Trustee. The Debenture Trustee shall endeavour (but is not
bound to) to provide its prior written conseot/dissent within 15 (fifteen) Business Days after
receiving 8 request to provide its consent. PROVIDED THAT such request must be
accompanicd by all relevant information substantiating the request to cnable the Debenture
Holders to make a reasoned decision. The Debenture Trustec reserves the right to take the
consent of the Majority Debenture Holders prior to any such approval/dissent, if it deems

necessary.
{n) Change of Business  /Coustitutional Docuunents

(i) change the general nature of its business from that which is permilled as a
non-deposil accepling or holding non-banking financial company registered
wilh the RBI;

(i)  any diversification of its busincss outside from that which is permitied os a
non-deposit accepting or holding non-banking financial company reistercd
with the RBI or -

(i)  ony changes to its Constitutional Documents other than in respect of an
increase in its authorized capital for any cquity mise by the Issucr in the
ordinary course of business which dees not result in a Change of Control;

()] Dividend

£
(i) declare or pay ony dividend to its sharcholders (including holders of
preference shares) during any Financial Year unless it has paid or made
arrangements to pay (fo the satisfaction of the Debenture Trustee) all the ducs
to the Debenture Holders/ Debenture Trusiee uplo the date on which the
dividend is proposed to be declared or paid or has made satisfactory provisions
thercof; or

(ii)  if an Event of Default has accurred and is continning, declare or pay any
dividend to its sharcholders;

{c) Merger, Consolidation, efc.

in any Financial Year:

6y underiake or permit any merger, acquisition, invesiment, re-structuring or
amalgamation in excess of 10% (fen percent) of the Net Worth of the Issuer;
or

y £1)) enter into any merger, de-merger, consolidation, re-organization, scheme of

arrangement or compromise with s creditors or sharcholders or effect any
scheme of amalgamation or reconstruction.
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PROVIDED THAT the forcgoing shall not apply in case where the Issucr nol
entering into any such any merger, de-merger, consolidation, re-organization,
scheme of arrangement or compromise with its creditors or sharcholders or
effect any schieme of amalgamation or reconstruction, may result in an Event
of Dcfault or potential Event of Defaull;

Change of Cantral

permit the occurrence of any Change of Control, or any Change of Conlrol Event;
Lonns and Guaranices

the Issucr shall not:

(i) provide any loan or any other form of Financial Indebtedness to any person in
" excess of 10% (ten percent) of the Net Worth of the Issuer;

(ii) give or issuc any puarantee, indemnity, bond or letler of credit to or for the
benefit of any person; or

(ili)  permit to subsist any guarantee in respect of any Financial Indebtedness of any
other person;

£

Related Party Transactions

enter into any trnsactions with any Related Party or any lransaclions that are
classificd as "related parly transzclions” for the purposes of Indian GAAP except in
accordance with Applicable Law;

Promoter Sharelolding

issuc any additional shares or equity intercsts or permit any of its exisling sharcs or
equily interests to be transferred, sold, pledged or otherwise encumbered which would
Iead ta the Promolers, directly or indirectly:

(i) ceasing to maintain their current sharcholding (as of the Effective Date) in the
Issuer; or

(i)  ccasingto Control the Issuer;

Role of Prosoter

the Promoters ceasing to be involved in the management of tlie Issuer or the Promolers
ceasing to dircet the management or policy decisions of the ssuer;
"

Disposal of Assels

sell, transfer, or otherwise dispose of in any mnnser whatsoever any material Assels of
the Issuer (whether in a single transaction or in a series of transaclions (whether related
or not) or any other transaclions which cumulatively have the same cffect) other than
any sccuritization/portfolio sole of nsscts undertaken by the Issuer in its ordinary
gourse of business that hns the effect of exiling the current business of the Issucr or ve-

siructuring of the exisling business;

Antl-nmoney Lawndering
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permit any of the Debeature proceeds to be used to fund any farm of violent political
activily, terorists or tcrrovist organizations, nor any moncy laundering process or
scheme to disguise illegally obtained funds, nor any other criminal activity including
arms sales, drug trafficking, robbery, fraud or rackeleering;

Change in Capltal Stricttire

(i) permit or underiake any change in capital structure that would Icad 10 a
reduction in the paid-up capital or authorized capilal of the Issuer;

(i)  purchase, redeem buyback, defense, relire, relurn or pay oy of its issucd
slinres or reduce ils share capital or resolve to do any of the foregoing;

Change in Financial Year

change its Finnncinl Year end from March 31 of each year to any other date; or
Business .

underiake any new major new businesses except in relation to financial services or
diversify its business outside the financial services scetor.

REPORTING COVENANTS

The Issuer shal provide or cause to be provided {o the Debenture Trustee and to the Debenlure
Holders (including on any online reporting platform notified by the Debenture Trustee or sny
Debenture Holder), in form and substance reasonably satisfactory to the Debenture Trustee,
cach of the following ftems:

(a}

)

prior to the Dcemed Date of Alloiment, all documents and information and
conlirmations comprising the Conditions Precedent;

as soon as available, and in any event wilhin 180 (one hundred and cighty) calendar
days afler the end of cach Financial Yeor of the Issuer:

(i} certified copics of its audited consolidated and non-consolidated (3f any)
financial statements for its most recently completed fiscal year, prepared in
accordunce with Indian GAAP including its balance sheet, income statement
and statement of cash flow.

:
All such information shall be complete and correct in all material respects and
shall faitly represent the financial condition, results of operation and changes
in cash flow and a list comprising all material financial liabilitics of the Issuer
whelher absolute or contingent as of the date thereof; and

()  acertificate from on authorized officer of the Issuer confirming that there is no
exisling potentinl Event of Default or Event of Defaully

within 60 (sixty) calendar days afier cach Quarsterly Date:
certificd copies of its un-nudited consolidated and non-conselidated (if any)
quererly financial stotements for the preceding fiscal quarter, prepared in

accordance with Indian GAAP including its balance sheet, income statement
and statement of cash flow;
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(if) details of operations, portfolio growth and asset quality (including static
portfolio cuts, collection cfficicncy and portfolio at risk dota), funding dala,
and asset liability management (ALM) data, in such form and manner os may
be acceptable to the Debenture Holders;

{iif)  copics of the quarterly retums filed with the RBIand SEBI; and

{iv)  a ceriificate signed by a director or the chief financial officer of the Issuer
stating that the Issucr is in complinnee with all financial covenants;

as soon as praclicable, and in any event wilhin 30 (thirty) Busincss Days aller the
Issuer ablains or reasonably should hinve oblained actual knowledge thereof, notice of
the occurrence of any cvent or circumstance that ¢ould reasonably be expecled (o
result in o Material Adverse Effect;

as soon as practicable, and in any cvent within 30 (thirty) Business Days afler the
Issuer oblains or reasonably should have obtained actunl knowledge thereof, notice of
any dispule, litigation, investigation or other proceeding affecting the Issucr or its
property or opcrations, which, if adverscly determined, could result in a Material
Adverse Effect;

as soon as praclicable, and in any cvent within 30 (thirty) Business Days after the
Issucer obtains or reasonably should have obtained actual knowledge titercof oblains or
rcasonably, notice of the occurrence of any Event of Defeull or potential Event of
Default including any steps taken 1o cure such cvent;

ns soon @s pracliceble, and in any cvent within 30 (hirty) Business Days, any
prepayment, or the receipt of notice of any Financial Indcbiedness of the Issuer
deelared to be due and payable or required to be prepaid ofher than by a regulatly
scheduled required prepayment, prior to the stated maturily thercof;

85 soon o5 practicable, and in any cvent within 30 (thirty) Business Days aller such
defaull, notice of ony dcfault in the observanee or performance of any aprcement or
condition relating to nny Financial Indcbtedness by the Issuer or contained in any
instrument or agreement cvidencing, sccuring or relating thercto or any other event
shall occur or condition exist, the effect of which default or ather event or condition is
to cause or to permit the holder or holders of such Financial Indcbiedness to cause
(determined without regard to whether any notice s required) any such Financinl
Indebtedness to become due prior to its stated maturity in respect of the Issuer;

as soon as practicable, and in any event within 30 (thirty) Business Days of receiving
any notice of any application for winding up/insolvency having been made or any
notice of winding up or insolvency under the provisions of the Act or the (Indian)
Insolvency and Bankruplcy Code, 2016 or any other statule relating to winding
up/insolvency or othenwvise of any suit or olher legal process intended to be filed or
initiated against the Issuer;

as soon as practicable and o any cvent within 30 (thirly) Business Days of the
accurrence of:

(i) any change in the board of dircetors of the Issuer;
fﬂ) any change in the accounting policy of the Issuer;

(i}  any change in the shorcholding in the Issuer;
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(iv)  any change in scnior manngement officinls of the Issucr being the chicf
excoulive officer or any other official discharging similar functions and

responsibilitics;

(v)  approval by the board of dircctors of the annual business plan of the Issucr, a
snapshot (io a form acceplable to the Debenture Trustee and the Debenture
Holders) of the approved annual business plan;

(vi)  details of the occurrence of eny fraud amounting (o more than 1% (one
percent) of the Gross Loan Portfolio; :

(vii)  any change in the Constitutional Documents of the Issucr other than in respecl
of an incrense in ils quthorized capital for any equity raise by the Issuer in the
ordinary course of business which docs not result in a Change of Control;

(viii) ncw products introduced or change in cxisting product fentures by the Issuer;

[1
(ix) mew business correspondent relationships or disconlinuance of cxisting
relationships by the Issucr;

(x) geographical expansion te any new state/cily/district/Iocation by the Issuer;

(x) malerin] changes to any information technology system or monthly
reporting/information systems used by the Issuer;

(xii)  any change in credit bureaus used by the Issuer; and
(xiii) any revisions in business plans of the Issuer;

without prejudice to any other provision sct out herein, within 60 (sixty) calendar days
from cach Quarterly Date, a cetification from an authorized signatory or director or
the Chicf Financial Officer confinming compliance wilh the fimancial covenants;

within such timelines o5 may be prescribed by the Debenture Trustce, provide all
relevant information required by the Debenture Trustee for the effective discharge of
its dutics and obligations under the Transaction Document, including but not limited to
the copices of all reparts, batence sheets and the profit and loss account of the Issuer;

on 2 quarterly basis (and within such days from each Quarterly Date as mny be
prescribed by the Debenture Truslec), provide 1o the Dehenture Truslee:

{i) a certificate from the Issucr's director or the mannging dircclor certifying the
value of the book debts/reecivables; and

(i)  n certificate from an independent chartered accountant providing/confirming
the value of the book debts/receivables; '

(if so rcquircd by the Debenture Trustee and within the timelines agreed with the
Debenture Trustee) provide 1o the Debenture Truslee a certificate from the slatutory
auditor of the Tssuer providing/confinming the value of the book deblg/reccivables
and/or the ulilisation of the proceeds of the Debentures (together with such details ond
information as may be required by the Debenture Trustee);

without prejudice of (o) below, as scon as practicable and in any event within 30
(thirty) calendar days of receipt of n request, such additional documents or information
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a5 the Debenture Trustee or the Debenture Holders, may reasonably request from time
to time; and

as soon as practicable and in any cvent within the timelines prescribed by the
Debenlure Trustee (and Applicable Law), such other information, nofifications,
details, documents, reporis, statements and certificates (including from chaortered
accountanls, auditors and/or dircctors of the Issuer) as may be required by ihe
Debenture Trustee from time to time, to ensurc compliance with the provisions of the
Applicable Law, including but not limited to the Debenture Trustees Regulations and
the Companics (Share Capital and Debentures) Rules, 2014,

FINANCIAL COVENANTS

Until the Finol Seitlement Date, the Issuer shell comply with such financial covenants as may
be apreed belween the Issucr and the Debenture Holders from time to time,

LEVENTS OF DEFAULT

()

()

(©

(d)

Paymenut Defaulis

The Issucr does not pay on the Duc Date eny amount payable pursuant to the DTD and
the Debentures at the place and in the currency in which it is cxpressed to be payable,
unless its failure to pay is caused by technical ermor and payment is made within 3
(three) days of such Due Date.

Insolvency/Tnability to Pay Debls

The Issuer is unable or admits inability to pay its debts as they fall due, suspends
making payments on any of its debts or, by reason of actual or anticipated financial
difficultics, commences negotintions with onc or more of its creditors with a view to
rescheduling any of its Financial Indebtedness. PROVIDED THAT the forepoing shall
not apply to any moratorium provided to the Jssucr, or Financinl Indebtedness of the
Issucr rescheduled, pursuant to the Moratorium Dircctions (COVID-19).

Business

The Issucr without obtaining the prior consent of the Speeial Mujority Debenture
Holders ceases to carry on its business or gives notice of its intention to do so.

Misrepresentation

Any representation or warmranty made by the Issuer in any Transaction Document or in
any cerificote, finnncinl statemnent or other document delivered to the Debenture
Trustee/Debenture Holders by the Issuer shall prove to have been incorrect, false or
misleading in any material respect when made or decmed made.

Muterial Adverse Effect

The occurrence of a Material Adverse Effect, in the sole determination of the
Debenture Trustee (acting on the instructions on the Bebenture Holders).

Crass Default
The Issucrn
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defaults in any paymeat of any Financial Indebtedness beyond the period of
grace (not to cxcced 30 (thirty) days), if any, provided in the instrument or
apreement under which such Financiol Indebtedness was created;

defaults in the observance or pcrfonnnn'cc of any sgreement or condition
relating to any Financial Indebtedness or contained in any instrument or
apreement cvidencing, securing or relating thereto or any other event shall
occur or condition exist, the effcet of which default or other event or condition
is to cause or to permit the holder or liolders of such Financiol Indebtedness to
cause {determined without regard to whether any notice is required) any such
Finaneial Indebtedness to become due prior to its stated maturity; or

any Financial Indebtedness of the Issuer shall be declared to be due and
payable, or required to be prepaid other than by a regularly scheduled required
prepayment, prior to the stated malurily thercof,

Liquidation, Insolvency or Disselution of the Company / Appoiniment of Recelver,
Resolution Professional or Liguidator

Any comorate action, legal proceedings or other procedure or step is taken in refation

to:

0

(i)

(i)

{iv)

A7)

(vi)

{vii)

the suspension of payments, a mortorium of any Financial Indebledness,
winding-up, dissolution, administmtion or re.organisation (by way of
valuntary areangement, scheme of arrangement or othenwise) of the Issuer.
PROVIDED THAT the forcgoing shall not apply to any moratorium provided
to the Issuer pursuant to the Moratorium Directions (COVID-19);

a composition, compromise, assignment of arrangement with any creditor of
the Issuer;

the oppointment of a liquidator, recciver, administrative receiver,
administrator, compulsory manager or other similar officer in respeet of the
Issuer;

the Issuer, in respect of any reference or cnquiry or proccedings commenced,
befare the National Companies Law Tribunal or under any mechanism or
prescription of the RBI in respect of resolution/restructuring of stressed assets
(including withowt Ilimilation, wunder the RBI's circuler no.
DBR.No.BP.BC.45/21.04.048/2018-19 dated Junc 7, 209 on “Prudential
Framework for Resolution of Siressed Assels™);

the commencement of an insolvency resolution process under the (Indian)
Insolveney and Bankruptey Code, 2016 read together with the Insolvency and
Bankruptcy (Insolvency and Liquidation Proceedings of Financinl Service
Providers and Application to Adjudicating Authority) Rules, 2019, and any
other tules and repulations made thercunder from time to time, or under sny
other Applicable Law, in respect of the Issuce;

enforcement of any sccurily over any Assels of the Issuer or any analogous
proccdure or step is tnken in any jurisdiction; or

any other event oceurs or proceeding instituted under any Applicable Law that
would have an clfect analogous to any of the events listed (i) to (vi} above.
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Creditors' Process and Exproprintion

Any cxproprialion, attachment, gnrnishee, sequestralion, distress or exceution affects
any material Asscls of the Issucr and is not discharged within 30 (thirly) calendor days
or os otherwise provided in any order of any compctent court or tribunal relaling 1o the
aforementioncd actions.

Judgment Defanlts

One or more judgments or decrees entered against the Issuer involving a liability (not

paid or not covered by a reputable and solvent insurance company), individually or in

the aggregate, cxceeding 10% (ten pereent) of the Total Assets of the Issuer provided

such judgments or deerces are cither final and non-appealable or have nol been

;ncatcd, discharged or steyed pending appeal for any period of 30 (thirty) calendar
nys.

Transaction Dacimients

The DTD or any other Transaction Dotument {in whole or in part), is terminated or
cecases to be clfective or ceases to be in full force or no longer constitutes valid,
binding and enforeenble obligations of the Issuer,

Unlawfulness

It is or becomes unlawful for the Issuer to perform any of its obligations under the
Transaction Documents and/or any obligation or obligations of the Issucr under any
Transaction Dacument are not or cease to be valid, binding or enforccable.

Repudiatlon

The Issucr repudiates any of the Transuction Documents, or cvidences an intention to
repudiate any of the Transaclion Documents,

Security in Jeapardy

In the opinion of the Debenture Trustee any Hypothecated Assel(s) are in jeopardy.

Scenrity

()] The lssuer fuils to create security within the timelines preseribed in the
; Transaction Documents andfor in the monner prescribed in the Transaction
Dacuments.

(i)  The valuc of the Hypolhecated Assets is insufficient to maintain the Sceurity
Cover or the Issucr fails to maintain the Sceurity Cover (including by way of
providing additional/alicmate sceurily to the satisfaction of the Debenture
Trustee) within the timelines preseribed in the relevamt Transaction

- Documents.

(i)  Any of the Transaclion Documents fuils to provide the sccurity interests,
rights, title, remedics, powers or privileges intended to be crented lhcrcpy
(including the priority intended to be created thereby), or such sceurity
interests fail to have the priority contemploted under the Transaction
Documents, or the sccurity interests become unlawful, invalid or

unenforcenble.
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(iv)  The Issuer creates or altempts to creatc any morigage, chorge, pledge, licn or
othier sccurity interest sccuring any obligation of any person or any other
agreement or arapgement having similar cffect, over the Hypothceated
Assets, without the prior consent of the Debenture Trusiee.

Breach of Otler Covenants

Any breach of any covenant or undertaking of the Issuer in the Transaction Dacuments
(other than {a) to (n) above) which is not cured within 30 (thirty) dsys of occurrence or
such other time perdod as may be prescribed by the Debenture Helders in their sole

discretion.

CONSEQUENCES OF EVENTS OF DEFAULT

If one or morc events specified below occur, the Debenture Trustee may, in its discretion, and,
upon request, in wriling, of the Special Majority Debenture Holders or by a Special Resolulion
duly passed at the meeting of the Debenture Holders by a notice in writing to the Issuer initiate
the following course of action:

@

®

()

(d)

(©)

®
(e)

subject to Applicable Law, require the Issuer to mandatorily redeem the Debentures
and repay the principal amount on the Debentures, along with accrucd but unpaid
interest and other costs, charges and expenses incurred undct or in conneelion with the
DTD ond the other Transaction Documents;

subject to Applicable Law, declare all or any of the Debentures and/or Secured
Obligations to be immedintely duc and payable, whercupon it shall become
immediately duc and payable;

gppoint any independent agency to inspect and examine theworking of the Issuer and
give a report to the Debenture Holders/ the Debenture Trustee, The Issuer shall to give
full co-operation and provide neccssary assistance to such agency and bear all costs
and cxpenses of the examination including the professional fees and travelling and
other cxpenses;

take ail such other action cxpressly permitted under the Transaction Documents or in
the other Trmnsaction Documents or permitied under the Applicable Law;

excreise such other rights as the Pebenture Trustee may deem fit under Applicable
Law to proteet the interests of the Debenture Holders;

accelerate the redemption of the Debentures;

enforee the security interest created under the Transuction Documents in accordance
with the terms of the Transaclion Docurnents; and/or

exercise any other right that the Debenture Trusiee andfor the Debenture Holder(s)
may have under the Transaction Documents or under Applicable Law.
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SECTION 8: OTHER INFORMATION AND APPLICATION PROCESS

The Debentures bcing offcred s part of the Issue are subjeet fo the provisions of tiie Acl, the

Mcm.orar]dum and Articles of Association of the Issucr, the terms of this Information Memorandum,

gppllcauon Form ond other terms and conditions as may be incorporated in the Tmnsaclion
ocuments,

8.1 Muode of Transfer/Transmission of Debentures

The Debentures shall be transferable freely in whole or in part without the prior consent of the
Issuer, The Debenture(s) sholl be transferred andfor transmitled in accordance with the applicable
provisions of the Act and other applicable laws, The Debentures held in dematerialized form shall be
transferved subjecl o and in accordance with the rules/procedures as prescribed by NSDL/CDSL and
the relevent DPs of the transferor or transferee and any othier applicable laws and niles nolificd in
respect thereof. The transferce(s) should cnsure thnt the transfer formalitics are completed prior to the
Reeord Date. In the absence of the same, amounts due will be paidfredemption will be made to the
person, whose name appears in the register of debenture holders maintained by the R&T Agent as on
the Record Date, under all circumstances. In cases where the transfer formalitics have not been
completed by the transferor, claims, if any, by the transferces would need to be setiled with the
transferor(s) and not with the Issuer, The normal pracedure followed for transfer of securitics held in
dematerinlized form shall be followed for transfer of these Debentures held in dematerialised form.
The seller should give delivery instretions containing details of the buyer’s DP account to his DP.

82 Delientures held in Dematerinlised Form

The Debentures shall be held in dematerialised form and no action is required on the post of the
Dcbentore Holder(s) for redemption purposes and the redemption proceeds will be paid by
cheque/fund transfer/RTGS to those Debenture Holder(s) whose names appear on the list of
beneficiorics maintained by the R&T Agent, The names would be as per the R&T Agent's records on
e Record Date fixed for the purpose of redemption. All such Debenturcs will be simullancously

redeemed through appropriate corporate action.

The list of beneficiarics as of the Record Date setting out the velevant beneficiaries” name and account
number, address, bank details and DP’s identification number will be given by the R&ET Agent to the
Issucr. If permitted, the Issuer may transfer payments required to be made in any relation by
EFT/RTGS to the bank account of the Debenture Holder(s) for redemption payments.

83  Trustee for the Debenture Holder(s)

The Issucr has appointed IDBI Trustceship Services Limited to act as trustec for the Debenture
Holder(s). The Issucr and the Debenture Truslee intends to enter into the Debenture ‘I‘rus'lcc .Agrccmcnt
and the Debentire Trust Deed fiter alia, specifying the powers, authorities and obligations of the
Debenture Trustee and the Issuer. The Debenture Holder(s) shall, without furiher act or deed, be
deemed to lave irrevacably given their consent to the Debenfure Truslce or any of ils agents or
authorized officials to do all such acls, decds, matters end things in respect of or relnlin_g to the
Debentures as the Debenture Trustee may in its absolute discretion deem necessary or require to be
done in the interest of the Debenture Holder(s). Any payment made by the Issucr to the Debenture
Trustee on behall of the Debenture Holder(s) shall discharge the Issuer pro fanfo o the Debenture
Holder(s). The Debenture Trustee will protect the interest of the Debenture Ho[dcr(s) in regard to tl}c
repayment of principal and coupon thercon and they will take necessary action, subject to and in
accordance with the Debenture Trustee Agreement and the Debenture Trust Deed, at the cost of the
_ Issucr, MNo Debenture Holder shall be entitled to proceed directly agninst the Issuer unless the
enture Trustee, having become so bound to proceed, fails to do so. The Debenlure Trustce
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Agreement and the Debenture Trust Deed shall more specifically set out the rights and remedies of the
Debenture Holder(s) and the manner of enforcement thereof.

8.4  Sharing of Information

The Issucr may, at its option, but subject to applicable laws, use on its own, 8s wz:-ll as cx?hangc, share
or part with any financial or other information about the Debenture Holdes(s) available with the lssqcr.
with its subsidiaries and affilintes and other banks, financial institutions, credit burcaus, ogencies,
statutory bodics, as may be required and neither the Issuer nor its subsidiaries and affiliates nor their
agents shall be fiable for use of the aforesnid information,

8.5 Debenture Holder not a Sharcholder

t
The Debenture Holder(s) shall not be enlitled to any right and privileges of sharcholders othicr than
those available to them under the Act. The Debentures shali not confer upon the Debenture Holders the
right to receive notice(s) or to attend and to vote at any general meeting(s) of the shoreholders of the

Issuer.
8.6 Modificntion of Debentures

The Dchenture Trustee and the Issucr will agree to maoke any modifications in the Information
Memorandum which in the opinion of the Debeature Trustee is of a formal, minor or technical nature
or is to corrcct a manifest crror.

Any other change or modification to the terms of the Debentures shall require approval by the Majority
Debenture Holders in the manner as provided for in the Debenture Trust Deed.

For the avoidance of doubt, the following matters require the consent of Majorily Debenture Holders,
cither by providing (heir cxpress consent in wriling or by way of a resolution at a duly convened
meeting of the Debenture Holders:

A. Amendment to the terms and conditions of the Debentures or the Transaction Dacumcnts.

8.7  Ripht to accept or reject Applications

The Board of Directors/Committee of Directors reserves its fisll, unqualificd and absolute right to
aceept or reject any application for subscription to the Debentures, in part or in full, without assigning
any reason thercof,

8.3 Notices

Any noticc may be scrved by the Issuer upon the Debienture Holders/Mcebeature Trustee in accordance
with the terms of the Transaclion Docunents, Until the execution of the DTD, such notice may be
served through registered post, recognized overnight courier service, hand delivery or by fecsimile
lmnsbmission addressed to such Debemure Holder at its/his sepistered address, c-mail or fresimile
number,

All notice(s) to be piven by the Debenture Holder(s) to the Issuer/ Debenture Trustee shall be sent by
registered post, recopnized overnight courier service, hand delivery, email or by facsimile transmission
to the Issuer or to such persons at such address/ facsimile number as may be notified by the Issuer from
time o time through suitable communication. All correspondence regarding the Debentures shiould be

w - 11]
A %< Ol%rkctl Private Plecement of Debentures”,
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Nolice(s) shall be deemed ta be effective {a) in the casc of registered mail, 5 (Five) Business Days aftcr
posting via certified or registered mall, retum receipt requested; (b) 1 (One) Business Day after
delivery by recogoized overnight courier service, if seat for next Business day delivery (c) in the case
of feesimile at the time when dispatched with a report confirming proper transmission; (d) in the case
of personal delivery, nt the time of delivery or (¢} or in case of c-mail at the time of the sending thercof
(provided no delivery failure notilication is received by the sender wilhin 24 hours of sending such
email).

8.9 ¥ssue Procedure

Only Eligible Investors as given hereunder may apply for the Debentures by compleling the
Application Form in the preseribed format in block letters in English as per the instructions contained
thercin, The minimum number of Debentures that can be applied for and the multiples thereol shall be
sct out in the Application Form, No applicalion can be made for o fraction of & Debenture, Application
Forms should be duly completed in all respects and applications not compleled in the said manner are
liable to be rejected. The name of the applicant’s bank, type of account and account number must be
duly completed by the spplicant. This is required for the applicant’s own safety ond these details will
be printed on the refund orders and for redemptions warrants. All paymenls in respect of the
Debentures shall be made by the Issucr into the bank account so specified by the applicant.

The subscription to the Debentures shall be made by the Eligible Investors through the electronic book
mechanism as pyescribed by SEBI under the EBP Guidclines by placing bids on the EBP Platform
during the Issuc period. In ense the Eligible Investors are not registered on the EBP Platform, they will
have to register themselves 1s investor on the said platform (as a onc time cxercise) and also complete
the mendatory KYC verification process, The Eligible Investors should nlso refer to the operational
guidelines of the EBP in this respect. The disclosures required pursuant to the EBP Guidelines are set
out hereinbelow:

Details of size of the Issuc including green ) 100 (anc hundred) rated, unsubordinated, scnior,
shoc option, if any, end a range within which | redcemable, taxable, transferable, listed, non-
green shoc may be retained (if applicable) converlible debentures cach having o face value of
INR 10,00,000 (Indian Rupccs Ten Lakh) and
agpregaling to a face value of INR 10,00,00,000/-
(Tndian Rupees Ten Crorc)
; Green Shoe Option: N.A.
Bid opening and closing date Bid opening date: July 01, 2020; and
Bid closing date: July 01, 2020
Bid Timings 10:00:00 to 14:00:00 (IST)
Minimum Bid lot 100 (onc hundred) Debentures aggregaling (o o
face value of INR 10,00,00,000/- (Indizn Rupecs
Ten Crorg)
Manner of bidding in the Issuc Closed Bidding
Manner of allotment in the Issuc Uniform Yicld
Manner of setilement in the Issue The pay-in of the Application Money for the
Debenturcs shall be made by way of transfer of
funds from the bank account(s) of the Eligible
Investors (whose bids fiove been accepted) os
. registered with the Electronic Book Provider into
. T the necount of the ICCL, as specificd in this regard
N below,
L cnt cycle T+, . .
Z:R where T refers to the date of bid opening date /
=

7
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issuc opening dale

Settlement of the issue will be on July 02, 2020

-
1

Process flow of setticment:

Eligible Investors whose bids have been accepted by the Issuer and to whom a signed copy of this
Tnformation Memorandum along with the Private Placement Offer Letter have been issued by the
Issuer and who have submitted/shall submit the application form (“Successful Bidders"), shall make
pay-in of subscription monics in respect of the Debentures towards the allocation made to them, into
1he bank account of the ICCL, the details of which arc s sel out below, on or before 10:30 a.m. on the

Decemed Date of Allotment:

Nome of Bank HDFC BANK.

IFSC Code HDFC0000060

Account number JICCLEB

Name of beneficiary INDIAN CLEARING CORPORATION
LIMITED .

Name of Bank ICICI Bank Ltd.

1IFSC Cade ICICOC0D0106

Account numbcer ICCLEB

Name of beneficiary INDIAN CLEARING CORPORATIONLTD

Name of Bank YES BANK -

IFSC Code YESBOCMSNQC

Account number ICCLEB

Nome of beneliciary TNDIAN CLEARING CORPORATICNLTD

The pay-in by the Successful Bidders will be made only from the bank account(s), which have been
provided / updated by them in (he EBP sysiem. Any amount received from third party accounts or from
accounls not specified in the EBP sysiem will be refunded and no allotment will be made against such
payments. Upon the tansfler of funds into (he aforesaid account of ICCL and the Issucr confirming its
decision to proceed with the allotment of the Debenturcs in favour of the Successful Bidders to the
ICCL, the R&T Agent and the EBP and initiating the requisite corporate action for allatment of
Debentures and credit of the demat letter of alloiment into the relevant demat eccount of the Suecessful
Bidders through the R&T Agemt, the R&T Agent shall provide corporate action file along with all
requisite documents 10 the Depositories by 12:00 hours and also inlimnte the EBP of (he aforesaid
aclions, Upon the Depositorics confirming the allotment of the Debenlures and the credit of the
Debentures into the demat account of the Successful Bidders to EBP, the subscription monies in
respecet of the Debentures from (he aforesaid account of ICCL shall be refeased into the Tssuer's bank
account, the details of which are as set out below:

NAME ESS KAY FINCORP LTD
ACCOUNT NO, 409001042375
IFSC CODE RATNOOODOZ8
BANK NAME RBL BANK LIMITED
BRANCH Lower Parcl {West)
ACCOUNT TYPE CURRENT ACCOUNT

It n.msi be noted that all funds pay-in obligations need to be fulfilled in totality, Partial fund receipt
st any given obligation will be treated as a defavit and debarment penaltics will be-applicable as
ied by the EBP Guidelines. :
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8.10  Application Procedurs

Eligible investors will be invited to subscribe by way of the Applicalion Form prescribed in the
Information Memorandum during the period between the Issuc Opening Date and the Issue Closing
Date (both dates inclusive), The Issuc will be open for subscription during the banking howrs on cach
day during the period covered by the Issue Schedule, and the procedure shall be in accordance with the
EBP Guidelines.

8.11  TFictitions Application
All ficlilious applications will be rejected,
8.12  Basls of Allotment

Notwillistanding anything stated clsewhere, Issuer reserves the right to accept or rgject any application,
in patt or in full, svithout assigning any reason. In case of over subscription, allotment shall be made on
a "yield time priority bosis" in accordance with the EBP Guidelines, The investors will be required to
remit the funds in the account of the ICCL as well as submit the duly compleled Application Form
along with other necessary documents to the Issucr by the Deered Date of Allotment.

8.13  Payment Instructions

The Application Form should be submilted directly. The amount of Rs. 10,00,000/- (Rupees Ten Lakhs
only) per Debeniure is payable aleng with the making of an spplication. Applicants can remit the
application amount through RTGS on Pay-in Date in the ICCL account sct out in Section 8.9 above.

8.14  Eligible Investors

The following categorics of Investors, who have been specifically approached and have been identified
upfront, are cligible to apply for this private placoment of Debenlures subject fo fulfilling their
respective investment norms/rules and compliance with laws spplicoble to them by submitting all the
relevant documents along with the Application Form ("Eligible Investors®):

Mutual Funds

Non-banking fnancial companies

Provident Funds and Pension Funds

Compomtes

Banks &

Forcipn Portfolio Investors (FPIs)

Foreign Institutionn} Investors (FIIs)

Qualificd Forcign Invesiors (QFIs)

Insurance Comparties

Investment hiolding companics of high net worth individuals » . .

Any other person (not being an individual or a group of individuals) cligible to invest in the

Debentures

RErEOREYOWE>

All potential Investors are required to comply with the relevant nguIal.ions.:!guidclincs applicable to
them for investing in this issue of Debenlures, including with the EBP Guidelines.

Note: Porticipation by potentinl Investors in the Issuc may be subjco:t to statutory and/or rcgulalqry
requircments applicable to them in connection with subscription to Indian sccuritics I_ay such cafegories
of pergons or enlitics. Applicants are advised to cnsure that they comply_wxlh all rcgu!nlory
- requirements applicable to them, including exchange conlrols and other requirements, Applicants
orbht to scck independent legal and regulatory advice in relation to thie laws applicable to them.

95




«E

Private & Confidential

g:fmﬁnzgf ;gzugandum For Private Circulation Only
(Thls information Memerzndum is ncither o prospectus nof a statentent {n llen of a prospestus)

8.15 Procedure for Applying for Dematerialised Facllity

A, The applicant must have ot least one beneficiary account with any of the DP's of NSDL/CDSL
prior to making the application.

B. The applicant must nceessarily fill in the details (ineluding the beneficiary account number and
DP - ID} appearing in the Application Form under the heading “Details for Issue of Debentures

in Electronic/Dematerialised Form™.

-

C. Debentures allotted to an opplicant will be credited to the applicant’s respeclive beneficiary
account(s) with the DP,

D. For subscribing to the Debentures, names in the Application Form should be identical to thase
appearing in the details in the Depository. In case of joint holders, the names should
necessarily be in the same sequence as they appear in the account delails maintained with the

DP, i

E. Non-transferable allotment advice/refund orders will be directly seat to the applicant by the
Registrar and Transfer Agent to the Issuc.

F. If incompletefincorreet deiails are given under the heading “Details for Issuc of Debentures in
Elecironic/Dematerialised Form" in the Application Form, it will be deemed to be an
incomplete application and the same may be held linble for rejection at the sole diseretion of
the Issuer.

G. For allotment of Debentures, the address, nomination details and other delnils of the applicant
as registered with his/her DP shall be uscd for all correspondence with the applicant. The
applicant is therefose responsible for the correctness of hisfhier demographic details given in
the Application Form vis-a-vis those with his/her DP. In case the information is incomreet or
insufficient, the Issuer would not be lisble for the losses, ifany. i

H. The redemption amount or other benefits would be paid to these Debenture Holders whose
nomes appear on the list of beneficial owners maintoined by the R&T Agent as on the Record
Date. In case of those Debentures for which the benelicial owner is not identified in the
records of the R&T Apent as on the Record Date, the Issuer would kecp in sbeyance the
payment of the redemption amount or other benefits, until such time that the beneficial owner
is ideatified by the R&T Agent and conveyed to the Issuer, whercupon the redemplion amount
and benefits will be paid to the beneficiarics, as ideatificd,

8.16 Depository Arrangements

The Issuer shall make necessary ammangement with CDSL or NSDL for issuc and lolding of Debenture
in dematerielised form.

8.17 List of Beneficiaries

The Issuer shall request the R&T Apent to provide a list of beneficiarics as at the end of cach Record
Date. This shall be the list, which will be used for payment or repayment of redemption monies.

wrtificd true capy of the power of attomey or the relevant authority as the ease may be along with
nmes and specimen signature(s) of all the ounthorized signatories ol the fnvestor and the tax
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cxemption certificate/document of the Investor, if any, must be lodged along with the submission of
the completed Application Form. Further modifications/additions in the power of attomey or authorily
should be notified to the Issucr or to its ogents or to such other person(s) at such other address(es) os
may be specified by the Issuer from time to time through a suitable communication.

In case of an application made by companics undcer 2 power of allomey or resolution or authority, a
certified true copy thereof nlong with memorandum and articles of association andfor bye-lows along
with other constitutional documents must be aftached to the Applicalion Form at the time of making
the application, failing whieh, the Issucr reserves the full, unqualificd and absolute right to accept or
reject any application in whole or in part and in either casc without assigning any reason thereto.
Names and specimen signatures of all the authorized signatories must also be lodged along with the
submission of the completed Application Form,

8.19  Procedure for application by Mutual Funds and Multiple Applieations

In case of applications by mutual funds and venture capital funds, & scparate application must be made
in respect of each scheme of an Indian mutual fund/venture copital fund registered with the SEBI and
such applications will not be treated as multiple application, provided that the application made by the
asset management company/irusiec/custodian clearly indicated their intention os to the scheme for
which the application has been made.

The application forms duly filied shall clearly indicate the name of the concemed scheme for which
application is being made and must be accompanicd by certified true copics of:

A. SEBI rcgjstmtion certificale
B. Resolution authorizing investment and containing opcrating instmelions
C. Specimen signature of authorized signatories

820  Documents to be provided by Investors

Investors need to submit the following documeats, as applicable

A. Memorandum and Articles of Association or other constitutional documents
B,  Resolution authorising investment

C. Power of Attorney to custodian

D, Specimen signatures of the authorised signotorics

E. SEBI registration certificate (for Mutua! Funds)

F. Copy of PAN card

G. Application Form (including EFT/RTGS details)

821  Applieations to be accompanied it Bank Account Details

Every applicntion shall be required to be sccompanied by the bank account details 'ot‘ lhg applicant und
the magnetic ink character reader code of the bank for the purposc of availing direct credit of
redemption amount and all other amounts payable to the Debenture Holder(s) through EFT/RTGS.

8.22 Succcssi‘un

In the event of winding-up of the holder of the Debenturc(s), the Issuer will recognize the liquidator or
such other legal representative of the Debenture Holder(s) as having title to the Debenture(s).

The Issyer may, in its absolute discretion, where it thinks fit, dispense with production of such ather
_Jegal represcatation, in order to recognize such holder as being entitled to the Debenture(s) standing in
] o of the concemned Debenture Holder on production of sufficicnt documentary proof and/or an




Private & Confidential

gfﬂaul;g;g{;?;{? wm For Private Circutation Goly
' (This Infermation Memorandum is neither o prospectus nor a staiement in liew of o prospectus)

823 Modc of Payment

All payments must be made through EFT/RTGS.

824  Effcet of Holidays

(a) 1f any Duc Date on which any intercst or additional interest is payable falls on a day which is
not o Busincss Day, the payment to be made on such Duc Date shall be made on the
succeeding Business Day and to the extent not contrary to Applicable Law, the Company shall
be linble to the pay the interest or ndditional interest till such succeeding Business Day.

{b) If any Due Date on which any Outstanding Principal Amounts are payable folls ona day which
is not a Business Day, the payment to be made on such Due Date shall be made on the

preceding Business Day. \

3

(c) If the Redemption Date falls on a day which is not a Business Day, the payment of any
amounts in respect of any Interest and the Qutstanding Principal Amounts to be made shall be
made on the preceding Business Day.

8258 ‘Tax Deduction at Source R

Tax s npplicable under the Income Tax Act, 1961, or any other statutory modification or re-coaciment
thercof will be deducted at source. For secking TDS exemptionflower raie of TDS, rclevant
certifieate/document must be ladged by the Debenture Holder(s) at the office of the R&T Agents of the
Issuer at least 15 (Fifteen) calendar days before the relevant payment becoming due. Tax exemption
certificate / declaration of non-deduction of 1ax at source on interest on application money, should be
subsmitted elong with the Application Form.

8.26  Letters of Allotment
The letter of allotment, indicating allotment of the Debentures, will be eredited in dematerialised form
within 2 (Two) Business Days from the Deemed Date of Allaiment. The aforesaid ictter of aliotment

shall be replaced with the actual credit of Debentures, in dematerialised form, within 3 (three) Business
Days from the Deemed Date of Alletment.

3.27 Deemed Date of Allotment

All the benefits under the Debentures will acerue to tlie Investor from the specificd Decmed Date of
Allotment. The Deemed Date of Allotment for the Issue is June 29, 2020 by which date the Investors
would be intimated of alloiment.

828 DRececord Date
The Record Date will be 15 (Fifteen) calendar days prior to any Due Date,
829 Refunds

For opplicanls whose applications have been rejected or nllotted in part, refund orders will be
dispatched within 7 (seven) days from the Deemed Date of Allotment of the Debentures,

e the Issuer has reccived money from applicanits for Debentures in excess of the aggregate of the
ion money relating to the Debentures in respect of which allotments have been made, the R&T
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Agent shall upon receiving instructions in relation to the same from the Issuer repay the moneys to the
extent of such excess, if any.

830 Interest on Applieation Money

Interest shall be payable on all application monies received at the Coupon Rate, Such interest shall be
payable from the from the eredit of subscription monies in respect of the Debentures until the Deemed
Date of Alloiment and the same shall be paid to the relevant Investors within 7 (Scven) Business Days
from the Deemed Date of Allotment.

831 PAN Number

Every applicant should mention its Permanent Account Number (*PAN") allotied under Income Tax
Act, 1961, on the Application Form and attach a selfaltested copy as evidence. Application forms
without PAN will be considered incomplete and are linble to be rejecled.

8.32  Payment on Redemption

Payment on redemption will be made by way of cheque(s)redemption warmnt(s)/demand
drafi(s)/credit through RTGS system/funds transfer in the name of the Debenlure Holder(s) whose
names appear on the Jist of bencficial owners given by the Depository to the Issucr as on the Record
Date.

The Debentures shall be taken as discharged on payment of the redemplion amount by the Issuer on
malurity to the registered Debenture Holder(s) whose nnme appears in the Repister of Debenture
Holder(s) on the Record Date. On such payment being made, the Issuer will inform NSDL/CDSL and
accordingly the account of the Debenture Holder(s) with NSDL/CDSL will be adjusted.

On the Issuer dispatching the amount as specificd above in respect of the Debentures, the liability of
the Issuer shall sland extinguished.

Disclnimer: Please note that only those persons to whom this Information Memorandum has
been specifically nddressed are cligible to apply. However, an application, cven if complete in alf
respects, is ligble to be rejected without assigning any reason for the snme. The list of documents
provided above Is only indlcative, and an invester Is required to provide all those decuments /
authorizations / Information, which ave likely to be required by the Yssuer. The Issuer may, but is
not bound to revert to any investor for any additional documents / information, and can accept
or reject an application as it decms fit, Investment by investors folling in the categories
mentioned above nre merely indicative and the Issuer does not warrant that they ave permitted
1o invest as per extant Inws, regulations, ete. Each of the above categaries of investors is required
to clicck and comply with extant rules/rogulations/ guidelines, ete. governing or regulating their
investments as applicable to them and the Issucr is not, in any way, dircetly or indirectly,
responsible for any statutery or regulatory breaches by any Investor, ncither js the Issuer
required to chieck or confirm the same,
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Information Memomndum Private & Canfidentlal
Date: June 29, 2020 Fet Private Circulation Only

(This Information Mamarandum is neitker o prospectus nor & statement in licu of a prospecius)

SECTION9: DECLARATION

The Issuer declares that all the relevant provisions in the regulations/guideline issued by SEBI and
other applicable laws have heen complied with and no statement made in this Information
Memoarandum is contrary to the provisions of the regulntions/guidelines issued by SEBI and other
applicable Inws, as the case may be. The information contained in this Information Memorandum is as
applicable to privately placed debt sccurities and subject 1o information available with the Issucr. The
extent of disclosurcs made in the Information Memorandum is consistent with disclosures permitted by
regulatory authorities to the issuc of sccurities made by the companics in the past.

Name: Mr.
Title: Assistant Manager Treasury
Pate: June 29, 2020

_-
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Infermation Memorandum Private & Confidentiot
Date: ime 29, 2020 For Private Circulatlon Only
(This Informatien Memorandum s neither o prospectus nor a statement ja lice of a prospectus)

ANNEXURE I: TERM SHEET

As sct out in Scelion 5.23 (Issie Details) above,

-
b

' 101




Information Memomndem Private & Confidenticl
Date: June 29, 2020 For Private Circulation Only

{This Information Memorandum is neither & prespeetus nor o statement in lew of a praspectus)

ANNEXURE II: RATING LETTER & RATING RATIONALE
{Attached Scparately)
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Information Memomsadum Private & Confidentlal
Dates June 29, 2020 Far Private Clreulation Only
(This Infermatien Memerndurm is neither a prospeetus nor a stateraent in licu of n prospectus)

ANNEXURE HI: CONSENT LETTER FRONM THE DEBENTURE TRUSTEE
{(Attachked Separately)
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Inforrmation Memorndum H Private & Confidential
Date: June 29,2020 For Prisate Circulation Only

{This Information Memomndum Is neither a prospecius por 4 stnl:n}cnt in licu of n prospeetus)
ANNEXURE IV: APPLICATION FORM

ESS KAY FINCORP LIMITED
(Etstwhile Ess Kny Auto Finance Private Limited)
A public limited company incorporated under the Companics Act, 1956
Date of Incorporation: November 21, 1994
Registered Office: G 1-2, New Market, Khasa Kothi, Jaipur, Rajasthan — 302001
Telephone No.: +91 141 4734016
Website: wawvw.skfin.in

[ DEBENTURE SERIES APPLICATION FORM SERIAL NO.Jolsl/]z[0[2]0l2]1]

ISSUE OF UPTO 100 (TEN HUNDRED) RATED, UNSUBORDINATED, SENIOR,
REDEEMABLE, TAXABLE, TRANSFERABLE, LISTED, NON-CONVERTIBLE
DEBENTURES OF FACE VALUE OF INR 10,00,000/~ (ONDIAN RUPEES TEN LAKHS
ONLY) EACH AND AGGREGATING UPTO RS. 10,00,00,000/- (RUPEES TEN CRORES
ONLY).

L
DEBENTURE SERIES APPLIED FOR:

WG
-\.Q

15
@$+

Number of Debentures In words

Amount Rs. {= in words Rupecs Crores only
DETAILS OF PAYMENT:

RTGS

No. Drawn on

Funds transferred to Ess Kay Fincorp Limited
Dated

Tolal Amount Enclosed
(In Figures) (In words)

APPLICANT’S NAME IN FULL (CAPITALS) SPECIMEN SIGNATURE

APPLICANT’S ADDRESS
ADDRESS

STREET

TN

P}%\ PHONE | FAX |

&
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lafermation Memorandum Private & Conlidential
Date: Juoe 29, 2020 For Private Circalation Only
{This Information Memosandum is nelther a prospectus stor a statement In (leu of a prospeetus)

APPLICANT'S PAN/GIR NO. IT CIRCLE/WARD/DISTRICT

WE ARE ( ) COMPANY () OTHERS () SPECIFY

We have read and understood the Terms and Condilions of the issue of Debentures including the Risk
Factors deseribed in the Memorandum and have considered these in making our decision to apply. We

bind ourselves to these Terms and Conditions and wish to apply for allotment of these Debentures, We
request you to please place our name(s) on the Register of Holders,

Name of the Authorised Desipgnation Signature
Signatory(ics)

Applicant’s
Signoture

We the undersigned, are agreeable to holding the Debentures of the Company in dematerialised form.
Details of my/our Beneficial Owner Account are given below:

DEPOSITORY NSDL () CDSL()

DEPOSITORY PARTICIPANT NAME

DI-ID

BENEFICIARY. ACCOUNT NUMBER

NAME OF THE APPLICANT(S)

Applicant Bank Acconnt:

(Settlement by way of Cheque / Demond Drait /
Pay Order / Direct Credit / ECS /
NEFT/RTGS/other permitted mechanisms)

FOR OFFICE USE ONLY

DATE OF RECEIPT DATE OF CLEARANCE

(Note: Cheque and Drafls are subfect ta realisation)

H
We understand and confirm that the information provided in the Information Memorandum is provided
by the Issuer and Ihe same has not becn verificd by any legal advisors to (iic Issucr and other
intermediaries and their agents and advisors assaciated with this Issuc, We confirm that we have for
the purpose of investing in these Debentures carricd out our own due diligence and made our own
decisions with respect to investment in these Debentures and have not relicd on any represcntations
made by anyone other than the Issucr, ifany,

We undersiand ll-ml: ) in case of allotment of Debentures to us, our Beneficiary Account as mentioned

ab :ould get credited to the cxtent of allotted Debentures, ii) the Applicant must ensure that the
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g::umﬁl‘g;sf%m o For Private Circulation Only
(This Infermaticn Memorendum is nrither a prospectus nor a statement in ficu of'a prospeenus)

sequence of names as mentioncd in the Application Form matches the sequence of name h_cld with our
Depository Participant, iii) if the names of the Applicant in this application are not identical and also
not in the same order ns the Beneficiary Account detoils with the above mentioned Depository
Participant or if the Dcbenturcs cannot be credited to our Beneficiary Account .for any reason
whatsoever, the Company shall be entitled at its sole discrotion to reject the application or issuc the

Dcbentures in physical form.

Applicant’s
Signolure

FOR OFFICE USE ONLY
DATE OF RECEIPT DATE OF CLEARANCE

(Note : Cheque and Drafls are subfect (o realisatlon)

(TEAR HERE)
~ ACKNOWLEDBGMENT SLIP -

{" (To ke filled in by Applicant) SERIAL NO. o8 T7J2 10 [2 [0 ]2 |1}

Received from

Address

Cheque/DraltyUTR  # Drawn on for
Rs. on account ol application of Debeature

INSTRUCTIONS

1. Application form must be completed in full, IN ENGLISH.

2, Signatures must be made in English ar in any of the Indian languages. Thumb Impressions
must be attested by an authorized official of the Bank or by a Magistrate/Nolary Public under
his/her officinl seal.

i Application form, duly completed in all respects, must be submitted with the respective

Collecting Bankers. The payment is required to be made to the following account of ICCL by
way of an electronic transfer, in accordance with the terms of the EBP Guidelines:

Name of Bank HDFC BANK
IFSC Cade HDFC0000060
Account number ICCLEBR
Name of beneficiary INDIAN CLEARING CORPORATION
LIMITED "
9.
Nome of Bank ICICI Baok Lid.
IFSC Code 1CICO00DI0G
Account number ICCLEB
Name of beneficiary TNDIAN CLEARING CORPORATION LTD
5, ]
Name of Bonk YES BANK
Pl (e YESBOCMSNOC
A \\
=
0
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Taformation Memormndum Private & Confidentla)

Date: June 29, 2020 For Private Cireulation Only
(This Information Memorandum Is acither a prospectus nor a statentent &t ew of a prospestus)
Account number ICCLEB
Nasme of beneficiary INDIAN CLEARING CORPORATION LTD
6. The Company underiakes that the application money deposited in the above-mentioned bank
account shall not be utilized for any purpose other than
()] for adjustment against allotment of securilics; or
(b) for the repayment of monies where the company is unable to allol sceuritics.
7. Reeeipt of applicants will be acknowledged by the Company in the *Acknowledgement Slip™
appearing below the application form. No separate receipt will be issued.
8. All applicants should mention their Permancnt Account No. or their GIR No. allotted vnder

Income Tax Act, 1961 snd the Income Tax CircleN\WVard/District, In case where neither the
PAN nor the GIR No. has been allotied, the fact of non-allotment should be mentioned in the
application form in the space provided, Income Tax as applicnble will be deducted at source at
the time of payment of interest including interest payable on application money.
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Informaticn Memorandum
Dater June 29,2020

Private & Confidential
For Private Circulation Only
{Thit tnfomution Memorandum fs ueither @ prospectus nor o statement {n lew of o prospeetus)

ANNEXURE VI: ILLUSTRATION OF BOND CASH FLOWS

Tllustration of Bond Cash Tlows

Company

Ess Kay Fincorp Limited

Face Value {per securily)

Rs. 10,00,000/=- (Rupees Ten Lakhs only)

Issue Date / Date of Allotment

Issue Opening Date: July 01, 2020
Issue Closing Date: July 01, 2020
Decmed Date of Alloiment: July 02, 2020

Maturity Date

July 02, 2023

Frequency of the Coupon Payment wilh
specified dates

Coupon payable Annually and at redemption.

Day Count Convention Actual/Actual
PayoutDate  ["Principle OS -* { Principle Payment | Thterest Payment
02-Jul-20 10,00,00,000.00 0.00 0.00
02-Jul-21 10,00,00,000.00 0.00 1,10,00,000.00
02-Ju)-22 10,00,00,000.00 0.00 1,10,00,000.00
02-Jul-23 10,00,00.000.00 10,00,00,000.00 1,16,00,000.00
10,00,00,000.00 3,30,00,000.00
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Ratings : CRISIL

AnSEP Globat Compnny

CONFIDENTIAL
ESRAVPLI249021/NCD/T 1062020
June 11,2020 :

My, Vivek Slagh

Vice President

Bss Kay Fincarp Limited
Q-1 & G-2, New Market
Adarsh Ploza Building
Khasa Kethi Cirele

Jalpur = 30200t

Dear Mr. Vivek Singh,
Re: CRISIL Rating for the Re.85 Crore Non.Convertible Debentures of Ess Kay Fincorp Limiled

We refer to your request for a rating for the eoptioncd Pebt instrument.,

CRISIL has, afer due consideration, assigned a *CRISIL AfStable” (pronounced “*CRISIL A ratlng with stable
outlook™) miing to the coptfoned Debt Instrument. insiruments wilh 1his riing are considered. to have adequaie
degtec of salety reganding timely servieing of financia] obligations. Such instruments carry laweredit risk.

For the purpose of Issuance of the captioned debt Instrument, this letter Is valid for 180 ealendar days frem the
date of the leiter. In the cvent of your company not plasing the above Instrument within this perlod, or in the
event of any change In the sizefstrueture of your proposed issue, the mitlng shall kave to ke reviewed and a lstter
of revalidation shatl have to be jssucd o you. Once the instrument is Issucd, the sbove rating is valid throughout
Le life el the captioned debs instrument.

As per our Rating Agreement, CRISIL would disseminate the rating alopg with cutlock throuph its publications
and other medis, ond keep the miing along with outlock under survelllenes for the 1ife of the instrument
CRISIL reserves the right to withdraw, or vevlse the zating / outlaok ossigned to the caplfonied programme ot any
time, on the basls of new tnformation, or unavailabillty of information, er ollier circimstances which CRISIL

belfeves moy have an impact on the miing.

As per Uie lotest SEBI cireulnr (reference numben CIRAMD/DFI7/2013; dated October 22, 2013) on
centralized datatrasc for corpomtc bonds/debentures, you ore requined to provids intematianal securitfes
tdermification number (ISIN; along wilh the reference number ond the date of the mijng letter) of all
bond/debenture issuances mede against this rating letter to us, The clreulor alsa requires you lo shors this
Informatlon with us within 2 days afier the ollotment of the ISiN. We request you fo mall us o}l the necessary
and relevant iaformation i debtissue@erisil.com. This will enable CRISIL to verlfy znd confirm to the
depostiorics, including NSDL end CDSL, the ISIN details of debt rated by us, as required by SEBI, Feel fice 1o
cantect us for any clorificotlons you moy have ot debiissue@erisil.com

Should you reguire any elorifications, please feel free to contac us,

With wogm regords, %
Yours sincerely,
. -,
psIk
ok U ’/( v -

N male @"M A
Ajft Velonie Nivedita Shibu
Director - CRISIL Rotlngs Associate Direetor « CRISIL Ratings .

A GIUSIL oty seliacis CRISIL'T CLaToRL epitic ¢ (e kkcliood of Emely pryment of the okigations under tho nrated instrument and
dast nol cantiicte &n st of tho rled entdy by CRISIL CRISIL migs o based on Information grovided by e fasuer ot edlained
by CRISIL from sowrcos i considers releble. CRISIL dece ned guzranies tho complelenss or accuracy of tha informatian an whkh Cre
raling It based. A CRISIL rtinp Is ncl a reommendiicn (o iy, 108 orkoid tha raled insinument; 2 does nol eommenl e tha markel
Filoa or sulably for o parkcular vestor. AY CRISIL relings oro Wnses apveldence. DRISIL or A3 assodlsles mdy have oter
zommerclafiansacians wih the company/antdly, Rofags afa revised as 2nd whan cireumsiences sowamant CRISIL ks nal iosponsibhy
for eny emoes and especialy sloles thal il has 0o fininelal RaBTY whalsaerer {o tha subscrders / users Fimnsmaters 7 &ibibutors of
{Als prodiet. CRISIL Ralings ratng criferla am ovalibly wihout chage b the ,onbic o the CRISIL web lls, www.erdsdcont For the
lazast iy Infermaticn on any insirument of ary company raledt by CRISIL, pease confacd Cusiamer Sendce Helpdask at 1800-257-
1101,

- . ICHIEL Limlted
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Ratings CRISIL

AnS&P Giohol Company
Details of the Rs.85 Crore Non-Convertible Debentures of
Ess Kay Fincorp Limited
) . dstiranelie - | 2udwranche 3rd traniche
fnstransent Series:
Amount Placed:
3aturity Period:
Put or Calf Oplions (if eny):
Coupon Rate:
Interest Payment Dales:
Principal Repayment Detalls: Dase Anount | Date Anount Date Antount
Invesiors:
Triisiees:
| . Incasetherels.on offer document for the captioned Dabt fssue. please send us a copy alit, !

A CRISH, reiing reficcts CRISIL'S curment opition on the EkeLhood of timely phymant of {no obbgations under the miied intlirumant and
dors not censtivie on audy of the roled ently by CRISIL CRISIH, milngs ere bosed on informathon provided by the fosver or oblalned
by CRISIL from sowrces ft conslders rellable. CRISIL does el guariies tho compleleness or soaumdcy of the informalion on which tha
aating (s bosed, A CRISIL reting I3 not a recommendalion o By, seff arhold the mladinstrument: 2 does nel commen! oa tha market
Frice or scadldy for o porfetdsr Imvosion. A% CRISIL rilsgs wo under sunvellance. CRISIL or A3 associaies may hevo other
commertalinnsaclions wik tha companylentily. Ratngs are revised a3 and when cicumslances so wamanl CRISIL fx nolresparsitia
far pry eaoes and especlaly sisles thet 2 has no finsnclsl FabZly whalsoover o the subscrders J ulers / sl Vsaidars of
{his procuct CRISHE Ralings ratng criteda pm aystable without charge to the publc on the CRISIL web slte, 1%@111:51? Fer th
fatest rating information on eny istrument of any camparny raled by CRISIL, plaate contact Curlamer Service Helodesk ot B00-247.

1341, =~ 7
. CREKIL, Lhmiteg .
Comprua Tdantiny Yar: LOTIZCMMILPITFLOOM2) 53 -
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Ratings ' CRISIL

An S&P Glubol Company

CONFIDENTIAL
ESKAFPL/249021/NCD/1 1062020
June 11, 2020

Mr. Vivek Slugh

Vice President

Ess Kny Fincorp Lhnited
G-l & G-2. New Market
Adnrsl Plaza Building
Khiesa Kothi Circle

Jaipur - 302001

Dear Mr. Vivek Singly,
Re: CRISIL Rnting for thie Rs.85 Crove Non-Convartible Debentures of Ess Kny Flucorp Limnited

We refer 1o your request for a rating for the eaptioned Debt instnunent.

CRISIL has. afier due consideration, assigned a “CRISIL A/Stable” (proncwnced "CRISIL A rating with stable
outlook™) rating to $he caplioned Debt instrument, Instruments with this rating are considered to have adequate
degree of safety reparding timely servicing of financial obligatians, Such instaments carry low credit sisk,

For the purpose of jssuance of (he captioned debt instrument, this Ietter {5 valid for 180 calendar days from the
date of the letter, Inl the event of your company riot placing the above iustrunent within this perod, or in the
event of any change in the size/structure of your proposed jssue, the roting sholl have to be reviewed and a leter
of revalidation shall have to be issued fo yoir. Once the instrument is issued, the nbove mting is valid throughout
the life of the captioned debt instnument,

As per our Rating Agreement, CRISIL would disseminate the mting along with cutleok through its publications
and other media, and kesp the maling along with outlook under surveillance for the [ife of the instnunent,
CRISIL reserves the right to withdraw, ar revise the rating / outlook assigned to the enptioned programme at any
tiime, on the basis of new information, ar unavailability of information, or other circumstances which CRISIL
believes may have an impact on the raling.

As per the latest SEBT circular (reference number: CIR/IMINDE/7/2013; doted Qclober 22, 2013) on
centralized database for corporate bopds/debentures, you are required to provide internntionnl secusilies
identification number (ISDV;- along with ilie reference number and the date of lhe mling letter) of all
bond/dabenture issuances made against his mating lefter to us, The circular also requires you to share tis
information with us within 2 days afier the allointent of lhe ISIN, We request you to mail us all the necessary
and refevant inforination at debtissuc@erisileom This will ennble CRISIL fo verify and confim: fo the
depositories, including NSDL aud CDSL, the ISIN details of debit rated by us, as required by SEBL Feel free fo
cotact us for any clarifications you may have at debtissue@erisil.com

Should you require any clacifications, please feel free to contnet us,
Witly warm regards, '

Yours sincerely, §

1/{ . Lyttt Gln
_/9% v Saie '-}.\'-,_:-{" v e R S
. \'-;-'::-:,-s- e v s #
Ajit Velonie Nivedita Slibu
Director - CRISIL Ratings Assacinte Dircetor - CRISIL Ratings
G

A CRISIL folng reliccls GHISIL'S cumen! opinion oa tha kkedhood of limely payment of the chigations under the rated strument and
does nof eonsidule on oudit of tha raled ently by CRISIL. CRISIL mlings ors based on Informaton provided by the issuer or oblained
by CRISIL from saurces 3 considers refable. CRISIL docs nol graraniee the compleleness or oecumcy of the infermabion an whkh the
rating is baged, A CRISIL foling i not 0 recommendation o buy, sei}, orhe'd the rled instrument; if gaes nof cammen! on the matke!
price or sutabifty for a paricular lnvesfor, A% CRISIL ralings are under surveliznze, CRISIL or fs oszocfales may have olher
commenisl tranzaclions with the companyfenidy, Ralings ore mvised os ondwhen elrcumstonees 50 Wamant, CRISIL éx nol rezponsible
for any errors ond especially slales thol f kas no fironclal fabiRy whalzaever o the suhserderz / users £ transmiters £ distribuiors of
this product, CRISIL Ralings rating eriferia are avaiable withouf eharge Io the pulle on lhe CRISIL web =de, vanv.cisdcom. For the
Istesd mling inromuriar‘; on ony instrument of any eompany oled by CRISIL, plense canlact Cuslomer Service Hepdesk ol 1800-267-
1301,

CHRISIL Limited
Corparste Idendry Number LETIZEAIIIPITPLOCOIZI6F

Registarud OiMce. CRISIL Howe, Cecul Avesus, Hirmnandeel Huslnes Fa&u&ngzkﬂmm- AD0 OT8. Phone: =PL =X 3342 J000 1 Fax =PI 25 4043 32C0
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An &P Global Company

Detalls of the Rs.85 Crore Non-Convertible Debentures of
Ess Kny Fincorp Limited .
- Ist fraiche 24 tranche 3rd traniche

Instrament Series:

Amortnt Placed:

Mauiritv Perlod:

Pui or Call Options (if any):

Conpon Rate:

Inferast Payment Dales:

Principal Repnyinamt Details: Dote Amarni Date Admormt Dala Awonit

firvesfors:

Tinsrees:

| Tu case tliere is an offer doenment for the captioned Debt lssue, please send us a copy of It |

g

A CRIGIL rating feitecls CRISIL'S cument cpinfon on ihe hkethood of fimely payment of the obligations under the raled instrument and
does nol consiiule an oudit of the raled enlity by CRISIL, CRISIL rtings ore based on information provided by the Issuer or cbinined
by CRISIL fom zources 1 conslders relisble. CRISIL doez nof guaranlee the compleleness ¢ gecuracy of the Informalian on which the
rating j5 bazed. A CRISIL raiing fs nol a recommendation lo by, self, er hold he mled nslrumenk; it don=s nof comment on the markel
price or sudabifty for o particular favasior, A CRISIL ratings om under surveifance. CRISIL or ds ossociales may have other
commercialiransactions with the company/ently, Ratings are revized o3 ond when drcumslanses oo warent, GRISIL Is nol respensitla
for ony orors end ecpecially stoles that it has no financial Uabily whalsoever lo the subscribers / useds /£ ironsmillers [/ distabulors of
ihis product. CRISIL Rolings rmling erilat are avaifabla withou! ehame fo the public an the CRISIL web sde, www.crsd.eom, Forthe
?5{53; taling informalion on any instsment of any eompany faled by CRISIL, please conlart Cusfamer Séwvice Helpdesk af 1800-267-
e

GRISIL Limltoct
Carporzte Identley Mumber LATIZCAHIVSTILCSI2IS)

Repnlorvd Otllce: CRIZE, House, Cuerra] Ay 1, HL deed Tuat Bane, Paws), Misbale 40D 074, Phons: =01 22 3342 J002 1 Fxx. ~PL 22 4040 35CD
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CONFIDENTIAL
ESKAFPLR2391952CD/010620201
Jue 03, 2020

Mz Vivele Slogh

Vice Prasident

Ess Kny Flucorp Lhnlled
G-l & G-2, New Merket
Adarsh Plaza Building
Khasa Kothi Circle

Jaipur - 302000

Dear Mr. Vivek Singh,

CRISIL

AnSLPGlabal Company

Re: CRISIL Ratug on e Rs.100 Crare Non-Converiible Debientures of Ess Ieay Flaeorp Limlted

All ratings assigned by CRISIL are keptunder continuous strveillance and review,

Please find in the inble Lelow the ratings outstanding for your company.

S.XNeo. | Jnstrument - Rated Ammaunt R I Crore)
100

1 Non-Convestible Debentures

Ratlop Qutstaniiug

CRISIL A/Stable

In the event of your company not muking the issue within z period of 180 days from the sbove date, or inthe
event of any change in the size or strucuee of yottr Froposed issue, o fresls letier of revalidation from CRISIL

will be necessary.

As per otir Rating Agreement, CRISIL would disseminate the rating along with outlook through its publications .
and other media, and keep the rating olong with outlook under surveillance for the Jife of the instrument. '
CRISIL reserves Ibe fipht fo withdmw or revise the mitngs assigned ta the eaptioned instrumest at any fime, on :

e basis of new informaticn, or unavailability of information or other cirsumstances,
iy have animpaet on the mting.

As per the Jatesty SEBI cireular {reference numben CIR/DMD/DF/17/2013; dated
contralized database for corpomic bends/debentures, you are required to provide

wlsich CRISIL beleves,

Ociober 22, 2013) on
internztional securitics

identification pumber (ISING along with the refercace sumber and the date of the sating letter) of oll |
bond/dcbenture fssuances ade against 1his rating lefter to us, The circular also Tequizes you to share this
information with us within 2 days after the nllotment of the ISTN. We request you to mail us all the necessary
and relevant information at debiissse@erisiLeom. This will ensble CRISIL to verify and confinn to the
depositories, including NSDL and CDSL, the ISIN detsils of debt mted by us. £s required by SEBL Fecl frelo

contact us for mny clarifications you may have ot debtissue@erisileom
Should you req\ﬁxg zny clarifieations, please feel frec 1o pet in fouch withus.

With warm regards,
Yours sincerely,
o
. _ (e
A v At NS BT
- ‘~~\=§-}' '/’ -u‘-'.: -
Ajit Velorie  ® Nivedits Shily
Directar= CRISIL Ratings Associate Director - CRISIL Ratings

price
-2 1-r3

o0 et CRISIL Ratings raliog cnlena tpe avaflsbia withoud chope [0 mapgumc'én the CRISIL
O aes Cust

A CAUGIL roeng fedects LAISILS cwrent opnm o1 Lhte Exeihond Of Lmely payment of the cobgaliens uwunnigﬂmmm ot
dacsndwwwcanwﬂu!mcralcdmww CRISIL wmznmmmdmhmmmw&;memuwgm
mcmsmmmdmmwf.-. cmsmmnﬂg'mn!wmcm,ﬂdmwnmwdmwmmﬂm caitwchihe
Rungishased. A cmsn.m&yisndnnmnda&nbbmzei orha'dmcra:edmmmr;ndoe:mrmm!mﬂwmrw
ke or sshilly for o pyticular imvesiat AT CRISH. f2Engs o toder soneilance, CRISI er 23 estochiles miy have n.!hc'r
ialiancaztions wih the mrr.m&msmmisedo:w“-hmu?mﬁumwmm chqusmlresponrb;

f e ereckaly alol firandial fiasEy whalsoever [o the uheeribers fuses
s P e i , web 2, 1.:1.“_v.ufs.-hm For tha

/ tonemierz/
[ndesk ol 1800-267

ra;;z;t rating infoimation o ooy inctrmenl of aay company rled by GRISIL, 3
1201,

CRISIL Limitoct
Corpornts Iduntiny Nambee: LE7 120MTH19STPLCOI236)

Reglsterad Offices CRISIL Housa, (f.:-ml Avazus, Hiapandanl Dusiness Pal, Pooral, S fwnbals 400 U4, FLors:

wywrcrizileom

=91 2235423000 | Pax =pl 22 4040 $3C0
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<. IpBITrusteeship Services Ltd
QM ¢ U593 MHID0IGOIEI 1154

HISTATSLIOPIVY CLAG2LDEINYE ¢
Datet June 23,2020 T
Ext Koy Flacorp Limbed

" Belt Adarsh Plaza

Khatd Kot Jalpur - 30200)

Dear Sir,
b + Cone n Npls : )
_]lm; n_!"n‘_'lE!E!"l‘ﬂ::m""l uprio s, IU,UD.W
This I with reference 10 the emall daled 23* Jisie, 2020 from §ou rgaring ppoltmeat of 1DD)
Truteeship Services Limlted ng Debenturs Truitee for the propossd Scoured Redcd Llded Redesrnable
Kon-Converible Debentires (NCD1) agpregating wp to R/ 10,00,04,000 (Repocs Ten Croees Orly)
1 this conncetlon we eonfim our acceptance of the zsilpamen,

We wra agreeable for incluslon of our name ak tnetce'In the offer document/dlzclosure docummient as

requlred subjert 10 the follawlig coadifond:

Lo The Company shali ender Into Wiltten Debentire Trustes Apreement (DTA) for the sald [isue
beftir the Boonlng of Subscriptlon Hst for Bu of debenturcs.

e

|} '
{liupees Ten Crores O

The Company agrees and indertakea to ercate the scewritles over such of lts bnmovable snd
mbveable peoperties xnd o such Iorma xad conditbans a1 igrocd by the Debenture hotders end
diselesz lnthe Informailon Memonndars or Disslarure Doctment end meecuiz, the Debentute
Trut Deed (DTD) 20d ather nocessry socurity documents for each serfes of debentures 1g
appreved by the Debenture ‘Trussee, withn. & perlod as apreed by vt .n th Information
!;Lu;aamum‘ npr Dsehosuro Document Ia iny case nol exeseding Uive months of chosurs of
the fiue oralfer, o

&T M

3, The Compmay egreey & umisrtakes fo pay to the Debenture Trustes sa long ex they hotd the

office uf 15 Debenure Trusice, | erathon xa statéf sbove fof iz servloes ba Debuonture
Trustee In-addition (3 all epal, traviling'ind other couts, charpés and eapenses which the
Debenture Trlea or thelr officors, emplayees or spents may Incur fn retatlon 1o exeeution of
the Dobenture Thast Dacd sad alf other Dicuments affoeting Lhe Secceily 1 the monfes In
respect of the Dichentires have been fully pald-off sad the requlshe forrmaliiles for sutlifction
afcharga In =l peyposts, have been compliod with,

Bl

4. The Company aprees & undertakes 10 comply with: the provhiions of SER] {Debenture
Trustees} Regulations, 195, Iousnod of Nan-Coaveriblo Debeiiures’ (Reserve Dank)
Directlons; 2010, SEST (LiiIng Obilgaulshs Dleclomre Requiresients) Regulatonc, 2018, U
Companlies Ad, 195640 Compantey Art, 3013 and the Hules thercunder £y menended from
tina ka timd and ether spplicabld provislons and efres 1 furnlly 1o Teusiess sech informalion
L berms af tha sarfe on regular buls,

3. Any payment {n respoct off Deberteres required to be made by the Debxenture Trusteo to o
Debenture Holder {wha Is's Fil Cmbiy) ot the Ume of eafarcemond would, Flfrnqul:ul by
appliczble low, be.sibject {a:the pelor sgpeoval of ROI for. sich’semiltinée’ throigh 2n
Autborlesd Déster. The CompanyfTnvesior shall obixta 311 such’ spprovits, f reqelied, 10
cndure prompt And imely paymees to the aid Debenture Holder; Such remittance shall not
" Y7
S
a ¢ I 1 ’
Y ik g) <
- KR

——r £ T . e r- :\-: i TR AN EA T b {-{mwu
; Offlca 1 Astan Bulkfing, Ground 057 17; R2Xarin! Harg; Baland Ectate, Mumbal= 400 001,
T&m o?z-%m? 7000+ Fos £ 022-6531 1776« Emad 3 RIBIIbISecicon » isponseTkbustee.com:

Websti 1 eiitnusice om
]
4 | “




ucu:;i totatinvestment (wd Interest provided for hereln) made by the Debenture Holder (wio
IsaFll). :

Loaking farward 19 0 frultful assoclaikon with yound wauring you ofour best services of all Himes.

Yours falthfully, T w0 eceipt the shovd lu'rr_lih .
For 1DBI Trusteeshlp Servives L mifal” e “for Ess Kay Flacaip L
. , ‘
A Ra tlaaut _ e |
pueludh A
e e———— i,
(Asthiorized Siznatory) | . &
e

bt
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ESS KKAY FINCORP LIMCTED
G 1.2, NEW MARKET, KHASA KOTHI, JATPUR, RAJASTITAN - 302001
. Emall : iafo@skfinirt | Phone : D141-4161300

CIN : U63923RT1924PL.CO00051
Dalance Sheetas at Marehk 31,2020

[Amount fn R, in lakhks)
" Asal
Particulars “March 31.‘;;1u : Marel:31, 2019
ASSETS
Fiunnnclzl nssets .
Cash and eash equivalenis 6,116,855 7,406.29
Bank balance other thon cash and cash equivalents 3704498 - 2158888
Receivables
Ciher recelvables : : 030 265
Loans 2,85,001.04 1.79.337.97
[nvestments 13,836.90 1,594.60
Other Bnanclal agsets 3451.28 44110
Tatal Bnanclzl asseis 3,45,571,.35 LI4,741.70
Non-financial nxscts
Current tax assets (Net) 93.09 an
| Dclesmed t2x assets (Net) 1,93).92 75642
Property, plant ond equipment 431018 321259
Copital work-in-progress 266,72 630
|Iatangikles under development BLED -
Other intanpible zssels 50,55 59.43
Other non-finanetal essels 43738 367.46%
Total non-financial assets™ 7,072.64 4,433,76
Total assels 3,52,643.59 2,12,175.45
LIABILITIES AND EQINTY
LIABILITIES
Financlal llnbitHlcs
Detivatives financlal Instruments 545.00 25050
Poynbles -
Trade payaliles -
{1 total autstanding duzs ef micro caterprises and smoll enterprises - -
(i} total outsiznding dues ofcreditors other than miceo enterprises and - .
small enterprises
Exebt securitics 1,26,014.13 T 49205
Borrowings {other then delt securilles) 1,25571.17 78,520.82
Suborlinated Rabitities ST 404579
Other fipancial Tisbititles 7,201.67 7.507.67
Total Anancial abilites 2,63,379,69 1,61,916.63
A ]
Non-fnanctal Babilitles
Curent tax liabilitics {Ne1) 301.68 6.15
Provisions 740.03 578.85
Drelerred tax Jisbiitles (Net) - -
Qther non+financizl Habilicies 340,84 31838
Tatal non-linancial Uabllities 135155 924,38
EQUITY ¥
Equity share capilz) 503.90 46032
Other equily 8736385 55,574.13
Toinl equity 37,872,758 5633445
Total Hablllles and eqully 3,52,643.9% 21917546

e






ESS KAY FINCORI LIMITED

G 1-2, NEW MARKET, KIIASA KOTHI, JAIPUR, RAJASTITAN - 302001

5
Emell : nfo@skfinin § Fhone : 01411161300
CIN : Ua5923RI199IPLCOOIDST
Siatement of proflt & loss for the year ended March 31,2020
{Amaunt In Rs. In lakhs)
Particels ’ I-'orﬂ::::‘lir)':ar Tor tl::::;l’rcar Foribeyear For the year
articulars thded ended
March 31,2020 Marchi 31,2019 |
(Refern ;I e d) (efern u'l ) March 31,2020 | March 31, 2019
Revenuz fram operations
Interest income 3046748 21,25896 54,544.50 1669892
Fees ead commission fooome 913.03 s17.19 195152 95834
Het paln on falrvalue chanpes 156,28 - 75294 -
() [Total revenue from eperations 313579 2187615 57,253.95 3765126
{11} |Other Income 19961 1L 99131 412.03
(1IN | Total Income (L+I1} 32,5164 21,987.24 58,240.27 J8,050.19
Expenses
Finance costs 12,629.27 815472 2324845 14,3363
et [e2s on fair volue changes - 341 - 2061
Impalanent ar financlal ingtuments 408176 1,24542 399798 4407.55
Employze benelit expenses 5.855.74 1,985.69 10.571.01 713687
Deprectation and amartization 539.60 346.69 81753 §04.35
Other expenses 2.569.71 1,553.10 4.054.83 2681.27
(IV) | Total expenges 25,662,08 15,1590.713 J7,659.80 19,188.39
{¥) |Profit before tax ({1-1V) 56,8744 6,4697.51 10,550.47 5,901.90
(V1) |Tox expente
) [} Cumrent tax 2,31139 144143 38742 2,526.68
{2} Deferred lax (1,050.63) 195.52 (1.172.52 27
Tolal Inx cxpenge 1,826.56 £,740.95 2,5696.80 2,554.62
{VI)| Pralit for the yoar (V-VI) SHLIS J,956.55 7.853.67 634718
(VI3 Other comprehensive income f {expenses)
Jtems that will not be reclassified to profit or logs
« Remessurentents ofhe defined benefit plans {3858} (1632) 802 130.43)
Sulstatal 133.63) 1632 802 (30.43)
Income tax relating ¢o {tems that will not be reclassified 1o 0.12 435 {2.02) 886
prafil or Toss
Other camprehensive ncomef{expenses) (28.56)| (1159 .00 {21.57)
LIN) [Tosal comprehenslve income for the yenr {VIIFVII 5010.12 4,944.99 7,850.67 §325.71
{comprising profit and otker comprelienslve
Incomef(expenses) far thic year)
(X} |Earnings per equlty shared
Basie (Rs.) : 20.81 2406 3300 e
Diluted {Rx.) 2049 23.49 32.68 .62

¥ Esmings per share for the Intedim period is not snnuatized.







Ess Kpy Fincorp Limited

Statempnt of Cash Flow
Jfor the ydur erfed March 31, 2020

1Azwunt |r Bs 1 lakhs)

" Far the year ended For ihe year ended
Partlculays March 31, 2020 March 3. 2019
Cash Moy from operating acifviles

Prufit before tay 10585047 8901 %0
sdjusiminis for
Wvuhly kb on sl of hed assol 1L36) 03
himange ¢l suand 21,524.69 11,835 0)
Inferest ot acciucd {S1.0353.53) 132.905 20y
tmpacy oef derecogniiion of loans 5ofd under JUEel RIIZRMEHE IRASKLION [{ L )] 11.301 i
Nt ipain}ioss on FVTPL investments and demamngs {752.94) 061
Bngasrmienst ob (nanctal spnunnents B8.997.95 4407 3o
Enployed shane basedd payment expenses 178.63 822
Depicctalion o] amonwration X783 o0 3%
Operatiag cash Mow before working eaplial eianges 111,5H.713) (3.343.0{)
Adfusiragrts for working capital chanpges:
bxercass |n trade receinobles 115 Hw
Incacase 1ft boars {109 Ha L5y 132803,
[erease Tincreass) o ather fimancia) assels 096.18 [EXRA LT
Txyase i) other non-linanciad asseis (596 5393
Increase Qectezscin olher financial Babiliires {40540} JULY o
Inctease 1 pranrions 16%.20 1% 36
[ncrease W othst non-Tinanciad eabuditres 1046 (11 54
Fronce cpst pod (L) 2425 68
Iaietesh income recened LA %3999}
Lash generpied from eperatiom (HLA69.92) 161.264.13)
ey isyes pakd (et ol refimds) {1.640.55) (2 801 49,
et eaviivnl in operalling actlvities {A) {luu.lm.sn (64,130,063}
Cual Mo Trom Invesding activiiles

Pargluse pf propeity plmu]nn.l equipient, capul wouk in grogress and other ible mpscis (2.103.44) i30S 32
roceeds Yootn £11e of proparty plint amd 1434 13wl
imemept tn Frued deposity {83,022.03) (LS LIEiN
Progyrads Jinen i of fived ey 542789 2uy o?
Thutchase 1 Insatinxents (41,110.00; [LRITITY
I"roccnds o rodemptions of ine 29.2158.00 LR
el cash s io dnseslng aceivities {3) (26.59R.21) 12640.24)
Cash New from Rpanclap actlvilies
Provecds feeen nsuc of slanes and secuntics preuien 22.500.00 vpah th
Db seciftilies tsugd 5 90,150.00 GOE) U
1ehi seafvities repaud {35316.66} 14,184 43,
ftorrpwanpa other than debt secuntics taken £7,230.0) 35,807 uk
Momowings other than debt secuntes repand {30,124.06) 120056 80y
Met cashipenerabed from Mnarcing acthilos (07 125.3193;2- YIALAY
Nl inaghwe idecirasey in cash and cash qquisales (A+B+C) {1.169,3H) nsid2)
AL <asi and cosh equavalents as 21 1he begiung of thie year TANGTS 6103
Cash andetsh equbalents as af the end of the year® 621688 7406 1%
fCommporjenia of cash and cash eguuvalents
alances path banks 5, 13545 8253838
1 ined dcphisads on liand 132 ad lb
Cash an Rand £2.68 r1.. S8
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10)

1)

1%

The Company is o systemically important non-deposit taking Non-banking financial Company ('NAFC’) as defined under Seetion 45-1A of the
Reserve Bouk of Indiz (RBI) oer, 1934,

The finenciz] resolis far the year ended March 31, 2020 have beest reviewed by the audit committes and agproved by the Board of Dircctors ot
ity meeting held on June 16, 2020. The report bs being filed with the Bombay Stock Exchanpe (“BSE®) and Is olso ovailable on the Company's
webshie wwv.sklinin,

The financial results for the half'yeor and year ended Museli 31, 2020 have been rudited by the Statutory Auditers of the Compeny,

The figures for the Jast hialf year of the cument year eod af the previous year are the balancing figurcs between audited figores in respest of the
full linanciol y=ar ond the publishied year-to-dote unzudited figures up to first half year.

The transition to Ind AS has been carried out from the erstwhile accounting standands notified under the Act read wilk Rule 7 of Companies
{Accounts] Rufes 2014 (ns smended), guidelines issusd by the RBI ond other generally accepted accounting principles in India (collzctively
refiered (o 05 'the previous GAAPY).

These (inoncial resulis have been drmyn up on the basie of Ind AS that are opplicable 1o the Company rs at March 31, 2020 based on (he press
relense fssued by thie Mindsiry of Corparate Affoirs on Juntary 18, 2016, Any opplicntion guidance / clarifications f dircetions issued by RB! or
oiher regulntors are implemented as and wicn they are issued / applicable,

In secordonee wilh the Board opproved moratorium policy read with the Reserve Bank of Indla (RBI) guldelines dated March 27, 2020 and
Aprl 17, 2020 wlsting to'COVID-19-rguletory packupe’, the Compeny has granted morolorium up to thres months on Lhe payment of
instaliments fallng due between Mareh 1, 2020 and May 31, 2020 o ol eligible borrowess, In respect of sceounts over dus but standard ot
February 29, 2020 where morotorium benefit has been gronted, (he staging of those accounts at March 31, 2020 is based on the days past due
status a8 en February 29, 2020. The Company continues to recognize inlferest income during the momtorium perded and in the absence of other
credit risk indicators, the granting of a moratorium period does not result in accounts becoming past due and automatically triggesing stoge 2 or
siape 3 classification eriteria.

In tenns of the requiremsent zs per RBI notification no. RBL2019-20/170DORMNBFC).CC.PD.No. 109/22.10.106/2019-20 doted March 13,
2020 on kmplementation of Ind AS, Non-Bruking Financial Compantes (NBFCs) are required to create en impolient reserve for any short foll
in impairment allowances under Ind AS 109 and Encome recopnition, reset classification and provisiening (IRACP} norms (including provision
en standard assets), The impairment dllowances under Ind AS 109 made by the Compray exceeds the total provision required vader IRACP
{Including siandard ossct provisloning), as at 31 March 2020 ond accordingly, na amount Is required to be transferred to impairment feserve,

N
All secured non-convestible debentarcs (NCD5) fssited by the Compony are secured by pari-passu charges on property at Cheanal and exelusive
charge on recelvables under toan contracts, awned assels and book debis to the minimum extent of 100% of outstonding secured NCDs,

The Company has adopted Tnd AS 116, leases, effective April |, 2018 using modified retrospective metlied of transition. Adeptlon of this
stenderd did not have o material effect on audited financla] results for the kel year end year ended March 31, 2020. As per the reqttiretients of
this standard, right-of-use asscts smounting to Rs,2,517.35 lakhs and lease liabitiies pmounting to Rs.2,368.33 lakhs have been included within
the line jtems “property, plant and equipment™ end “other linancial abilities™ respectively,

The Compony has tlected to exercise the eption permitted under Scetion 115BAA of the Income-lax Act, 1961, os introduced by the Taxation
Latvs {Amendment) Ordinance, 2019, Accordingly, the Company has recognized provision for income laxe for the year ended March 31, 2020
and re-measured jts deferped tox pssets bosis (he rade preseribed fo the said scetien.

Provision for impact of COVID-1%

The “severe acule respimtory syndrome coronaving 2 {SARS-CoV-2)', penerally known es COVID-19, which was declared as a global
pandemic by World Heallh Organisation on 11 Masch 2020, contintes to spread seross globe and in Indlo. Globally countries and businesses are
under Tockdown. On 24 March 2020, the Government of India announced a 21 days lockdown initially, which was extended by 12 doys scross
the country to contain the spread of the virus. Considering the scvere health linzord associoted with COVID-19 pandemie, certain pants of the
country have luher extended the lockdawn, Thete 15 a high level of uncertainty about the duration of the tockdown 2nd the time required to
relum to nommaley. The extent to which COVID-19 pandemic will Impact the Company’s provision ont assels is dependent an the fulure
develapments which are highly weertain The Impact of he global health pandemle may be diffecent from that estimated of the dote of approva!
ol these finaneial results end the Company will continue to closely monitor any materfal ehianges to fiture cconomic conditions.

Tha Contpany [s engaged In the business of finanelng, and sccordingly, there are na seporate reportable sepments as pes Ind AS 108 on operating
segment.
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13} As reguired by Parograph 32 of Ind AS 101, net profit reconcifiation between the figures reported under previous GAAP and Ind AS is as under,

for the yearended March 31, 2019 is as under

{Amountin Rs. in lakhs)

- For the year ended

Particutars Mareh 31, 2019
Net prafit after tax for the year as per Previous GAAR 5223.02
Ind AS adjustiments

Impact on recognition of fingncial nxsels and Enancis] HobiMiles at entortised eost by application of EIR {25.31Y
[. Finaneia) ngsets

1. Financial lability

Income ocersed on Staga T {impalred) asteic 32456
Impact on epplication of Expected Credit Loss method for loan loss provisions {1,885.19,
Impiet on dececognition of loans sofd under direct azsipnment trensaction and recogniilon of financio assets transferred under 1.754.40
securitisation 1ransaction

Acenual of Inconte, carller recopalsed ut cash basls 1,624.03
Fair value measurement of derfvatives clnssificd os FVTPL (1684
Fair vafus measerement of investments elassifled as FUTPL, {17121
Reverss] of unamortised invomes oo derecognised sscis 1256.16}
Security deposits injtially recognised ot smontised cost 835
Reversal of strajght lining of fease rentals 1112.98)
Tax impact on sbove'ndjusiments (220.18)
£50Ps recognlsed ol prant date falr value 8292
IPrafit for the year 632573
Other comprehensive [ncome [net af1ax) -
| Total compreliensive income for the year as per lod AS 632573

14) ‘The Cempany is larpe corporate os per the crilerdn given under SEBE clrenlar SEBUHO/DDHS/CIR/P/Z018/144 dated 26 November 2018 and

the disslosure in respect of said cireular is as below.
L]

Y
Disclosure persunnt 1o SEBI clreular SEBHO/MDTIS/CITYT2018/14% dated 26 November 2018

Jor the year ended March 31, 2020

(Annexure A
Sr.No Particulars Details
! Nanie of the Company Ess Koy Fincorp Limited
2 CIN UJ65923RI1994PLCODODSE -
3 Quistanding berrowing of Company s on 31st March {Rs in crore) 255633
« |Highest credit rating during the previous FY long with name of the credit
4 * |rating company CRISIL "A®) CARE *A" | BWR *A*
We confinm tist we nee & Lorge Comporate os per the applicability criteria glven under the SEBI sireufor SEBI/HOMDDHS/CIRA/2018/144 dated
26 November 2018
{Ancexnre BT)
Sr.No Particulars Detalls
| Name of the Company Ess Kay Fincorp Limiled
2 CIN U65923R11994BPLCODS051
3 3 Repont filled for finonelal year 2019-20
4 Detalls ol the borrawings:
fAmount It Rs, in laklis)
Sr. No Partleufars Datalls
tiy Incremental borrewing dorte in FY (a) 1,77.480.01
Mandetory borrowing to bz done theaugh issuance of debl securitics
({31 {b}=25% of (a} 44,370.60
(i Actug) barrowing dong through debt securilies in FY () 50.250.00
. |Stontfall in the mandatory borrowing through debt securities, 1 any
liv} = [{d)=(b)-tc) NIL
Reason for shortfall, iFany, in mandatery bamrowings through debt
{v) securitics NA




15} Information under regulation 52{4} of SEBY (listing obligntions and disclosure requirements) regulations, 2015 1s as follows:
{a) Credit mting 2nd ¢hange in eredit mting:

The Credit Analysls & Research Limited (CARE), Brickwork Retings (BWR) & Credit Raling Information Services of India Limited

(CRISIL) have assigned following ratings to the Company:

Facility flarch 31,2020 March 31,2019

L0} Secured debentures CRISIL A]CARE A|BWR A CAREA-|BWR A

ib) Unsecored debenlures CRISIL AJCARE A ( Tier-Il}| CARE A CARE A-( Tier-1I) | CARE A-
{e) Subordinated jeqm loan CAREA CARE A~

td) Bank focilitles . CRISILA|CAREAIBWRA CARE A-|BWR A

{h) Information regording Interest and principal payable on non convestible debentures are disclosed at Annexure B,

() As ot March 31, 2020, the Compzny hes outstanding sceured redeemable non-tonvenible debentures amounting to Rs, 120,704.00 fokhis,
The sald non-converiible debenturss are secured by on adequate asset cover by veay of creation of exclusive charge by hypotheeation on the
reccivables of the Compeny. The Company o fias unsceured redeemable non-convertible debentures emounting to Rs.5,310.13 Takhs o

gt the period end.

) Belit cquity rmtio : Dbt {ineluding interest accrued but bot due] 7 Equily fpoid up equity share copital and reserves and surplua]

{e} Netorth ¢ Equlty sharo espitel + other eqully - deferred tax assets - deferred expenses - intangible asscls

i Asat
Particulass Mareh 31,2020
Dl equity ratio 299
{Aniount In Ry, in Takdis)
Asat
Particutars AMrreh 31,2020
Net worth 85,601,510

(1} Copital redemption peservef debenture redemplion reserve as of March 31, 2020 ; Not appliceble, sinee, debenture redemplicn reserve s not

required in respect of privately placed debentures In terms ofrule 18 (7) (b} (1) of Companies (Share Copitel nnd Debenture) Rules, 2014,

(g} Oulsionding redeemabile preference shares {quantity and value) as at March 31, 2020: Not applicable

hy) Debiservice coverage mtio: Mot epplicalils

(0 Inmterest service covernge ratio: Mot epplicable

o
() Asset cover ovailoble: Net eppliceble

{k) Net profit afier tax: 7,853.67 lokhs

{} Ecmings per share (of Rs. 2/- each):
Basic{Rs.)
Diluted {Rs.)

]
Forand on LehnIf of the Board af Birectors of
Exs Iny Fincorp Limited

RAJENDRA KUMAR Dighaly sgnd vy RARKORA

SETIA Dala TOI0CH1621243% 40550
Rajendra Kumar Sctia )
Manzging Director

DIN ; 00957374 \

Ploce ; Jnipur

Date : 16 June 2020

33.00
32.68
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BSR&Co. LLP

Chartered Accountants

Eth Flaor, Lodha Execlus, Telephqnae +81 (22} 4346 6300
Apolto Mills Compound Fax +91 (22) 4345 5399
. M. Joshl Mamg, Mahalaxml

Mumbal - 400 011

India

iNDEPENDENT AUDITOR?!S REPORT

To the Board of Directors of
Ess Kay Fincorp Limited

Report on the audit of the Annunl Financial Resolts
Cpiulon

We have audited the accompanying annual financial results of Ess Koy Fincorp Limited (hereinafier
referred to as the $Company™) for the year ended 31 March 2020, attached herewith, being submitted
by the Company pursuant to the requirement of Regulation 52 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as emended (*Listing Regulations').

In our opinion and to the best of our information and according to the explanations given to us, the
aforasald annuel financial results;

¢. arc presented in accordance with the requirements of Regulation 52 of the Listing Regulations in
this regard; and

b. give a tnee and fair view In conformity with the recognition and measurement principles laid down
in the applicable Indian Accounting Standards, and other accounting principles generally aceepted
in Indi, of the net profit and other comprehensive income and other financial information for the
year ended 31 March 2020,

Basls for Opinion

We conducted ourqaudil in accordance with the Standards on Auditing (“SAs™) specified under section
143(10) of the Companizs Act, 2013 (“the Act™). Our responsibilities under those SAs are further
described in the Auditor's Responsibillties for the Audit of the Annual Financlal Results section of our
report. We are independent of the Company, in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethicel requirements that are relevant to
our pudit of the financial statements under the provisions of the Act, and the Rules thereunder, and we
have fulfilled our ather ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe.that the audit evidence we have obtained, is sufficient and appropriate to provide o
basis for our opinion on the annual financial results,

Emphasis of Matier

We draw attention to Note 6 to the annual financial results, in respect of accounts overdue but standard
at 29 February 2020 where moratorjum benefit has been granted, the stoging of those accounts st 31
March 2020 is based on the days past due status as on 29 February 2020 in accordance with the Reserve
Bank of India COVID-19 Regulatory Package.

We draw atiention to Note 11 to the ennual financial results, the extent to which the COVID-19
pandenic will impact the Company’s financial performance is dependent on future developments,
which are highly uncertain,

Our opinlon is not modified in respect of the above matters,
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Mnanagement’s and Bonrd of Directors’ Responsibilities for the Annual Finaneial Results
These annual financial results have been prepared on the basis of the annual financial statements.

The Company's Management and the Board of Directors are responsible for the preparation and
presentation of these annual financial results that give a true and fair view of the net profit and other
comprehensive income and other financial information in accordance with the recognition and
measurement principles Iaid down in indian Accounting Standards prescribed under Section 133 of the Act
and other accounting principles gencrally accepted in India and in compliance with Regulation 52 of the
Listing Regulations. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the annual
financial results that give a true and fair view and are free from material misstatement, whether due to fraud
or £Irar.

In preparing the annual financial results, the Management and the Boavd of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
10 going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so,

The Board of Directors is responsible for overseeing the Company's financial reporting process
Auditor’s Responsibilitics for the Audit of the Annual Finnncial Results

Qur cbjectives are tp obtain reasonable assurance about whether the annual financial resuits as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit condueted
in accordance with SAs will aiways detect a material misstatement when it exists. Misstatements can arise
from fraud or error end are considered material if, individuelly or in the aggregate, they could reasonably
be expected 1o influence the economic decisions of users teken on the basis of these annual financial results.

As part of an audit in accordance with SAs, we exercise professional judginent and maintain professional
skepticism throughout the audit, We also:

*  Identify and assess the risks of material misstatement of the annual financial results, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, a5 fraud may involve
collusion, forge_'ry, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion through a separate report on the complete set of financial statements on whether
the company has adequate internal financial controls with reference to financial statements in place and
the operating effectiveness of such controls,

$
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* Evaluate the appropriateness of accounting policies used and the reasonableness of accounling
estimates and related disclosures in the financial results made by the Management and Board of
Directors.

*  Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the appropriateness of this assumption.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the annual financial results or, if such disclosures are inadequate, to
maodify our opinien, Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future cvents or conditions may cavse the Company to cease to continue as
a going concer),

= Evaluate the overall presentation, structure and content of the annual financial results, including the
disclosures, and whether the annual financial results represent the underlying transactions and events
in a menner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
conlrol that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicete with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safepuards. .

Other Maiters

The annual financial results include the results for the half year ended 31 March 2020 and the corresponding
half year ended In the previous year being the balancing figure between the audited figures in respect of the
full financial year (including Ind AS adjustments) and the published unaudited year to date figures up to
the half year of the relevant financial years which were subject to limited review by us.

For BSR & Co. LLP
Charitered Accountants
Firm's Registration No. 101248W/W-100022

ASHWIN § Dkrugnedby
SUVARNA Do

Ashwin Suvama
. Parmer
Place: Mumbai {Membership No. 109503)
Date: 16 June 2020 UDIN: 20109503AAAAART490
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Independent Auditor’s Report

To

The Members

Ess kay Fincorp Private Limited

(Erstwhile Ess Kay Auto Finance Private Limited)

Report on the Financial Statements

We have audited theiaccompanying financial statements of Ess Kay Flncorp Private Limited
(Erstwhile Ess Kay Auto Finance Private Limited }(“the Company”), which comprise the Balance
sheetas at March 31, 2017, the Statement of Profit and Loss, Cash Flow Statement for the year then
ended, and a summary of significant accounting policles and other explanatory information.

Management's Responsibllity for the Financial Statements
k]

The Company's Board of Directors Is responsible for the matters stated in Section 134(5) of the
Companles Act, 2013 (“the Act”} with respect to the preparation and presentation of these financial
statements, that give a true and fair view of the financial position, financlal performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies {Accounts) Rules, 2014 and the Companies ( Accounting Standards) Amendment rules
+2016. This responsibility also includes malntenance of adequate accounting records in accordance
with the provislons of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities, selection and application of appropriate accounting
policies, making judgments and estimates that are reasonable and prudent, and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Audltor's Responsibility
Our responsibility Is to kxpress an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder,

__ ___ We_ conducted_our audit in.accordance with.the. Standards on Auditing specified_under Sectlon
143(10} of the Act. Those Standards requira that we comply with ethical requirements and plan and
perform the audlt to obtaln reasonable assurance about whether the financial statements are free
from material misstatement.
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An audit involves performing procedures to abtain audit evidence about the amounts and the
disclosures In the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financlal
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to deslgn audit procedures that are approprlate In the circumstances. An audit also
includes evaluating the appropriateness of the accounting policles used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtalned Is sufficlent and appropriate to provide a basis
for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesald financial statements glve the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
Indta, of the state of affairs of the Company as at March 31, 2017, and its profit and its cash flows
for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor’s Report) Order, 2016 {“the Order”), as amended, issued
by the Central Government of [ndia in terms of sub-section (11) of section 143 of the Act, we give
in the “Annexure A” a statement on the matters specified In paragraphs 3 and 4 of the Qrder.

2. As required by section 143 (3) of the Act, we report that:

(a) We have sought and except for the matter referred to in para g (iv) below, and obtalned all
the Information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit.

{b} In our oplnion proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

)
(c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with
by this report are In agreement with the books of account.

{d) In our opinion, the aforesaid flnancial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules,
2014 and the Compantes { Accounting Standards) Amendment rules ,2016;

" "{eJ “On the basis of written representations received from the directors as on March 31, 2017

taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2017 from being appointed as a director in terms_of Section 164 (2) of the Act.




5 5 KOTHRR! MEHTAR & CO

(f) With respect to the adequacy of the internal financlal controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report n
"Annexure BY,

(g) WiIth respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinton and to the best of
our informatlon and according to the explanations given to us:

i. The company has disclosed the impact of pending litigation on its financial position In its
financlal statements ~ Refer note 28 to financial statements;

li. The Company did not have any long-term contracts Including derivative contracts for
which there were any materlal foreseeable losses; and

lli. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. The Company has provided disclosures In Note 40 In the flnanclal statements as to the
holding of Specified Bank Notes on November 8, 2016 and December 30, 2016 as well
as dealings In Specified Bank Notes during the period from November 9, 2016 to
December 30, 2016 read together with polnt a &b mentioned below, Based on our audit
procedures and relylng on the management representation regarding the holding and
nature of cash transactions, including those In Specified Bank Notes, we report that
these disclosures are In accordance with the books of accounts maintained by the
Company and as produced to us by the management.

(a)As stated In' note 40(1) In the financlal statements, the Company has maintained
Information of various denominatlon into two category namely ‘SBN’ and ‘Other
Denomination’, Separate denomination wise detalls under each category is not available
for the period 8th November, 2016 to 30th December, 2016.

(b) Further, as stated in note 40(2), the customers of the Company have directly
deposited cashin the Company's bank accounts and we report that we were not made
avallable sufficient and appropriate audit evidence to report on the matter of
denomination wise detalls of such deposits, the details of which, as represented to us,
are not avallable with the Company.

For 5.5. KOTHARI MEHTA & CO.
Chartered Accountants;

Yogesh K, Gupta
Partner

: -
Place: ./9“/6*4

Date:/y-‘y /; 20/;
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“Annexure A” to the Independent Auditors’ Report

The Annexure as referred In paragraph (1) ‘Report on Other Legal and Regulatory Requlrements of our
Independent Auditors’ Report to the members of Ess Kay Fincorp Private Ltd (Erstwhile Ess Kay
Auto Finance Private Limited). on the financial statements for the year endgd 31 March 2017, we
report that:

iik.

v.

vi.

(a)The Company has malntalned proper records showing full particulars Including
quantitative details and sltuation of fixed assets.

(b)The Company has a phased programme of physical verification of Jts fixed assets which
in our oplnlon, Is reasonable having regard to the size of the Company and the nature of
its fixed assets. In accordance with this program, certain fixed assets were physically
verified by the Management during the year and no matertal discrepancies were noticed
on such verlfication as compared to the books of accounts.

(c)According to the Information and explanations given to us and on the basls of our
examination of the records of the Company, The Company does not.hold any Immovable
prapertles. Accordingly, the provislons of clause 3(ii) (c) of the Order are not applicable.

The company does not have any inventory. Accordingly, the provisions of clause 3{ii} of the
order are not applicable.

{3) According to the information and explanations given to us andﬂ on the basis of our
examination of the records of the Company, the Company has granted unsecured loans to the
parties cavered in the Reglster maintalned under section 189 of the Act.

(b} In our opinion, rate of interast and other terms and condition on which the loan had been
granted to the parties covered In register maintained under section 189 of the Companies
Act, 2013 were not prima facie, prejudicial to the Interest of the Company.

(c) The loans were repayable on demand. Accordingly, the provisions of clause 3(iii) (b) &(c)
of the order are not applicable.

According to the information and explanations given to us, the company have complied with
the provisions of section 185 and |86 of the Companies Act, 2013 with respect to the loans,
investments made.

According to the information and explanations given to us, during the year the Company has
not accepted any deposits within the meaning of Sectlons 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of
clause 3 (v) of the Order are not applicable to the Company.

To the best of our Knowledge and as explained, the central Government has not specifled
maintenance of cost records under sub-section (1) of Section 148 of the Act, In respect of
Cortllpany's services. Accordingly, the provisions of clause 3(vl} of the Order are not
applicable. .
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vii,

vill.

x.

xi.

xii,

xfii.

(a) According to the information and explanations given to us and on the basls of examination
of the records of the Company, the company Is generally regular in depositing undisputed
statutory dues Including provident fund, employees’ state Insurance, sales-tax, wealth tax,
Income tax, service tax, custom duty, excise duty, value added tax, cess and any other material
statutory dues with the appropriate authorlties to the extent applicable and further, there are
no undisputed statutory dues payable for a period of more than six months from the date they
become payable as at 31* March 2017,

(b) According to the records and Information and explanations given to us, there are no dues
in respect of income tax, sales tax, service tax, duty of excise, duty of custom, or value added
tax which have not been deposited on account of any dispute except as given below:

Name of the | Nature of | Amount Perlod to which | Forum where dispute is
Statute the dues (Rs.) the amount | pending
relates
Flnance Act ,1994 [ Service Tax | 53,037,596 | December 2010 [ Joint
Service Tax and Penalty to March 2015 Commissioner{Appeals),
Jalpur

In our opinion, on the basls of audit procedures and according to the information and
explanations givén to us, the Company has not defaulted in repayment of ioan or borrowing
to any banks and financial institutions and dues to debenture/bond holders. The Company
does not have any loans or borrowings from the government.

According to the Information and explanations given to us, the company has not raised
moneys by way of initial public offer or further public offer (including debt instrumants) during
the year. Fur’theﬂ monies raised by the Company by way of debt instruments and term loans
were applied for the purpose for which those were raised, though idle/surplus funds which
were not required for immediate utilizatlon were gainfully invested in liquid assets payable
on demand

During the course of our examination of the books and records of the Company carried
out in accordance with the generally accepted auditing practices In Indla, we have neither
come across any Instance of fraud on or by the Company, noticed or reported during the
year, nor have we been informed of such case by the Management

The Company is a private limited company and section 197 is not applicable on private limited
company. Accordingly, paragraph 3(xi) of the Order Is not applicable.

Fl
In our opinion and according to the information and explanations given to us, the Company Is
not a Nidhi Company. Accordingly, paragraph 3(xii} of the Order is not applicable,

According to the information and explanations given to us and based on our examination of
the record of the company, transactions with the related parties are in compliance with

standards.
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xiv.

xvl.

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made any preferentiai allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
paragraph 3(xiv) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered Into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order Is not
applicable. .

The Company Is required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934 and such registration has been obtained by the company.

For 5.5. KOTHARI MEHTA & CO.
Chartared Accountants

Yogespﬁm

Partner
Membership No.:093214

Place:ﬁ'/"’” .

Date: A% 7 2o/ P
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“Annexure B" to the Independent Auditor's Report of even date on the Financlal Statements of
Ess Kay Fincorp Private Limited(Erstwhile Ess Kay Auto Finance Private Limited),

Report on the Internal Financlal Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companles Act, 2013 (“the Act”) as referred to In paragraph 2{f) of ‘Report on Other Legal and
Regulatory Requirements’ section

We have audited the Internal financial contrals over financial reporting of Ess kay Fincorp Private
Limited (Erstwhile Ess Kay Auto Finance Prlvate Limited ){“the Company”) as of March 31, 2017 in
conjunction with our audit of the financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financlal
controls based on the jnternal control over financial reporting criteriz established by the Company
considering the essentlal components of Internal contro! stated in the Guidance Note on Audit of
Internal Financlal Controls over Financlal Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that. were operating effectively for ensuring the orderly and efficient
conduct of its business, Including adherence to company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financlal information, as requlred under the
Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to
the extent applicable to an audit of Internal financial controls, both applicable to an audit of internal
Financial Controls and, both Issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtaln reasonable assurance about whether adequate Internal financial
controls over financlal reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit Involves performing procedures to obtain audit evidence about the adequacy of the
Internal financial contyols system over financial reporting and their operating effectiveness. Qur
audit of internal financial controls over financlal reporting included obtalning an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal contral hased on the
- ---—__assessed risk. The procedures selected depend_on.the auditor’s judgement,_including. the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.
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t

We believe that the audit evidence we have obtained s sufficient and appropriate to provide a basls
for our audit oplnion on the Company’s internal financial controls system over financlal reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financlal reporting is a proces§ designed to provide
reasonable assurance regarding the reliability of financlal reporting and the preparation of financial
statements for external purposes In accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2} provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financlal statements in
accordance with generally accepted accounting principles, and that recelpts and expenditures of
the company are being made only in accordance with authorisations of management and directars
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

]
Inherent Limitations of Internal Financial Controls over Financlal Reporting

Bacause of the inherent limitations of internal financial controls over financial reporting, including
the possibility of colluslon or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected, Also, projections of any evaluation of the
internal financial controls aver financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deterlorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For 8.5. KOTHAR|I MEHTA & CO.
Chartered Accountants

Place: /f;‘-/r“”

Date:/nt7 /;2‘./}




ESS KAY FINCORP PRIVATE LIMITED, JAIPUR

e e e e e T 8
{ Erstwhile Ess Kay Aulo Finance Private Limited}

BALANCE SHEET AS AT st MARCH 2017 |
HOTE AUDUNT A5 AT AMOUNT AS AT
3.No. | PARTICULARS NO. 31-bara7 31Mar18
' EQUITY AND LIABILITIED
1
SHARE CAPTAL 3 2,20,70,800 3.22.35 500
RESERVES AND SURPLUS 4 835041022 TO.74.52.212
MONEY RECEIVED AGAINST SHARE WARRANTS - -
TOTAL(1) 85,3511,“2 Y9727 T2
2 Bl M [ 5ys]] . .
3 LY
LONG TERM DORRDWINGS s M erIoa) 2281463212
DEFERRED TAX LABILITES (NET) . .
OTHER LONG-TERM LIASILITIES L] 8,1380.257 £0.51.377
LONG-TERM PROVISIONS 7 3.03.23 538 1.59,53.083
TOTAL() 311,1583,918 2,28,64,00,652
4 | cURRENT LR MES
SHORT TERM BORROMNGS ] 4507.17.000 3,082,729
TRADE PAYABLES - -
OTHER CURRENT LIABILITIES 1) 3227015025 1.45,11.94302
SHURT TERM PROVISIONS 7 D34 27,055 1.53.82.077
TOTAL[4] 2,78,10.59.71% 2.22,50. 50,704
TOTAL{1+2+3+4) 7552368 557 5251788132
L) &S0ETS
1
FDED ASSETS
O PROPERTY PLANT & EQURPMENT 1w 10,18.25.311 497, 1,248
DMHTANGIBLE ASSETS 1 {t} 2.T1.405 16,11,401
R) CAPITAL WORK IN PROGRESS . .
W) INTANGIELE ASSETS UNDER DEVELOPMENT - -
HON-CURRENY INVESTMENTS . .
DEFERRED TAX ASSETS (NET) 10 43272847 1,7897.253
LONG-TERM LOANS AND ADVAHCES 16 2,60.60,50.289 243,44 87,203
OTHER NON-CURRENT ASSETS 12 14,008,550 AI587.974
TOTAL) 3953804884 2,53,7547,080
2 |
CURRENT INVESTHENTS 1® 18,50,50,103 -
NVENTORIES . .
TRADE RECEIVABLES 13 15524511 12248165
CASHAND BANK EALANCE 15 554257842 2655124018
SHORT-TERM LODANS AND ADVANCES 15 2508043403 216030509
QOTHER CURRENT ASSETS 7 38.51.54.353 22.08.22 002
'I'CII‘IALQ)_ 37714, 20,88% 2714231052
TOTN.IN!} r,n.szgs,ssr 5,151 ?,!3.1 32
Cvandew and 3ignificant pcoounting polidas 1832
Tha ascompanying neles are ko ntegral parts of the financlal Slatermants
As pot our report of oven date
ForS.5. Kothar Mehts & Co . For and on bBehalf of the boand of Directors of
Chaetered Accountants Esy Kay Fincorp Private Limited
Fiem Rep, No. 0007 S6H
Ry R s
OGESH GUPRTA) {RAJEN DRA KUMAR SETLA) (s SETI)
PARTNER NG DIRECTOR DIRECTOR
{ M. No 090214} [ D 0d957374) { D~ 028176248)

Place: Jalpur (+] (ANAGHA BANGUR)
Dale ; 10th May 2017 MANCLAL OFFICER CAOMPANY SECRETARY
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IVATE LM

{Erstwhile Ess Kay Auto Finance Privato LimHad)

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED ON 31sT MARCH 2017

AMOUNT AS AT

NOTE AMOUNT AS AT
8. No. PARTICULARS NO. M-Mar47 34-Mar-46
REVEHUE
i Revenue fram Operations 18 1.49,87,22,355 1,10,52,72613
n Cther Incoma 19 7,23,38478 525,016,917
n TOTAL REVEHUE{I+I)) 1,57,20,60,833 1,15,78,48,930
L EXPENSES: r
Employen Bongfit Expenses 20 31.67.12,058 17,5541,912
Finance Cost 21 89,15,53,369 50,23,21,495
Depreciation And Amortization Expenses 2 1,61,32,360 £6.84,425
Pravisions and bad dabts written off 23 5,598,82,900 4,36,02,174
Othet Expenses 24 30,34,48.635 23,78,16,714
v TOTAL EXPENSES 1,38,38,38,152 97,19,66,720
Vi PROFIT BEFORE TAX {lI-V} 18,82,22,681 18,68,82,210
vi TAX EXPENSE
{1). CURRENT TAX 0,08,04,692 716844577
{2). EARLIAR YEARS TAX 2,07,280 -
{3). DEFERRED TAX {2.55,74,891} {58,71,484)
viii PROFIT AFTER TAX 12,29,685,600 12,04,09,117
v EARNING PER EQUITY SHARE 28
{1}, BASIC &08 583
(2). DILUTED 454 444
Nominal Value of Equity Shares 100 100
Ovenview and signiflcant accouniing policies 1%2

The accompanying noles ara an Integral parts of the finzncia) Stolements
As per our report of even dale

For 5.5, Kotharl Mohta & Co .
Chartared Accountanis
Finm Heg. No. 000756N

(YoSESH GURTA)
PARTNER
{ 1. Ko - 083214}

Place: Jalpur
Dala: 19 th May 2017

For nnd on bahalf of the board of Ritectora of
Ess Kay Fincorp Private Limited

\%x N

{RAJENDRA KUMAR SETIA)
N ING DIRECTOR
( DI boas7aza)

)

HIEF FINANCIAL OFFICER

v
[ NISETIA}
DIRECTOR
. { DIN - 02817624 )

{ANAGHA HARGUR)
COMPANY SECRETARY




ESS KAY FINCORP PRIVATE LIMITED, JAIPUR

{ Erstwhile Ess Kay Auto Finance Private Limited }

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH T, 2017 |

S.No PARTICULARS AMOUNT AS AT AMOUNT AS AT
31Mard7 31-Mar18
1 | CASHADW ARISING FRDM OPERATING ACTIVITIES:
Prett Belors Tax 1h.8220 801 185462210
ADJUSTMENT FOR:
Dapraciation and Amorfaston 141,32.289 BLA2E
Proviions and basd dabts wirien off 55002900 L0024
Less o0 Sede of Flasd Ataety ) 03437 110600
Opecating Proft bifors working capitsd Changes 2807,33,427 21034847
ROVEMENT [NWORKING CAMTAL CHANGES
{Increase) d Decreass in Trade Receivables {65,78.349) (FA.85351)
(Inerease) # Decreass in Short erm Loans and Advances (488343011 {83.26.25,128)
(Increase}? Decrease in Loog term Loans wnd Advances [1,20,15,72,078) {75.07.27.279)
{Encrexse} / Decrease ta Other Non -Current Assets (10,69.28,576) 900,081
(Tocrease) F Decrease in Other Curnent Assets (14,42,32251) @r22Tn
Inauu!mmu)ia&hcremmlubﬂny A239,15590 11040028
Incresse 4 (Decrease) i Other Long ferm Liabdities 58337580 (482 50
Encreacs F(Decrease) én Other Short term prosision (1.20,833) 62433
Increase F (Derrease) in Other Loag totm prwvivion sof2TRY L2490
Inerexse] Decreass) in Bank Deposits{ Having Mahoity more
than thres tmoaths shown by Cash aod Back Balasce) EA1,8469 {48,63,303)
Cathgenerated from Dperations befare tax (1205034432 1.1435.20.028)
Kot Taxos Paxf & {6.05.03,083) (6,83,05,083) T.34,18,4740) {7.34,10,9%0)
Kt Cash Flows from Qpanting activitles [A) [135,15.40,518) 1.21,8344,100
T | CASHILOW ARIING FROM INVESTING ACTIVITIES:
Purdhats of Ienedriminds 118,5¢.50,18) 92.850,088
Purchase of Fioyd Arsels B0 [2Y5.53.580
Sae ol Fomd Asanis 9.84,000 1887201
Het cazh flew tn casas of brveslng Activities{B} (23,38,00,0T) {150,514}
3 [ CALH FLOW ANISING FAOM FINANGNG ACTVITLS
Amount o droem of Hen G Debanh 70,00,00.000 944,77,500
Repaymend of Non Comeartbis Debantursd (13,41,068,563) 134160, 768 |
Amourd recpived from Jong term bomowings 5.T0.27.84,000 2.78,16,00.000
Repaymant of bomowingy (206.27,22.450) {204 52.31,290)
Shart Term Bomowing {Hed) {TALELE0) 240042420
Corporats dvidend Lax pakd t251) 251)
Hak Caah Oowr in cannn of Flaancing Activithes (¢} 19,5109 1UATIIET
Het ncreasaXDocreass) b Cash and Cash acutvatant {(AsH+C) HT208.409 11163089
cah and cash squivEiant 83 ol e bepinfing of e year 53025438 4,24 60,047
Cash and Cash Equivelsst ot the End of the year as par books 40,09.23,842 52540
Hote: Cath ard cath equivalents Inchded 1 D Cah Fiw STatemend compris of U -
) CuhBabinte enband 48158424 3.44,85641
W) Batance with Banki ;

-bn Cusrent Aceounés I40L10.767 1ILTES
=i Fired Cepentitsf Haning Matrity best than 3 Months] 1,42,50.621 -
Total 7 £0,09,23,842 1828433

Non Cash ltams

Durirg the year, E4,.254 pquity shares having tce vilue of Rs 100/- were bssued and allotied by D company D share holders at » premium of R 75.623 7
per ecrily shate on cenvettion of 1,19.940 coenprdsory toovertbie preference sthanes, Cum-mmsmaw bave been transfermed in Security Presium
[Arpres

Surrmary of signdicar] wieerting polica 11
mmmsmmwmuuwsw

Ay par our repor of ivea date

Fors.5, Kothar Mahta & Co.,

For and on behall of the Beard of Dlrettors of
E18 Kay Fincorp Private Limibtsd

-, LI U

{RAJENTRA KULAR SETLA} (s SETIA)
MANAGING DIRECTOR DIRECTOR
{ DIN- Ockis7372) { DIN - 02817824 )

HA UR}

Place: Jalpur . ; RA
Cate: 19th May2H7Y + (THIEF FINANCIAL OFFICER COMPANY SECRETARY
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'‘CHARTERED ACCOUNTANTS * Phone : +91-11-4670 8888

E-mail :delhi@sskmin.com
Website: www.sslonin.com

Independent Auditor's Report

To

The Members

Ess kay Fincorp Limited

(Erstwhile Esskay Auto Finance Private Limited)

Report on the Financia) Statements

We have audited the accompanying financial statements of Ess Kay Fincorp Limited ((Erstwhile
Esskay Auto Finance Private Limited) {"the Company"), which comprise thg balance sheet as at
March 31, 2018, the statement of profit and loss, cash flow statement for the j}ear then ended, and
a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these financial
statements, that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies {Accounts) Rules, 2014 (as amended) and the Companies (Accounting Standards)
Amendment Rules,2016. This responsibility also includes maintenance of a"l'dequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities, selection and application of
appropriate accounting policies, making judgments and estimates that are reasonable and
prudent, and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and

matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder. .-

e

M
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We conducted our;audit in accordance with the Standards on Auditing specified under Section
143(10} of the Act. Those Standards require that we comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
diczlosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statemnents, whether
due to fraud or error, In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
bzsis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give 2 true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2018, and its profit and its
cash flows for the year ended on that date.

Rizport on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order®), as amended, issued
by the Central Government of India in terms of sub-section (11) of section 143 of the Act, we give

in the "Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable,

2. As required by se;:tion 143 (3) of the Act, we report that:

() We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

{b) In our opinion proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books,
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)

(d}

(e)

0

(9)

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with
by this report are in agreement with the books of account.

In our opinien, the aforesaid financial statements comply with the AEcounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014 {(as amended) and the Companies (Accounting Standards) Amendment Rules,2016.;

On the basis of written representations received from the directors as on March 31, 2018
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2018 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”,

L}
With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i. The company has disclosed the impact of pending litigation on its financial position in
its financial statements — Refer note 28 to financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses; and

iii. There were no amounts which were required to be transferred to thae Investor Education
and Protection Fund by the Company.

For 5.5. KOTHAR! MEHTA & CO.
Chartered Accountants -
Firn Reg,No. ,008756N- -, t

Harish Gupta ' -. _.~" .
Partner e

~

Membership No.. 098336
Place: Jaipur

Date: Nﬂﬁ 08,2018
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“Annexure A" to the Independent Auditors’ Report

The Annexure as referred in paragraph (1) ‘Report on Other Legal and Regulatory
Requirements of our Independent Auditors’ Report to the members of Ess Kay Fincorp Limited
(Erstwhile Esskay Auto Finance Private Limited) on the financial statements for the year ended 31
March 2018, we report that:

ar
i

(a)The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets,

(b}The Company has a phased programme of physical verification of its fixed assets which in
our opinion, is reasonable having regard to the size of the Company and the nature of its
fixed assets. In accordance with this program, certain fixed assets were physically verified by
the Management during the year and no material discrepancies were noticed on such
verification as compared to the books of accounts.

{c)According to the information and explanations given to us and on the basis of our
examination of the records of the Company, The Company does not hold any immovable
properties. Accordingly, the provisions of clause 3(if) (c) of the Order are not applicable.

The company does not have any inventory. Accordingly, the provisions of clause 3(ii) of the
order are not applicable.

(a) According. to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has granted unsecured loans to
the parties covered in the Register maintained under section 183 of the Act.

(b) In our opinion, rate of interest and other terms and condition on which the loan had been
granted to the parties covered in register maintained under section 189 of the Companies
Act, 2013 were not prima facie, prejudicial to the interest of the Company.

{c) The loans were repayable on demand. Accordingly, the provisions of clause 3(jii} (b} 8(c)
of the order are not applicable.

According to the information and explanations given to us, the company have complied with
the provisions of section 185 and 186 of the Companies Act, 2013 with respect to the loans,
investments made.

According to the information and explanations given to us, during the year the Company
has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and the
Companies (A‘cceptance of Depuosits) Rules, 2014 {as amended). Accordingly, the provisions
of clause 3 (v) of the Order are not applicabie,tof(fieféngpany.
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vil.

viii.

To the best of our Knowledge and as explained, the central Government has not specified
maintenance of cost records under sub-section (1) of Section 148 of tpe Act, in respect of
Company's services. Accordingly, the provisions of clause 3(vi) of the Order are not
applicable,

{a} According to the information and explanations given to us and on the basis of
examination of the records of the Company, the company has been generally regular in
depositing undisputed statutory dues including provident fund, employees’ state insurance,
sales-tay, wealth tax, income tax, service tax, custom duty, excise duty, value added tax, cess
and any other material statutory dues with the appropriate authorities to the extent
applicable, though there has been a slight delay in a few cases and further, there are no
undisputed statutory dues payable for a period of more than six months from the date they
become payable as at 31 March 2018, .

(b} According to the records and information and explanations given to us, there are no dues

in respect of income tax, sales tax, service tax, duty of excise, duty of custom, or value added

tax which have not been deposited on account of any dispute except as given below:

Name of the | Nature of | Amount Period to | Forum where dispute is
Statute the dues {Rs.) which the | pending
amount
relates
Finance Act | Service Tax | 53,027,956 December 2010 | Joint
1994 and Penalty to March 2015 Comr:\issioner{Appeals],
Jaipur

In our opinion, on the basis of audit procedures and accofding to the information and
explanations given to us, the Company has not defaulted in repayment of loan or borrowing
to any banks and financial institutions and dues to debenture/bond holders, The Company
does not have any loans or borrowings from the government.

According to the information and explanations given to us, the company has not raised
moneys by way of initial public offer or further public offer (including debt instruments)
during the year. Further, monies raised by the Company by way of debt instruments and
term loans were applied for the purpose for which they were raised, though idle/surplus
funds which were not required for immediate utilisation were gainfully invested in liquid
assets payable on demand.

During the course of our examination of the baoks and records of the Company carried out
in accordance with the generally accepted auditing practices in India, we have neither come
across any instance of fraud on or by the Company, noticed or reported during the year, nor
have we been informed of such case by the Management ‘
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“Annexure B” to the Independent Auditor's Report of even date on the Financial Statements
of Ess Kay Fincorp Limited (Erstwhile Esskay Auto Finance Private I.imiteti}

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of -

the Companies Act, 2013 (“the Act") as referred to in paragraph 2(f) of ‘Report on Other
Legal and Regulatory Requirements’ section

We have audited the internal financial controls over financial reporting of Ess .Kay Fincorp Limited
{Erstwhile Esskay Auto Finance Private Uimited) ("the Company™) as of March 31, 2018 in
conjunction with our audit of the financial statements of the Company for the year ended on that
date.

Management's Responsibility for Internal Financial Controls K

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of intemal control stated In the Guidance Note on Audit of
Intemal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India, These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013. ’

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of intemnal financial controls, both applicable to an audit
of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and thelr operating effactiveness. Our
audit of internal financial controls over financial reporting. included abtaining an understanding of
internal financial controls aver financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effgctiveness of internal cantrol based on the
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According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has paid/ provided for managerial remuneration
in accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Companies Act.

In our opinion and according to the information and explanations given to us, the Company ‘
is not 2 Nidhi Company. Accordingly, paragraph 3{xii) of the Order is not applicable.

According to the information and explanations givan to us and based on our examination of
the record of the company, transactions with the related parties are in compliance with
section 177 and 188 of Companies Act, 2013 where applicable and details of such
transactions have been disclosed in the Financial Statements as required by the applicable
accounting standards.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has made private placement cum preferential
allotment of equity shares for Rs.9999.99 Lacs during the year under review and has complied
with the provisions of the Companies Act 2013, The funds raised have been utilized for the
purposes for which they have been raised.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him, Accordingly, paragraph 3{xv) of the Order is not
applicable.

The Company is required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934 and such registration has been obtained by the company.

For 5.5, KOTHARI MEHTA & CO.
Chartered Accountants

Harish Gupta \\: e
Partner '
Membership No.: 098336
Place: Jaipur

Date: Mo«a 08,2018
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Oginion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial reporting
criteria established by the Company cansidering the essential components of internal contro!
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India.

F¢ S.S. KOTHARI MEHTA & CO.
Chartered Accountants
Firm Reg. No. : 000756

Harish Gupta . .
Partner

Membership No.: 098336

Place; Jaipur

D:te: MOﬁ 03,)43(?




5 S HOTHARI MERTA & €O

-k

assessed risk, The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud

Qr error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes In accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are be?ng made only in accordance with authorisations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

L
Inherent Limitations of Internal Financial Controls over Financiaf Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
intemal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial reporting
criteria established-by the Company considering the essential components of intemal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India.

Fc S.5. KOTHARI MEHTA 8 CO.
Chartered Accountants
Firm Reg. No. : 000756} -

HarishGupta 4~
Partner

Membership No.: 098336
Place: Jaipur

Dite; Maa OB‘,)-DF? '
8

-




Okhla Industrial Area, Phase-Itl,

S S KOTHARI MEHTA & CO Plot No. 68,

Noew Delhi-110020

CHARTERED ACCOUNTANTS

Report in terms of “Non-Banking Financial Company’s Auditor’s Report (Reserve Bank)
Directions, 2016"

Ta

The Board of Directors
Ess kay Fincorp Limited
{Erstwhile Esskay Auto Finance Private Limited)

We have audited the accounts of the Ess Kay Fincorp Limited (Erstwhile Esskay Auto Finance
Private Limited) ("the Company") for the year ending 31st march, 2018 and we report in respeact
of the matters specified in “Non-Banking Financial Companies Auditor's Report (Reserve Bank)
Directions, 2016" issued by the Reserve Bank of India to the extent they are applicable to the
company as follows:

a.

The company is engaged in the business of Non-Banking Financial Institutions and is
registered with the Reserve Bank of India as provided in section 45IA of the Reserve Bank
of India Act, 1934 (2 of 1934) and it has obtained the registration certificate from the
Reserve Bank of India.

The company is entitled to continue to hold the certificate of registration in terms of its
assets/income as on March 31, 2018,

The company has been correctly classified as asset Management Company.

The board of directors of the company has passes resolution on May 8, 2018 resolving not
to accept any deposit from public.

The company is meeting the required net owned fund requirement as laid down in master
direction - Non-Banking Financial Company —~ Non-Systemically important Non-Deposit
taking company {Reserve bank) directions, 2016 and master direction — Non-Banking
Financial company - Systemically important Non-Deposit taking company and Deposit
taking company (Reserve Bank) directions, 2016. ’

As per the certificate received from the practicing company secretary, the company has not
accepted any deposits from public during year under audit.

According to information and Explanation given to us, the company has duly compiled with
prudential norms relating to the income recognition, Accounting Standards, assets
clarification and provisioning for bad and doubtful debts.

Phone :+91.11-4670 8698
E-mail :delhi@sskmin.com
Website: wwaw.sskamin.com
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h. In respect of Systemically important Non-Deposit taking NBFCs as defined in paragraph
2(1) (xix} of the Non-Banking Financial (Non-Deposit Accepting or Halding) companies
Prudential Norms (Reserve Bank) Directions, 2015.

¢ The capital adequacy ratio as disclosed in the return submitted to the Bank in form
NBS-7, has been correctly arrived at and such ratio is in compliance with the minimum
CRAR prescribed by the Bank.

* The company has furnished to the Bank the annual statement of capital funds, risk
assets/exposure and risk asset ratio (NBS-7) within the stipulated period.

For S.5. KOTHARI MEHTA & CO.
Chartered Accountants
Firm Reg. No. :

Harish Gupta
Partner
Membership No.: 098336
Place; Jaipur

Date: M% 08;2'9}?




ESS KAY FINCORP LIMITED, JAIPUR

CIN - Us5923R.J1984P1.C0090514

{ Erstwhile Ess Kay Auto Finance Private Limited)

BALANCE SHEET AS AT 345y MARCH 2018

HOTE AMOUNT AS AT AROUNT AS AT
5. No. PARTICULARS KO, Ji-Mar-18 = t-Mar-17
! EQUITY AND LIABILITIES
1 SHAREHOLODER'S DS
SHARE CAPITAL 3 3,50,91,800 2,70,70,500
RESERVES AND SURPLUS 4 2,02,79,16,175 83,56.41,022
MONEY RECEIVED AGAINST SHARE WARRANTS . .
TOTAL{1) 2,06,30,08,075 86,27.11.922
2 SHARE APPLICATION MONEY PENDING ALLOTMENT - .
3 HON.CURRENT LIABILITIES
LONG TERM BORROWINGS 5 4,28.15,15,840 3,01.97,50,623
OTHER LONG-TERM LIABILITIES 8 11,53,28,821 6,13,68,357
LONG-TERM PROVISIONS 7 5,57,28,209 3.00.23.826
TOTAL (3) 4,45,25,72,870 3,11,14,63,916
4 CURRENT LIABILITIES
SHORT TERM BORROWINGS 8 85,23,07.264 4597.17.038
OTHER CURRENT LIABILITIES 5 4,68,31,99,114 3,22,78,15.025
SHORT TERM PROVISIONS 7 15.89.33.842 9,34.27.655
TOTAL{4) 5,69,44,40,220 3,78,40,59,719
TOTAL{142+344) 42,21,00,21,165 7.75,52,35,557
1 ASSETS .
1 NON-CURR ss *
FIXED ASSETS
1) PROPERTY PLANT & EQUIPMENT 11 {a) 12,20,88,722 10,16,25,311
§) INTANGIBLE ASSETS 11(b) 27.03,701 2171405
() CAPITAL WORK IN PROGRESS 11(C) 96,86,434 .
i) INTANGIBLE ASSETS UNDER DEVELOPMENT - -
NON-CURRENT INVESTMENTS 14 (2) 4,66,66,785 -
DEFERRED TAX ASSETS (NET) 10 6.23,63.995 4,32,72.347
LONG-TERM LOANS AND ADVANCES 15 6,69.89,98,237 3.69,60.59.281
OTHER NON-CURRENT ASSETS 12 9,70.51,357 14,08.76.550
TOTAL{1} 7,04,04,57,232 3,98,38,04,684
2 CURRENT ASSETS
CURRENT INVESTMENTS 14 (b} - 16,50,50,163
INVENTORIES . .
TRADE RECEIVABLES 13 23,84,411 1.89,24.511
CASH AND BANK BALANCE 15 20,37.15,247 55,42,57.843
SHORT-TERM LOANS AND ADVANCES 16 4,40,35,78,200 2,66,80,43.993
OTHER CURRENT ASSETS 17 AB.98.85,375 36,51.54.353
TOTAL(2) 5,16,95,63,933 3,77,14,30,863
TOTAL{142) 42,21,00,21,165 7,75,62,35,657
Overview and significant accaunting policies 182

The accompanylng netes are an Integral parts of the Enanclal Stalements
As per our repor of aven dale

For 5.5, Kothari Mohta & Co.
Chanared Accountants
Flrm Reg,

PARTHER
(M. Ho - 098336 )

Placo: Jalpur
Date : Bth May, 2018

For and on bohalf of the board of Diroclors of
Ess Kay Fincarp Limited

~y

.-"’9 -
~

) 1
{RAJERDRA KUMAR SETIA}

MANAGING DIRECTOR

{ DIN-D0957374)

TUL ARORA}

CHIEF FINANCIAL OFFICER

W

{SHALIXI SETIA)
WHOLE TIME DIRECTOR
{ DIN - 02817524 )

{ANAGHA BANGUR)
COMPANY SECRETARY




ESS KAY FINCORP LIMITED, JAIPUR

CIN - UES923RJ1994PLCO0SOS T

{Erstwhilo Esa Kay Auto Flnance Privalo Lim[tod)

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED ON 31st MARCH 2018

NOTE FORTHEYEARENDED FOR THE YEAR ENDED

3. Ho. PARTICULARS NO. 31.-Mar-18 31-Mar-47
REVENUE
I Revenue from Operations 18 2.24,53.50414 1,490.,97,22,355
n Otner lncome 19 2.79.48912 72339478
11} TQTAL REVEHUE {140} ézrssysgsza 1IETEZD!BO!E:B
v EXPENSES:
Employea Benefit Exponses 20 50,02,04,870 31,67,12,658
Financa Cost 21 89,45,00497 69,15,53,350
Deproclation And Amortization Expenses 22 2,03,82,425 1,61,32,389
Provislons and bad debts written off 3 13,76,23,.809 5.59,92,800
Other Expenses  § 24 38,83.56,679 30,34.46.638
v TOTAL EXPENSES 1,84,40,54,289 1,38,38,18,152
v PROFIT BEFORE TAX (lIl-V) 329245037 18,82,22 681
vil TAX EXPENSE
{1). CURRENT TAX 14,19,60,102 9.08.04.692
{2). EARLIAR YEARS TAX {3.,31,51,530) 207280
{3). DEFERRED TAX {1.00.91.848) {2.55.74,851)
il PROFIT AFTER TAX 21|§ 5|22!313 12,29,85.600
xwm EARNING PER EQUITY SHARE 25 :
{1). BASIC 754 608
(2). DILUTED 754 454
Hominal Vafue of Equlty Sharos 100 100
Overview and significant accounting pelicies 142

Tha aecompanying nctes ara anintegral pans of the Enanclal Siatements
As pet our report of oven dale

For 8.5. Kothard Mahia A Co,

Chartored Accountants
Firm Rep.
r
; AN
PARTHER \‘_‘}1\ e UF i

{ M. No - 038338 } ‘Q*-\\ .

Place: Jalpur
Date : 8th May, 2018

For and on behalf of tho board of Diroctors of
Ezs Kay Fincorp Limitod

'IQ h "-..," hd

v

{RAJENDRA KUMAR SETIA) {SHALINI SETA)
MANAGING DIRECTOR WHOLE TIME DIRECTOR
{ DIN-00357374) { DIN - 02817624 )

(ATUL ARORA) {ANAGHA BARGUR)
CHIEF FINANCIAL OFFICER COMPANY SECRETARY
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CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH Mat, 2043

P

FOR THE YEAR EHCED FOR THE YEAR ENDED
5. Ho PARTICULARS 31Mar18 MMar7
1 | CASH FLOW ARISIRG FROM OPERATING ACTIVITIES: *
Profit Belora Tax 32,9245,037 10,8222 831
ADSUSTMENT FOR:
Ceprociation and Amortisat 23362425 1.61,32,09
Prervvitions and bad dabls writtan off 13,78,23,808 3.59,92,900
Loss on Sale of Fbred Assels 41,109 185457
Oparailng Profit befare working capital Changas 49,02.72,300 26,01,1,427
MOVEMENT 1H WORKING CAPITAL CHANGES
(increxsa) f Decrvasa o Trade Recaivabies 1E540.400 {65, 75,346}
(incresse)  Dacreasa kn Shoet lerm Loans and Advances {1,60,59.46.790} [46,93.43,017),
(Increase) f Decreasa In Long farm Loans and Advances {1.00.28,34, 510} {1.26,15,72,078)
(Increase} 7 Decrwasa In Othar Moa ~Curent Assots 4,38,25,102 {10,63,28,576)
(Increase) £ Decreass In Other Cument Assats {10.47,32,022) {14.4332,251)
Incronso F (Decrense) in Other Cumeant Liabiity 27.04,71,781 32,31,15.996
Incxease f {Decroase) in Qther Long term Liabdites 525,35464 5,627,980
trease S (Docroaze} In Other Short tasm provision 19,863,354 {1.26,895)
tngrease f {Decreaze) in Other Long term pravision 1.26.69.612 58,52,789
Ineransal{ Dacrease) in Bank Deposits! Having Maturity more than .

thres monits shewn bn Cash end Bank Balence} {4,84,29,208) 58164820
Cash gonerstsd from Operations balsre fax (4,08,74, 80, 404) {128,504 .432)
Ret Taxss Pakd {11,5B.67.540) {11.58,67.540) (6.65.09.033)| (8.85,05,083)
Hat Cush Flows from Oparating activites [A) {4,18,13,68,584) {$.35,15.40,515)

2 | CASH FLOW ARISING FROM INVESTING ACTIVITIES:
PurcheserSala of Lveaiments 11.23.80,077 {18.50,50.183)

Acquisition of Prepesty. Plant & Equipment.intongibia Assets and Capita) -

Work In Progrosa (5.54867425| ° {B.56.23,914)
Sele of Property,Plant & Equipment 470,000 2.54.000
Hetcash flow In casws of Investing Actlvities(B) 6,33,45,942 {23,36,80,077)

3 | GASH FLOW ARISING FROM FIHANGING AGTIVITIES '

Amouni raceived from issuanca of Hon Convertibia Debentures 1.85.00.00.000 70.00,00,000
Repmyment of Hon Convertités Debenhrres {58,21,058,509) {13,41,60.50%)
Amount recetved from kng term borrawings 5,05,48,70.045 3,70,27 84,000
Repaymant of bamrwings {3,80,40,96,750) (2,08,27,22,450)
Shert Tesm Bomewinga (Nel) 29,25,60,225 {27.32,65.850)
Corporate dividend tax paid =59 ¢ 2513
Equity thares Issued aoa1000| ¥ .
Shara Premium received [Net of szun expenses) 87,27 52,840 -
Hat Cash flew In cases ef Financing Activittes (¢} 3,81,09,40.140 1,93,25,18,998
Het Increasel|Decreass] in Cash and Cash equivalent (A+8+C) {20,80,30,802) 3,72,80,408
cash and cash equivalent a3 at tho beginning of the year 40,09,23,642 5,35,25,415
Cash and Cash Equivalent attha End of tha yesr as parbooks 91892940 40,09,23,842

Hots; Cash and cash equivalents Inciuded In the Cash Flow S lztamant comprise of tha follewing:-

I} Canh Balance ony Hand 7.50.91.249 48154424

i) Baltricw with Banka :

-n Currant Accounts 1,28,79.290 HOoA0757
<n Flxed Dapasits[ Having Maturity less than 3 Months) 3022401 143,508,621

Tolzl 9,18,92.940 40,0923 842
Summary af wignlficant accounting polictes 2
The accompanylng notes sro an Integral parts of tho financlal Stalymants
As per our report of avan date

Far 3.9, Hotharl Mahta & Co..
Chartered Accountants
Firm Reg. o, 000755

Flaca: Jalpur
Date : Bth May 2013

For and on behalf of the Board of Directers of

Ess Ky Flncorp Limitad
',: “

{RAJEHDRA KUMAR SETIA}

MANAGING DIRECTOR

{ DIN-0Q357374)

L

JUL ARD!
CHIEF FINANGIAL OFFICER

AHAGHA
COMPARY SECRETARY

&

8ETIA}

WHOLE TIME DIRECTOR
(DN = 02017524 )

-
”
GUR)




BSR&Co. LLP

Chanrtered Accountants

5th Floor, Lodha Excolus, Tielephone +91 (22} 4345 5300
] Apollo Milts Compound Fax +91{22) 4345 5339

N. M. Joshi Marg, Mahalaxmi

Mumbai - 400 011

India

Independent Auditors’ Report

To the Members of
Ess Kay Fincorp Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Ess Kay Fincorp Limited (“the Company®), which
comprise the balance sheet as at 31 March 2019, the statement of profit and loss, and cash flow
statement for the year then ended, and notes to the financial statements, including a summary of
the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act™) in
the manner so requiced and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2019, and profit
and its cash flows for the year ended on that date.

Basis for Opinion .

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of onr report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the cthical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thercunder, and we have (ulfilled
our olher ethical responsibilities in accordance with these requirements and the Code of Ethics, We
belicve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion. a

Emphasis of matter

We draw aliention to Note 43 to the financial statements, which describes regrouping /
reclassification of certain items reported in the financial statements for the year ended 31 March
2018 to confirm to current year’s classification.

Our opinion is not medified in respect of these matter.

Key Audit Matters

Key andit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a wliole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

. NS5ALCola pannersbwg brm wath Regrriared Oflor
N Regatration N, BASIIZ) corvmrtnd e 5 Flacr, Locha Excea
15 A& Co LLP s Limited Liabitiry, Pathariiig Acoity Mills Compound
with LLP Registririion Mo, AAB-B131) N M Jods Map, Mahaleam

with gtfect lrom October 1, 3013 Meambal - 400 011, Inda
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Independent Auditors’ Report (Continued)

Ess Kay Fincorp Limited

Key Audit Matters (Continned)
Description of Key Audit Matters:

Key Audit Matler

I FHow Ihe matter was addressed in our audil

Gross NPAs: JNR 585,989,322 at M March 2019

Charge: INR 65,529,197 for ycar ended 31 March 2019
Closing Provisions an NPAs: INR 147,052,195 at 31 dMarch 2019

Identification of Non Performing Assets (NPA)Y and adequacy of provisions

&

Refor 1o the accounting policies in the Financial Statements: Significant Accounting Policies, 2.2 =Use ofiEstimales,
223 —provisioning ca recefvables fion financing activity”, “Nate 17 to the Financial Starements: Loans and
advances™ and “Nole: 7 to the financial statement: Long-term ond shortterm pravisions”

Significant area of estimate and judgment combined
with automated and manual processes fo identily

NpAs

Identification of NPA's is undertoken in accordance
with the Prudenlial Norms oa Income Recognition,
Asset Classification & Provisioning, Provisions in
respect of non-performing advances (provisioning on
loans and odvances) are made based on management's
nssessment of the degree of impairment of the advances
subject to the minimum provisioning levels preseribed
under the RB! guidelines with regand to the Prudential
Norms on Income Recognition, Asset Classilicalion &
Provisioning, prescribed from time 1o time as applicable
to NBFCs and as per polices approved by the Board of
Directors of the Company.

We have ldentified NPA identification and provision as

& key audit malter becouse -
1) It is sn zrea which involves significant
management judgement;

2} The Company uses n combimion of
automeled and manual processes o dentify
overdue sietus and tagging of NPAs: and

3)  Availability and valualion of collatera) is an
important clement in delermining the extent
of provisions required. Provisions are also
dependent on having a clear wnencumbercd
tithe on the collateral ond an estimate of
coflateral value,

Qur key nudil procedures included:
Design/ controls W

*  Assessing the design, implementation and operating
cilicctivencss of key inlemnal controls  aver
monitering process of recoverability of Joans, timely
identification of NPA accounts, measurement of
collateral value, assessmemt and quantification of
provisions and assessing the reliability of
management  information, insluding overduc
reports. ;

»  Tcsling of management's controls over application
aof Company's NPA pravision policy and presenting
appropriate disclosures in financinl statements.

*  Through involvement of Informalion system
specialists  goin  assurnnce  and  evidence of
management controls over data inlegrily, aviomated
compulalions and inter-sysiem reconciliations.

Substonlive lests

*  Test of details over of calculation o NPA provisions
as ot 31 March 2019 for assessing the completeness,
sccuricy and relevance of dalo and to ensure that the
same is in compliance with the RBI guidelines with
regard 1o the Prudemial Norms on  Income
Recognition. Asset Classilication & Provisioning.

* Test of denils over nppropriale mpplication of
accouning principles and validating completeness
and sccuracy of the data used in the identification of
NPP'A’s amd tneasurement of provision amoums,

= Test of detnils over assessing é\:tcmal collateral
valuee's  ercdentials and  comparing  external
valuations 1o values used in  management’s
as5¢sSments.
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Independent Auditors® Report (Continued )

Ess Kay Finéorp Limited

Key Audit Matters (Continied)
Deseription of Key Audit Matters: (Continied )

Key audit matier

| How the matter was addressed in our audit

Informatlon technology (IT)

IT systems and controlx

autemated controls, such that there exists a risk that

ihe financial accounting and reporting records being
materially misstated, The Company primarily uses | ,
three sysiems for its fingncial reporting.

We have focused on user secess muanagement,
change management, segregation of duties, sysiem
reconcilistion controls and  system  application
controls over key financial accountipg and reperting |
systems. b

The (_:.‘ompany's key finoncial accounting and | Cur zudit procedures w0 assess the )T system zecess
reporting processes are highly dependent on the | management included the following:

gaps in the IT control environment could result in | General IT controls/ user access management

We tested a sample of key controls opemting over the
information technology in refation to financial accounting
arad reporting sysiems, including system access and sysiem
change management, program development and computer
operations,

We tested the design and operating effizctivencss of key
controls over user access management which includes
granting access right, new user crention, removal of user
rights aml preventative controls designed 1o enforce
segregation of duties.

For a Sckected group of key controls over financial and
reporting system, we independently performed procedures
ta determine that these controls remained unchanged
during the year or were changed following the stalard
change management process,

cvaluating the design, implementation and operating
effectiveness of the significant accounts-related IT
awornated controls which ere relevant 1o the accuracy of
system  calculation, and the consistency of data
transenission,

Other oreas that were independently ossessed included
passwornd policks, system confipurations, system interfoce
controls, conlrols over changes 1o applications and
daabases amd that business users, developers and
production svpport did not have access o change
applications, the operating systcmy or Jalahases in the
production environment.

Othier Information

The Company’s man?:gemcm and Board of Directors are responsible for the other information, The
other information comprises the information included in the Company®s Annual Report, but does not
include the financial statements and our auditors’ report thereon. The other information is expected
to be made available to us after the date of this auditors’ report.

Our opinian an the financial statements does not cover the other information and we do not express
any form of assurance co nclusion thercon. '
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Independent Auditors’ Report (Continued)
Ess Kay Fincorp Limited

Other Information (Continned)

In connection with our audit of the financial statements, our responsibility is to read the other
information identificd above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the firancial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated. If, based on the work we Wave performed, we
conclude that there is a material misstatement of this other information, we are required to report that

fact,

Management's Responsibility for the Financial Statements

The Company’s management and Board of. Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair
view of the state of. affiairs, profitfloss and cash flows of. the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified
under section 133 of the Act. This responsibility also includes maintenince of adequate accounting
records in accordance with the provisions of the Act, for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that arc reasonable and
prudent; and design, implementation and maintenance of adequate intemal {financial controls
that were operating effiectively for ensuring the accuracy and completeness of.the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of. Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic allcma{?ve but 1o do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.
p g pany P P

Auditors® Responsibilitics for the Audit of the Financial Staicments

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or ervor, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but'is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also: t

= Identify ond assess the risks of material misstatement of the linancial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

-
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Independent Auditors’ Report (Continued )
Ess Kay Fincorp Limited

Auditors’ Responsibilities for the Audit of the Financial Statements (Continued )

¢ Obtain an understandmg of internal control relevant to the audit in order to design audit
procedures that are apprOpnate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating effiectiveness

of such controls"

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

e Conclude on 1hegappr0priateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report (o the related disclosures in the financial statements or, if such disclosures
are jnadequate, o modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditors’ report, However, future events or conditions may cause the
Company 1o cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the andit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the cucrent period and are
therefore the key audit matters. We describe these matters in our auditors’ report uniess law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should pot be communicated in our report because the adverse consequences
of doing so would reasopably be expected lo outweigh the public interest benefits of such
communication.

L]
Other Matter

Attention is drawn to Lhe fact that the comparative figures as reported in the financial statements for
the year ended 31 March 2018 were audiled, by the predecessor statutory auditor who expressed an
unmodified opinion on those financial information vide their reports dated 8 May 2018.

Qur opinion is not modified in respect of this matter,
' ]
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Independent Auditors’ Report (Continued)

Ess Kay Fincorp Limited

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditors’ Report) Order, 2016 {“the Order™) issued by the
Central Government in terms of section 143 (11) of the Act, we give in the “Annexure A™ a

statement on the matters specified in paragraphs 3 and 4 of the Order, to lhf extent applicable.

(B)

a)

b)

c)

d)

(A) As required by Section {43(3) of the Act, we report that:

We have sought and obtained oll the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

5

The balance sheet, the statement of profit and foss, and statement’of cash flows dealt
with by this Report are in agreement with the books of account,

In our opinion, the aforesaid financial slatements cbmply with the Accounting
Standards specified under section 133 of the Act.

On the basis of the written representations received from the directors as on 31
March 2019 taken on record by the Board of Directors, none,of the directors is
disqualified as on 31 March 2019 from being appointed as a director in terms of
Section 164(2) of the Act.

With respect to the adequacy of the intemal financial controls with reference to
financial statements of the Company and the operating effiectiveness of such
controls, refer to our separate Report in “Annexure B™,

With respect to the other matters to be included in the Auditors’ Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

e
1.

[v.

The Company has disclosed the impact of pending litigations as at 31 March 2019
on its financial position in its financial statements - Refer Note 31 to the financial

statements;

The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term contracts
including derivative contracts- Refer Note 33 1o the financial statements;

There has been no delay in transferring amounts, required 1o be transferred, to the
Investor Education and Protection Fund by the Company.

The disclosures in the financial statements regarding holdings as well as dealings in
specified bank notes during the period from 8 November 2016 10 30 December 2016
have not been made in these financial statements since they do not pertain to the
financial year ended 31 Mareh 2019,

YT
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Independent Auditors’ Report (Continued )
Ess Kay Fincorp Limited

Report on Other Legal and Regulatory Requivements (Contimied )
(B} With respect to the matter to be included in the Auditors® Report under section 197(16):

In our opinion and according to the information and explanation given to us, during the
current year, the remuneration paid by the Company to its directors is in accordance with
the provisions of Section 197 of the Act. The remuneration paid to any director is not in
excess of the limit laid down under Section 197 of the Act. The Ministry of Corporate
Affairs has not prescribed other detatls under Section 197(16) which are required to be
commented tpon by us.

ForBS R & Co. LLP
2 Chartered Accountants
Firm's Registration No, 101248W/W-100022

]
Manoj Kumar Vijai
Place: Jaipur Partner
Date: 3 May 2019 % Membership No. 046882
§
§
§
g
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Annexure A to the Independent Auditor’s Report of even date on financial
statements of Ess Kay Fincorp Limited

(i)

(ii)

(i)

(iv)

)

(vi)

(vii)

2. The Company has maintained proper records showing full pa%ticulars. including
quantitative details and situation of fixed asscts.

b. The Company has a regular program of physical verification to cover all the items of
fixed assets in a phased manner which, in our opinion, is reasonable having regard 1o the
size of the Company and the nature of its assets. Pursuant to the program, certain fixed
assets were physically verified by the management during the year. According to the
information and explanation piven to us, no material discrepancies were noticed on such

verification.

¢. According to (he information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of the immovable property
is held in the name of the Company.

The Company is in the business of providing services and does not ‘havc any physical
inventorics. Accordingly, the provision of clause 3(ii) of the Order is not applicable to the

Company.

According to the information and explanations given fo us, the Company has not granted
any loans, sceured or unsecured to companies, firms, limited liability partnerships or other
parties covered in the register maintained under section 189 of the Act. Accordingly. the
provision of clause 3{iii) of the Order is not applicable to thc Company.

3
According to the information and explanations given to us, the Company has not granted
any loans, made investments or provided guarantees under section 185 and 186 of the Act.
Accordingly. the provision of clause 3(iv) of the Order is not applicabie.

According to the information and explanations given to us, the Company has not accepted
any deposits from the public to which the directives issucd by the Reserve Bank of India and
the provisions of Section 73 to Scction 76 or any other relevant provisions of the Act and
the rufes framed there under apply. 1

The Central Government has not prescribed the maintenance of cost records under sub
section (1) of section 148 of the Act for any of the services rendered by the Company.
Accordingly, the provision of clause 3{vi} of the Order is not applicable.

a) According to the information and explanations given to us and on the basis of our
examination of records of the Company, amounts deducted/ acerued in the books of account
in respect of undisputed statutory dues including provident fund, employdes® state insurance,
income-tax, goods and services tax, cess and other malerial stalutory dues have generally
been repularly deposited by the Company with the appropriate-authorities. As explained to
us, the Company did not have any dues on account of sales tax, duty of customs, goods and
services tax or duty of excise.

According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, cmployees® state insurance, income tax, goods and services tax,
cess and other materinl statutory dues were in arrcars as at 31 March 2019 for a period of
more than six months from the date they became payable.
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Annexure A to the Independent Auditors! Report of even date on financial
statements of Ess Kay Fincorp Limited (Continued)

b) According to (he information and explanations given to us, there are no dues in respect
of income tax, sales fax, service tax, duty of customs, goods and services (ax, value added
tax or duly of excise which have not been deposited on account of dispute cxcept as given
below: -

Name of the
statute ,‘ amount relates

Farum swhere
dispute is pending

e ]
Nature of ducs | Amount (Rs.) Period to which the

Finance Act,

55,037,596 AY 2014-2016 Custom, Excise,
Income Tax

Appelate Tribunal

Service lax
1994 liability

Finance Act,

AY 2016-2018 Custom, Excise,
Income Tax

Appclate Tribunal

Scrvice tax
1994 . liability

34,689,643

(viii)

{ix}

{x)

(xi)

{xii)

{xtii)

{xiv)

" In our opinion and according to the information and explanations given to us, the Company

has not defaulted in the repayment of loans or borrowings to financial institutions, banks,
Government or debenture holders,

In our opinipn and according to the information and cxplanations given to us, term loans
taken by the’Company have been applicd for the purpose for which they were raised. The
Company has not raised any money by way of initial public offer or further public offier
during the year.

During the course of our examination of the books and records of the Company, carricd out
in accordance with the gcncrally accepted auditing practices in India, and according to the
explanation and information given to us, no material fraud by the Company or on the
Company by its of ficers or employees has been noticed or reported during the course of our
2udit,

According to the information and explanations pive to us and based on our examination of
the records of the Company, the Company has paid/provided for managerial remuncration
in accordance with the requisite approvals mandated by the provisions of section 197 read
with Schcdugc V to the Act.

In our opinion and according to the information and explanations given 1o us, the Company
is not a nidhi company. Accordingly, the provision of clause 3(xii} of the Order is not
applicable,

According to the information and cxplanations given to us and on the basis of our
examination of the records of the Company, transactions with the related parties are in
compliance yyith section 177 and 188 of the Act where applicable and the details have been
disclosed in )fhe financial statements, as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has complied with provisions of Section 42 of the
Companies Act, 2013 in respect of the preferential allotment of cquity shares during the
year. According to the information and explanations given to us, we report that the amounts
raised, have been used for the purposes for which the funds were raised. As explained, 1l
Company ha§ not made any fully or partly convertible debentures during the year.
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Annexure A to the Independent Auditors’ Report of even date on
financial statements of Ess Kay Fincorp Limited ((Continued)

{xv)  According to the information and explanations given to us and bascd on our examination of
the records, during the year the Company has not entered into any non-cash transactions with
dircctors or persons conneeted with him and hence the provision of Section 192 of the Act
is not applicable.

b
(xvi) The Company is required to be registered under scction 45-1A of the Reserve Bank of India
Act, 1934 and it has obtained certificate of registration dated 16 October 1998.

For BSR & Co. LLP

Chartered Accountants

Firm's Registration No: 101248W/\W-100022
¥
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Place: Jaipur Partner
3 May 2019 Membership No: 046882
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Ess Kay Fin&orp Limited

Annexure - B to the Independent Auditor's Report of even date on the
financial statements of Ess Kay Fincorp Limited

Report on the Internal Financial Controls under Clause (f) of Sub-section 3 of Section 143 of
the Companies Act; 2013 (the *Act™)

(Referred to in paragraph (f) under *Report on Other Legal and Regulatory
Requirements' section of our report of cven date)

Qualified Opinion

We have audited the internal financial controls over financial reporting of Ess Kay Fincorp
Limited (the “Company™) as of 31 March 2019 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

According to the information and explanations given to us and based on our audil, the following
material weakness has been i‘dcntiﬁcd as at March 31, 2019;

We noted lack of control relating to timely recording and maintaining contemporancous
documentary evidetjee for cash collections from borrowers towards loan interest / instalments at
year end, which could potentially impact recording of cash collection and consequently impact
loans balances and related accounts at reporting period,

A ‘material weakness' is a deficiency, or a combination of deficiencies, in internal financial
contro] over financial reporting, such that there is a reasonable possibility that a material
misstatement of the company's annual or interim financial statements will not be prevented or
detected on a timcl_v! basis.

In our opinion, cxcept for the efficets/possible cffiects of the material weakness described above
on the achievement of the objectives of the control criteria, the Company has maintained
adequate internal financial controls over financial reporting and such internal financial controls
over financial reporting wereoperating cffiectively as of March 31, 2019, based on “the internal
control over financial reporting criteria established by the Company considering the essential
components of intemmal control stated in the Guidance Note on Audit of Intemmal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India™,

We have considercd the material weakness identified and reported above in determining the
nature, liming, and extent of audit tests applied in our audit of the financial statements of the
Company, and the material weakness do not affiect our opinion on the financial statements of the
Company.

5
Management's responsihility for interual financial controls
pa

The Company’s management is responsible for establishing and maintaining internal financtal
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of intemmal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note™) issued
by the Institute of Chartered Accountants of India (the “ICAI"). These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of ils business, including

of reliable financial information, as required under the Act,

§
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Annexure - B to the Independent Auditor’s Report of even date on the
financial statements of Ess Kay Fincorp Limited (Continued)

Auditor's responsibility

Our responsibility is (o express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, issued by the ICAI and prescribed under section 143(10)
of the Act, 1o the extent applicable to an audit of internal financial controls, both applicable to
an audit of Internal Financial Controls and, both issued by the 1CAL Those Standards and the
Guidance Note require that we comply wilh ethical requirements and plan and perform the audit
10 obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated emecgivcly in alf material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating efficctiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating cffiectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due lo
fraud or error.

We belicve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting. ¢

Meaning of internal financial controls over financial reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, eccurately
and fairly reflect the transactions and dispositions of the assets of the Company; (2} provide
recasonable assurance that transactions are recorded as nceessary to permit preparation of
financial statements in accordance with generally accepled accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorisations
of management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or dispositioft of the Company's
assets that could have a material efficct on the financial statements,

Sth Floor,
Lagha Evcelus.
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Annexure - B to the Independent Auditor's Report of even date on the
financial statements of Ess Kay Fincorp Limited (Continued )

At Taeo )by

Inherent limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected, Also, projections of any
evaluation of the intemnal financial controls over financial reporting to fulure periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures

Za VRl T2 WALl

g may deteriorate,
2 3
Z ForBSR & Co. LLP
3 Chartered Accountunts
3 Firm’s Registration No: 101248 W/W-100022
; '
1
i Manok Kumar Vijai
Jaipur Partner
3 May 2019 Membership No: 046882
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ESS KAY FINCORP LIMITED

Balance Sheat ss at March 31, 2018

(AmpmtniRs}
Particulars Note As at As at
Mo. March 31, 2019 _March 31, 2018
EQUITY AND LIABILITIES
Sharcholders’ funds
(o) Shae copilal 3 4,60,32,258 3,50.91.500
) Reserves and supius 4 5.50,50.13.560 2,02,75,18,175
5,55,15,4B.§1a 2,08,30,03,075
Hon-cutrant labliltios
(8) Longlocn boirovdngs 5 8,02,81.79,330 4,28.15,15.840
() Deleted fax KabRtios (nel) 12 - -
&y Other kong-term Reblfies 8 314045763 14.30,49,376
(@ Longloerm peovisions ? 10.24,80,047 5.04.11321
8,44,27,05,140 4,40,39,73,537
Cureont [lablidles
{6) Short-lerm borrowings 8 650457268 8522,07.264
{ty Teado payables L] E
] total ouds1anding dues tn micro and smof enterprises; and . .
1) total oulstanding dues of credifors other than mikra ead small erteqprises 2065631327 30,37.58,323
(¢} Olher currerd Eablifles 10 4,70,03,18,752 4,35,17,22,226
{d) Shert-term provisions 7 19.65,97.470 18.52.50.730
5,93,69,45,867 5,66,10,39, 553
TOTAL 19,9314.98.225 12,21p1, 21,165
ASSETS
Hon-curront asgols
(o) Fixnd ossels .
{7) Tongbls ossels 1" 17.03.76,667 12,29.86,722
{© Inlangils pszels 11 §9,42.878 27.03.701
(i) Capital work-n-ptogeess 11 620,562 8686434
{B) Nos-curent kvasimenis 15(3) 46686758 4.06,60,785
{c) Ddered tax gssels {nel) 12 9,24,23,235 6,23,61.095
{d) Longietm lokns arst advonces 17 0,91,72,66.530 660,02 84,233
{g) Qmher non-currenl assels 13 46.96,10,375] 12.59.30058
10,39,29,36,027 T.06,96,22,933
Curront aszols
{8) Curren!invesiments 15 () 11.00,00,600 .
{h) Trade roteivablay 14 285143 238411t
{c) Cash and bark balance 10 2,77,60,66,660 20,37,15.247
() Sheritesin leans and advances 17 0,46,23,65,961 4,63,8188,943
(e} OQther current azsets 18 18.968.84.404 20.81.09.801
| 0,51,8562,188 514,03,98,212
TOTAL 19,83,14,68.226 12,71,00,21,185
Significer secounting policies and netes o the financla] stalemanis 244

The notes refered fo abave foem an Integral part of the financlal sfatements.
As per aur report of even data sitached
rorBS RA&Co LLP

Gharfered Accouniers
Firma* Reglatmlion No; {1248WMA100022

M. No. 1 046882

Place : Jaipur
Date : My 03, 2019

%

For and on bekall of the Boerd of Dyectors of
Ess Koy Fincorp Limltod

\")\x \f'“,tDr

Rajen
Hanag

Kumar Sotla
Diroctor

DIN-00957374

N1

fd Arora
Chiaf Fihanclal Officer

Flace :
Dala

Jatpur

: May 03, 2019
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ESS KAY FINCORP LIMITED

Statement of Profit and Loss for the year anded March 31, 2019

_ {(Amount n Re)
Noto § Forthe year endod For the year endod
rilcul

Particulars No. March 34, 2019 March 31, 2048
Rovonus from cperations % 18 3,49,34,20320 220,83,67.225
Other Incoma 0 15,59,26,088 8.490,12,101
Tolal Roverue 3,64,93,48008 2,27.32.99,226
Exponso:
Employca berefil oxpenses 3 21 T0,84,40,411 £0,02,04,878
Flnznce cosla ] 138.46,21.714 894500497
Deprachiion and amectisation oxpenacs <] 2124075 23362425
Provisfons and wilte offs 24 29,18.00,049 21,68,78,313
Qihar expensas 25 47.7440,528 20,91,01,175
Total pxponsas . 28944 35676 41,94, 40,84 269
Profit baforo tax 75,49,10,233 32,82,45,037
Tux Expensed
& Cutronl tax 254907427 14,10,86,102
b. Defered tax 12 {2,99.48.880) {1.60,91,848)
& Taxos o porliet yexr 5 76,490,812 {1,91,51,530)
Total kax axponiao 23,26,08,259 10,97,22,724
Profit foc tha yoar 52,21,01,974 21,9522 2313
Baslc parnings por equity share (Faco vokia Re. 2 eath) 28 2622 15.08
Dixded gamnings por oquity share (Face value Rx. 2 each) 2B 26,324 15.08
Sigrificant accounting policles and notes W the fnanclal sistements 2-44

The notes refared to abova form an Integrab part of the Enancial sialsmerls.

As por our report of even dala altached

ForBSR&Co, LLP
Charterod Accountanis
Frms' Reglstration No: $01245WAN-100022

§

Mane] K ije!
Patner

3L No, ; 048382

Flaca ;. Jalpur
Oaie : May 03, 2019

For and on bohalf of the Board of Direclors of
Ess Kay Fincorp Limiled

g |

K\“ ""g"

Raofoncirn Kumar Solla
Managhg Drector
DIN. 0005134

Xy
/2
Atul Arora

Chiar Financlol Cificar

Place ; Jalpur
Data : May 09, 2019

b

Shallnf Satla
Ditecter
DY - 02047624




ESS KAY FINCORP LIMITED

Cash Flow Statement for the year ended March 31, 2019 L
___{Amont in Rs)
ey s | Ty d
A Cash flow from operating activitics
Profit before tax 75,49,10,333 329245037
Adjustment for
interest expenses 1.30,96,28,308 84,78,65.330
Interest incomo {2.86.46,20,337)| {166,80.598.335)
Depreciation and amextization expenses 3.21,24,975 23362425
Provisions and write offs 29,18,00,049 21,68,75313
Loss on solo of ficed assels 94527 41,110
Provision for employes benefils 238.89,734 162,79,018
Galn on sala of investments {419,652)] ° {7,95,569}
Opcrating cash Tlow before worklng capltal changes {45,24,91,063) (22,32,21,672)
AdJustment for working capital changes
{ncrease) I decrease in frade receivables 21,18,968 16540400
{crease) f decrease in shorl-lemn loans and advances {2.0250,67,384) {2.12,38,13.038)
(Increase)f decrease in loog-lem loans and advances {3,21.76,11.794) (3.003120.5 09)
(ncroase) / decrease n other nor-curren! nasets (4,28,79,216} ¢ 147454591
{Increaso) / dacrease in other current assels {1.17,22,637) 20,08,48,284
Intrease/f (decrasse) In other current abilties {27.4120,572) 223862496
incraase f {deerease) in other long-term Nabilities 17,09,99,387 8.18,57,019
Incroasel (dacroase) in other shorl-term provisions 79,71,198 {1,199)
Increasel (decrease) in other long-lerm provisions (20,60.583) {16,14.853)
lrrrz::;s}; (g:g:fns;)l '}r:s ?ank deposite {(having original maturity {183.14,92,970) ., (4.8458,306)
merest paid {1,07,36,24,751) {81,99,72,600})
Interest received 2,89,45,88,501 1,6,22.84,473
Cash gonerated from operations {5.86,14,52.026) {4.06,82,85,014)
Direct taxes paki {net of refunds) (28,65,12,588) {11,58,67.540)
Mot cash Aow gencraled from/ (usced in} operating aclivities {A) {6,14,76,64,714) {4,18.41,52,553)
Cash flow from investing activilles
Purchaso of investments {50.00,00,000} -
Sala of kwvestmenls 39,04,18,652 b 119178846
Purchaso of fixed assels (7.6184,344) {5,54,67,435)
Sale of fxed ossets 13,92,592 470,600
Ket cash [low generated from / {used In) Invosting activitles (B} {16,33,73,100) 6,41,81,511
Cash flow from financing aclivities
Proceeds from isspe of share capital 1,05,40,356 8021000
Proceeds from shara premium 2,95,55,05,812 97,27,52,840
Amaunt received from issudnce of nan-gonverlible debeniures 6,00,00,00,000 1.85,00,00,000
Repaymeni of non-convertiblo debentures {1,41,54,61362) {7621.06,959)
Amaunt recelved from long-lemm bocrowings 105,07,00,000 5,054670,045
Repayment of fong-term botrowings {141.80,38,572) (3.70.46,95,750)
Short-term bogrowings (net) (20,18,39.976) 36.25,80,225
Dividend lax pa'd . {257
Net cash flow generated frem/ (uscd in) financing activitios {C) 6,98,16,86,257 t & 9,081,00,40,140
Not incroace/ (docroasa) o cash and eash equivalent (A+B+C} 65,08,58,443 (3080.30,0
Akt~ Cosh and cash equivalont ot (he beginning of the year 9,18,02,940 40,09.23 74
Cash and cosh equivalent o the end of the yoar 74,276,383 948,02}




Fony

. *dﬂ -
*Componsnts of cash and cash quva!enls
Bolancos with banks £84,45,866,105 428,789,200
Fixed depostis (havhy orighzl matueity lass than 3 moathe) 70,07,887 22401
Cesh on hand 0,02,58,30 7,588,249
Totad 74,27.51,383 5,12.92,840

As por our roport of aven dato atfachod

ForBSR&Co. LLP
Chertered Accouniants
Firms' Reglstration Noc 10124B8WAN-100022

htanej Kuma 1
Paeriner 4
M, No. ; 846382

For end on bohatf of tha Board of Dirpclors of

Ea3 Kay Fincorp Limifed

7}

o

vose -

sgraKumar Sotla

Mamaing Diracloe

DIN-

00857374

/ey

Chlof Financlel Officer

Placa : Jalpur
Dato : May 03, 2019

=

Fuoeo: Jalpur

Dalo

: May 03, 2015

w,.%‘

i ihi Selia

Anagha
Coempany Socrolary




: FINANCE
6. DECLARATION BY THE DIRECTORS THAT- S33th Azpke... Hamesna

(a) the Company has complied with the provisions of the Companies Act 2013 and the rules made
thereunden;

{(b) the compliance with the said Act and the rules made thereunder do not tmply that payment of
dividend or Interest or repayment of preference shares or debentures, [fapplicable, Is guarantend by
the Central Government;

{(c)  themonles received under the offer shall be used only for the purposes and objects indicated in the
private piacement offer cum application letter;

| am authorised by the board of directors of the Company vide resolution number 09 resolution number and
resolution number 35 dated April 22, 2020, and June 3, 2020 respectively, read together with the resolution of the
Executive Committee of the Board of the Company dated 26™ June, 2020 to sign this form and declare that all the
requirements of Companies Act, 2013 and the rules made thereunder {n respect of the subject matter of this form
and matters Incidental thereto have been complied with. Whatever is stated in this form and in the attachments
thereto is true, correct and complete and no Information material to the subject matter of this form has been
suppressed or concealed and is 2s per the original records maintained by the promoters subscriblng to the
Memarandum of Association and Artlcles of Assoctation, It Is further declared and verlfied that all the vequired
attachments have been completely, correctly and [egibly attached to this form.

Signed

For Ess Kay Fincorp Limited
cor ESS KAY FINCORP LIMITED
S

\\
/ Managting Dircclor

tame: Rajendra Kumar Setia
Designation: Managing Director
Date: 01¢ July, 2020

Place: [atpur

Attachments:

Annesure [: Equity Share Capltal

Annexure {I: Related Party Transactions

Annexure {1f: Last Audited Financial Statements

Annexure 1V: Interest Payment Schedule / Redemption Schedule

Annexure V: Board resolution and Committee Resolution

Annexure VI; Shareholders resolution

Applcation Form: Please refer the application form enclosed in the information memorandum dated June
29, 2020 issued by the Company in relation to the Debentures

+ Copy of optional attachments, if any
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ESS KAY FINCORP LIMITED

{Formerty Knawm as ESS KAY AUTO FINANCE PUT.LTD.)
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